Gas Transmission Access
Code

22222222



GAS TRANSMISSION ACCESS CODE

TABLE OF CONTENTS

1 DEFINITIONS AND CONSTRUCTION

2 TRANSMISSION SERVICES

3 TRANSMISSION PRODUCTS AND ZONES

4 NOMINATIONS

5 ENERGY QUANTITY DETERMINATION

6 ENERGY ALLOCATIONS

7 ADDITIONAL AGREEMENTS

8 BALANCING

9 CURTAILMENT

10 CONGESTION MANAGEMENT

11 FEES AND CHARGES

12 GAS QUALITY

13 ODORISATION

14 PRUDENTIAL REQUIREMENTS

15 FORCE MAJEURE

16 LIABILITIES

17 CODE CHANGES

18 DISPUTE RESOLUTION

19 TERM AND TERMINATION

20 GENERAL AND LEGAL

SCHEDULE ONE: TRANSMISSION SERVICES AGREEMENT
SCHEDULE TWO: INFORMATION TO BE PUBLISHED
SCHEDULE THREE: REQUIREMENTS OF GAS TRANSFER AGREEMENTS

SCHEDULE FOUR: REQUIREMENTS OF ALLOCATION AGREEMENTS

8-December20+7[September 2018

22945230

()
[T

3

k

s

3

£

&

&

5

&

g

&

&

&

&

:

2

3

:

2

g

g

¢

&
-y
o
N



GAS TRANSMISSION ACCESS CODE

SCHEDULE FIVE: COMMON RECEIPT POINT INTERCONNECTION AGREEMENT
PROVISIONS 105

SCHEDULE SIX: DELIVERY POINT INTERCONNECTION AGREEMENT PROVISIONS
135

8-December-2617[September 2018]

22945230



GAS TRANSMISSION ACCESS CODE

This Code sets out the terms and conditions on which First Gas provides gas transmission
services.

1 DEFINITIONS AND CONSTRUCTION

Defined Terms
1.1 In this Code:

Acceptable Line Pack Limits means the upper and lower Line Pack limits determined by First
Gas in accordance with section 8.5 and published on OATIS;

Accurate has the meaning set out in the Metering Requirements, and Accuracy and Accurately
shall be construed accordingly;

Aggregate Trade Quantity means, in respect of a Party (or OBA Party) and a Day, the total of
that Party’s (or OBA Party’s) Gas purchases less the total quantity of that Party’s (or OBA
Party’s) Gas sales that Day via trades pursuant to section 6.6;

Agreed Hourly Profile or AHP means,_in respect of a Day, a schedule of Hourly amounts of
transmission capacity_in r f a Delivery Point or Hourly nomin ntities in r

of a Receipt Point requested by a Shipper and approved by First Gas-irrespectofa-Dedicated-
Belivery-Point;

Allocation Agent means the person appointed to undertake that role under the DRR or an
Allocation Agreement;

Allocation Agreement means, for any Delivery Point at which neither the DRR nor an OBA
applies, an agreement between the Shipper or Shippers using that Delivery Point,_the

relevant Interconnected Party and the Allocation Agent, which complies with the requirements
of Schedule Four;

Allocation Result means:

(a) for Delivery Points at which Gas is allocated under the DRR, the allocation result
determined under the DRR; and

(b)  for Delivery Points at which Gas is allocated under an Allocation Agreement, the Daily
Delivery Quantities and Hourly Delivery Quantities determined under that agreement;

Approved NQ means, in respect of a Receipt Point, Delivery Zone or Individual Delivery Point,
the amount of a Shipper’s NQ approved byFirst-Gasas applicable in the most recent
nominations cycle;

Auction TCs has the meaning set out in section 3.18;

Auto-Nomination Charge has the meaning set out in section 11.7;

Available Operational Capacity means the amount of Operational Capacity that First Gas
determines it can make available as DNC;
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Balancing Gas means any Gas bought or sold by First Gas to maintain Line Pack within the
Acceptable Line Pack Limits or return it to within those limits;

Balancing Gas Charge has the meaning set out in section 8.8(a);
Balancing Gas Credit has the meaning set out in section 8.9(a);
Beneficiary DP has the meaning set out in section 3.11;

Bi-directional Point means a_station or facility which, at different times;—may-eperate_(and at
particular points in time), operates either as a Receipt Point or as a Delivery Point;

Bill Rate means—en—aﬁy—Busmess—Day—t-he—%—Day—Ra%e—p&bhshed the rate Qf interest

Reserve Bank of New Zealand fe%t—he—weeH—y—peﬁed—m—wmeh—t-he—Buﬁﬁess—Day—ﬁa#su nder the

h ing B2 Whol le In R - Bank bill viel ran r

isplayin ntiall h me information fix 11.10 am on the first Busin D

following the relevant or nd on the first Busin Day following the end of h
ing three-month peri fter the relevan ;

Business Day means any Day (other than a Saturday, Sunday or a public holiday) on which

reglstered banks are open for busmess in New PIymouth—and—Wengtea—Ga#eﬁﬁfeVaMe—meaﬁs—

Capped Amounts hasthe-meaning-setoutinmeans the amounts specified in section 16.4(a)
and (b) (as adjusted in accordance with section 16.5_as applicable);

CCM Regulations means the Gas Governance (Critical Contingency Management) Regulations
2008;

Change Request has the meaning set out in section 17.9;

Changed Provisional NQ has the meaning set out in section 4.9;

Changed Provisional Nominations Deadline means the time published by First Gas on OATIS,
by which a Shipper must notify First Gas of its Changed Provisional NQs on the Day before

the Day to which those NQs relate;

Code means this Gas Transmission Access Code, including all schedules to it_.and including as_

Commencement Date means the commencement date specified in a TSA;

Congested Delivery Point means a Delivery Point that is expected to be, or is

Congestion;
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GAS TRANSMISSION ACCESS CODE

Congestion means, in respect of a Delivery Point (or more than one), a situation where
aggregate NQs, or current offtake associated with DNC exceed, or are expected to exceed, the
Available Operational Capacity;

Congestion Management means any_one or a combination of the various measures that First
Gas may initiate to alleviate Congestion, as described in section 10;

Congestion Management Charge means the charge to recover First Gas’ costs of Congestion
Management, calculated in accordance with section +#-4+11.12;

Confidential Information has the meaning set out in section 20.3;

CPI Index means the most recently published consumer price index stipulated in the “All
Groups Index SE9A” published by Statistics New Zealand or, if that index ceases to be
published or in the opinion of the Government Statistician (or his/her replacement) the basis
for it changes significantly, another price index as First Gas considers most closely
approximates the purpose and composition of the CPI Index;

Credit Support has the meaning set out in section 14.1(b);

Critical Contingency has the meaning set out in the CCM Regulations;

Critical Contingency Management Plan means First Gas’ critical contingency management plan
approved in accordance with the CCM Regulations (a copy of which shall be published on

OATIS);

Critical Contingency Operator or CCO has the meaning set out in the CCM Regulations;

Daily Delivery Quantity or DDQ means, in respect of a Day and a Shipper, the quantity of Gas

that a Shipper takes in a Delivery Zone or at an Individual Delivery Point on a Day,
determined in accordance with section 6;

DDR or Daily Delivery Report has the meaning set out in section 5.5;

Daily Nominated Capacity or DNC means the transmission capacity First Gas makes available
under a TSA in a Dellvery Zone or at an Ind|V|duaI Dellvery Pomt (which may include under a

gggrgvgg AHP), defined by MDQ and MHQ respectively;

Dail verrun and D have the meanin in jon 11.4

Daily Nominated Capacity Fee or DNCree means the fee payable by a Shipper for DNC, as
published on OATIS;

Daily Nominated Capacity Charge_or DNC Charge means the charge for DNC calculated in
accordance with section 11.1;

Daily Overrun Charge means the charge payable for exceeding:
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(a) under a TSA, the amount of DNC, calculated in accordance with section 11.4(a) of this
Code; or

(b)  under a Supplementary Agreement, Existing Supplementary Agreement or

Interruptible Agreement, the MDQ set out in; or determined under the relevant
agreement, calculated as set out in that agreement; or

(c) under an ICA at a Delivery Point where an OBA applies, the aggregate DNC of all
Shippers at that Delivery Point;

Daily Underrun or D h he meanin in ion 11.4(b);
Daily Underrun Charge means the charge payable_(or, if applicable under this Code, a credit

receivable) for using less capacity on a Day than:

(a) under a TSA, the amount of DNC, calculated in accordance with section 11.4(b) of this
Code; or

(b)  under a Supplementary Agreement, Existing Supplementary Agreement or Interruptible
Agreement if applicable, the MDQ set out in; or determined under the relevant

agreement, calculated as set out in that agreement; or

(c) under an ICA at a Delivery Point where an OBA applies, the aggregate DNC of all
Shippers at that Delivery Point;

Day means a period of 24 consecutive hours, beginning at 0000 hours (New Zealand standard
time) and Daily shall be construed accordingly;

Dedicated Delivery Point means a Delivery Point that supplies Gas to a single End-user,_either
irectly or via an Interconn Party;

Delivery Point means a facility at which one or more Shippers take (or may take) Gas from
the Transmission System or, in the case of an Existing Supplementary Agreement, the
delivery point named in that agreement;

Delivery Zone means a group of two or more Delivery Points (excluding any Delivery Point at
which an OBA applies or any Congested Delivery Point) which, for the purposes of sections 4
and #1211, are treated as a single notional delivery point;

Dispute Notice has the meaning set out in section 18.1;
Distribution Network means any pipeline system_ordinarily operating at a pressure of less
than 20 bar gauge and designed to convey Gas taken at a Delivery Point to one or more than-

enre-End-userusers;

Downstream Reconciliation Rules or DRR means the Gas (Downstream Reconciliation) Rules
2008;
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Draft Change Request has the meaning set out in section 17.3;

Emergency means an event or circumstance (or a series of events or circumstances) which
First Gas determines to be an emergency, irrespective of its cause or whoever (including First
Gas) may have caused or contributed to that emergency. An Emergency may-existexists
where First Gas considers:

(a) the safety of the Transmission System or the safe transportation of Gas is significantly
at risk, including as a result of circumstances upstream or downstream of the
Transmission System;

(b) Gas is at a pressure, or is of a quality, that constitutes a hazard to persons, property or
the environment;

(c) its ability to receive Gas at any Receipt Point or make Gas available at any Delivery
Point is impaired; of

(d) its ability to maintain safe pressures within a pipeline is affected or threatened
including by any off-take of Gas at a Delivery Point which exceeds the Physical MHQ of
that Delivery Point or the quantity or offtake rate specified in an Operational Flow
Order;_or

Ex Peaking means where the relevant Hourl nti X he Hourly Limi mor

than 25% as contemplated by section 11.5(a);

Excess Running Mismatch or ERM means that amount of a party’s Running Mismatch that
exceeds that party’s Running Mismatch Tolerance;

Existing Interconnection Agreement means an mterconnectlon agreement in effect as at the

M@ excludmg an |nterconnect|on agreement which termmated on
termination of any code replaced by this Code;

Existing Supplementary Agreement means a supplementary agreement in effect as at the
date of this Code_and ) ] ]
date of this Code or a supplementary agreement reqwred by a Transmission Pncmg
Agreement in effect asatbefore the date of this Code;

Expiry Date means the earlier of the expiry date of this Code and_in respect of a TSA, the
date specified in a TSA;

Extra ID Cycle has the meaning set out in section 4.18;
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First Gas means First Gas Limited;

Force Majeure Event means an event or circumstance beyond the reasonable control of a
Party which results in or causes a failure or inability by that Party in the performance of any
obligations imposed on it by this Code and/or (in the case of a Shipper) an inability of that
Shipper to inject (or have injected on its behalf) or take (or be deemed to take) Gas
notwithstanding the exercise by that Party of reasonable care and, subject to the foregoing,
shall include any such event or circumstance which causes a Critical Contingency to be
determined and/or any action or inaction of a Party necessary to comply with the CCM
Regulations which causes a failure or inability of the kind described above_and includes any

Gas means gas that complies with the Gas Specification;

Gas Market means a reputable and open electronic market platform controlled and operated
by:

(a) a partyperson other than First Gas for the purposes of trading Gas; and/or
(b)  First Gas, exclusively for the purposes of buying and selling Balancing Gas;

Gas Specification means the New Zealand Standard NZS 5442:2008: Specification for
Reticulated Natural Gas;

Gas Transfer Agent means First Gas in its capacity as a gas transfer agent or its replacement
appointed pursuant to section 6.5 and named as a gas transfer agent in the relevant GTA;

Gas Transfer Agreement or GTA means an agreement between a transferor and transferee of
Gas (who may be the same person) and the Gas Transfer Agent, which complies with the
requirements of Schedule Three;

GIC means the Gas Industry Company Limited;

GJ or Gigajoule means a gigajoule of Gas, on a Gross Calorific Value basis;

Gross Calorific Value has the meaning set out in NZS 5259: 2015 “Gas Measurement”;

GST and GST Amount mean, respectively, Goods and Services Tax payable pursuant to the
Goods and Services Tax Act 1985 and the amount of that tax;

High Line Pack Notice means a notice issued by First Gas to all Shippers and Interconnected
Parties on OATIS pursuant to section 8.6 indicating that Line Pack is increasing towards or

has breached the upper Acceptable Line Pack Limit;

Hour means a period of 60 consecutive minutes beginning on the hour and Hourly shall be
construed accordingly;

HDR or Hourly Delivery Report has the meaning set out in section 5.5;
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Hourly Delivery Quantity or HDQ means the guantity of Gas taken by a Shipper at a
Dedicated Delivery Point in an Hour, determined in accordance with thi nd th
li le All ion Agreement;

Hourly Overrun Charge means the charge for exceeding MHQ, which is calculated+ay——
uhrderaFSAnacecerdancewith-section11-5-of this Code;—or{b)undera_under a_
Supplementary Agreement, Existing Supplementary Agreement or Interruptible Agreement,

as set out in that agreement;

Inaccurate means not Accurate;

Individual Delivery Point means a Delivery Point that is not part of a Delivery Zone, including
any Delivery Point at which an OBA applies or a Congested Delivery Point;

Interconnected Party means a party whose gas producing or gas processing facility, pipeline,

Distribution Network or gas consuming facility is physically connected to the Transmission

System irrespective of whether there is an ICA,_an Existing Interconnection Agreement or no_
interconnection agreement at that point;

Interconnection Agreement or ICA means an jnterconnection agreement between First Gas
and an Interconnected Party, entered into, or with ifi mmen on or

after the date of this Code—arr=rel—eeFI=+|al-worg—wrth—seet-feﬁ—7—137=E which sets out the terms and

conditions applicable to that party’s connection to the Transmission System at a Receipt Point,

Delivery Point or Bi-directional Point_(but not including any Existing Interconnection
Agreement);

Interested Party has the meaning set out in section 17.1;

Interruptible Agreement means an agreement complying with section 7.9 between First Gas
and a Shipper for the transmission of Gas to a Delivery Point for supply to a specific End-user
or site, where transmission capacity may be curtailed at First Gas’ sole discretion for any

reason at any time;

Interruptible Capacity means the amount of transmission capacity First Gas makes available
to a Shipper under an Interruptible Agreement;

Interruptible Load means the Gas offtake of an End-user that First Gas may curtail under an
Interruptible Agreement;

Intra-Day Cycle means a nominations cycle that occurs on the Day that the NQ relates to
(provided that the first such cycle may occur immediately prior to that Day);

Intra-Day NQ has the meaning set out in section 4.10;

Intra-Day Nomination Deadline means the time published by First Gas on OATIS, by which a
Shipper must notify First Gas on a Day of an Intra-Day NQ;
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Invoice Dispute has the meaning set out in section 11.26;
Liable Party has the meaning set out in section 16.1;
Liable Third Parties has the meaning set out in section 16.6;

Line Pack means the quantity of Gas contained in the Transmission System (or a defined part
of it) at any time;

Loaned Gas has the meaning set out in section 8.17(b);

Low Line Pack Notice means a notice issued by First Gas to all Shippers and Interconnected
Parties on OATIS pursuant to section 8.6 indicating that Line Pack is decreasing towards or
has breached the lower Acceptable Line Pack Limit;

Loss means any loss, damage, expense, cost, liability or claim;

Maintenance means, in relation to any part of the Transmission System (including any Receipt
Point, Delivery Point, Bi-directional Point, compressor erstation, other station_or facility,
Metering, pipeline or pipeline equipment including any aerial, bridge or other crossing,
culvert, drainage, support or ground retention works) any testing, adding to, altering,
repairing, servicing, replacing, upgrading, inspecting, cleaning, pigging, decommissioning,
removing or abandoning, as well as any preparatory or return-to-service work relating to any
such activity;

Maximum Daily Quantity or MDQ means, in respect of a Day, the maximum quantity of a
Shipper’s Gas that First Gas is required to transport from the Receipt Zone (or individual

Receipt Point) to a Delivery Zone_(including any Dedicated Delivery Point within a Delivery
Zone) or Individual Delivery Point, which shall be (as applicable):

(a) under a TSA, the amount of DNC; or

(b)  under a_Supplementary Agreement, an Existing Supplementary Agreement or
Interruptible Agreement, the amount set out in or determined in accordance with that

agreement;

Maximum Design Flow Rate means the maximum flow rate of Gas that athe relevant Receipt
Point, Delivery Point, Bi-directional Point, or Metering associated with any such point, is
designed to have flow through it and, in the case of Metering, Accurately measure;

Maximum Hourly Quantity or MHQ means, in respect of an Hour, the maximum quantity of a
Shipper’s Gas that First Gas is required to transport from the Receipt Zone (or individual
Receipt Point) to a Delivery Zone (including any Dedicated Delivery Point within a Delivery
Zone) or Individual Delivery Point, which shall be (as applicable):

(a) under a TSA:

0) 1/16% of the current MDQ; or
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(i) where an AHP applies, the greaterof-1/16%-of the relevantMBQ,—the Specifie-
HDbQ/bbQ-(ifapphecable)and-thetransmission-capacityGas quantity for that Hour
set out in the AHP_as approved by First Gas; or

(b)  under a_Supplementary Agreement, an Existing Supplementary Agreement or

Interruptible Agreement, the amount set out in or determined in accordance with that
agreement;

Metering means the equipment, complying with the Metering Requirements, installed at or
near a Receipt Point, Delivery Point or Bi-directional Point which measures the quantities of
Gas injected into or taken from the Transmission System at such point;

Metering Owner means the party who owns the Metering;
Metering Requirements means the document of that name published on OATIS;
Minimum Design Flow Rate means the minimum flow rate of Gas that the relevant Receipt

Point, Delivery Point, Bi-directional Point, or Metering_associated with any such point, is

designed to have flow through it and, in the case of the Metering, Accurately measure;

Mismatch means, for each Day and:

(a) a Shipper, the sum of that Shipper’s Receipt Quantities plus its Aggregate Trade
Quantity minus the sum of its Daily Delivery Quantities;

(b) an OBA Party, the sum of that OBA Party’s Scheduled Quantities plus its Aggregate
Trade Quantity minus the aggregate of its metered quantities; and

(c) First Gas, the total amount of Gas purchased by First Gas for operational purposes plus
its Aggregate Trade Quantity minus the aggregate of Gas used by First Gas for
operational purposes (where Gas for operational purposes includes Gas purchased or
sold to correct for UFG but excludes Balancing Gas sales and purchases);

Month means the period from the first Day to the last Day of a calendar month (inclusive),
and Monthly shall be read accordingly;

Nominated Quantity or NQ means, in respect of a Day and:

(a) a Receipt Point, a Shipper’s notification in OATIS to the Interconnected Party of the
quantity of Gas it wishes to be injected into the Transmission System for it or, where
the Shipper is the Interconnected Party, the quantity of Gas entered in OATIS that it
intends to inject; and

(b) a Dellvery Zone or Individual Dellvery Pomt! ; e am gg t of DNC (inc gg g gggng;lgg
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Non-Specification Gas means gas that does not comply with the Gas Specification;

Non-standard Transmission Charges means the transmission_or other charges payable under
any Existing Supplementary Agreement, Supplementary Agreement or Interruptible
Agreement;

OATIS means First Gas’ internet-based open access transmission information system or any
replacement system, whose homepage First Gas shall notify to Shippers and Interconnected
Parties;

Operational Balancing Arrangement or OBA means a Gas allocation option available to an

OBAlnterconnected Party under its ICA at one or more Receipt Points, or at one or more
Individual Delivery Points, whereby at the relevant point:

(a) each Shipper’s Receipt Quantity or Daily Delivery Quantity is its Approved NQ; and

(b) any difference between the Scheduled Quantity and the metered quantity is the
responsibility of the OBA Party;

OBA Party means the Interconnected Party at a Receipt Point or Delivery Point where an OBA
applies;

Operational Capacity means, in relation to a Delivery Point, the total transmission capacity
that First Gas determines it can provide without either exceeding the capacity of that Delivery

Point or breaching any Security Standard Criteria;

Operational Flow Order or OFO means a notice issued by First Gas

(@) pursuant to section 9.5 er-section- 9/ —requiringa-Shipper-erInterconnectedParty{as-
appheablejrequiring a Shipper to take such actions (including adjusting nominations) a

() Jrsuan jon Juiring a ; ] Pa J
such actions as it is able to take to reduce its injection of Gas or its

Beli Peints licable):
Other Party has the meaning set out in section 16.1;
Over-Flow Charge means the charge calculated in accordance with section ++-711.8;

Parked Gas has the meaning set out in section 8.17(a);

[September 2018] 13

22945230



GAS TRANSMISSION ACCESS CODE

Party means each of First Gas and the other party to a TSA and Parties means both of them;

Physical MHQ means the Hourly Delivery Quantity in GJ corresponding to the Maximum
Design Flow Rate of a Delivery Point, as determined by First Gas and published on OATIS;

Primary Balancing Obligation has the meaning set out in sections 8.2 to 8.4;
Priority Right or PR has the meaning set out in section 3.14;

Priority Rights Charge means the charge payable by a Shipper for its PRs, calculated in
accordance with sections 11.2 and 11.3;

Proposed Scheduled Quantity has the meaning set out in section 4.13(b)(i);
Provisional NQ has the meaning set out in section 4.8;

Provisional Nominations Deadline means the time on the last Business Day of a Week
published by First Gas on OATIS, by which a Shipper must notify First Gas of its Provisional

NQs;

PR Auction has the meaning set out in section 3.17;

PR Effective Date means the day on which PRs allocated following a PR Auction become
effective, being the Day not later than the first Day of the Month following the Month in which
that PR Auction is held;

PR Term means the term/duration of a PR, commencing on the PR Effective Date_and ending_

n the | D f the PR Term which time the relevant PRs shall expire and are no longer
effective or able to be used), as determined by First Gas and notified pursuant to section
3.19;

Reasonable and Prudent Operator or RPO means, in relation to the performance of obligations
under this Code, the application by the relevant party of that degree of diligence, prudence
and foresight reasonably and ordinarily exercised by experienced operators engaged in the
same line of business under the same or similar circumstances and conditions having due

censideratien-te-theinterasts—ef-the-stherusers—efrn r he Interconn Parti n
Shippers who also use the Transmission System_to inject, convey or receive Gas and to First
Gas;

Receipt Point means a station or facility at which one or more Shippers inject or may inject
(or have, or may have, injected on their behalf) Gas into the Transmission System;

Receipt Quantity means, in respect of a Day and a Shipper, the quantity of Gas injected by
(or on behalf of) that Shipper at a Receipt Point, as determined in accordance with section 6;
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Receipt Zone means that part of the Transmission System in which Receipt Points are located,
defined by First Gas in accordance with section 3.2;

Related Party has the meaning given to the expression “related company” in section 2(3) of
the Companies Act 1993 provided that, for this purpose, references to company in that
section shall extend to any body corporate wherever incorporated or registered;

Reserve Price means the price (in $/Priority Right) set by First Gas to recover its reasonable
direct costs incurred in administering a PR Auction, below which any bid for PRs at that PR
Auction will be invalid and excluded;

Retailer has the meaning set out in the CCM Regulations;

Running Mismatch means, for a Day and:

(a) a Shipper:

(i) the sum of the Shipper’s Mismatch on that Day and all previous Days (as
calculated at the end of each Day); plus

(i) any quantity of Gas purchased by the Shipper on any previous Day pursuant to
section 8.8(b); minus

(iii)  any quantity of Gas sold by the Shipper on any previous Day pursuant to section
8.9(b); plus and/or minus

(iv) any applicable Wash-ups;

(b) an OBA Party:

(i) the sum of that OBA Party’s Mismatch on that Day and all previous Days (as
calculated at the end of each Day); plus

(i) any quantity of Gas purchased by that OBA Party on any previous Day pursuant
to section 8.8(b); minus

(iii)  any quantity of Gas sold by that OBA Party on any previous Day pursuant to
section 8.9(b); plus and/or minus

(iv) any applicable Wash-ups; and

(c) First Gas:

(i) the sum of First Gas’ Mismatch on that Day and all previous Days (as calculated
at the end of each Day); plus

[September 2018]
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(i) any quantity of Gas purchased by First Gas on any previous Day pursuant to
section 8.8(b); minus

(iii)  any quantity of Gas sold by First Gas on any previous Day pursuant to section
8.9(b); plus and/or minus

(iv) any applicable Wash-ups,
where Running Mismatch may be either positive or negative;

Running Mismatch Tolerance means, for each Day and:

(a) each Shipper, an amount equal tow

notifi Fir n OATIS from tim im nd:

PNEshipper —PBNCrorar—<+PFsHiprers

where:

BNGWRM is the aggregate of that Shlpper s DN%(e*elﬂﬁﬁg—aH—AH-Ps—rf—

EPTsrirrersLPTreceIPTS IS the quantity of Line Pack to provide for Shippers™—
Running-MismatehesReceipt Quantities into the Transmission System,
periodically determined by First Gas in accordance with section 8.5 and
published on OATIS; plus

for Daily Deliver ntiti
LPT X D = (D + M
where:
[September 2018] 16
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(b)

Points where an OBA n ly:

h OBA Party, an amount equal to_the greater of 400 GJ (or such other quantity as

notified by First Gas on OATIS from time to time) and:

0 for Receipt O ities:

LPTreceiprs X MQogar + MQeosars—+PFosars(MQorapsreceiprs + ROvotaIRECEIPTS)

where:

MQosar is the aggregate of the OBA Party’s metered quantities at all that OBA
Party’s Receipt-andferBelivery Points;

MOosarsMQorarsrecerrts IS the aggregate of the metered quantities of all Receipt
and-Belivery-Points where an OBA applies;

ROQromareceiers has the meaning set out in paragraph (a) above; and

EPForarsLPTrecerprs is the quantity of Line Pack to provide for ©BA-Parties—
RunminaMi tehesReceipt G tities into the T ission System,
periodically determined by First Gas in accordance with section 8.5 and
published on OATIS;; plus

——where-cach-of PNCshirrer, PNCrotar; MQosar-and-MQorars-isfor-the-prior Day;

i for Daily Deli Quantities:

[September 2018]
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SCADA means First Gas’ "System Control and Data Acquisition” system;

Scheduled PR Auction has the meaning set out in section 3.17;
Scheduled Quantity has the meaning set out in section 4.13(a) or (b)(ii);

Security Standard Criteria means the physical parameters set out in First Gas’ Security
Standard (as published on OATIS) to indicate that Operational Capacity may be about to be,
or has been, exceeded, including minimum permissible pressures at various points on the
Transmission System (Pwmv) and the projected minimum time to reach any such a pressure
(Tmm);

Shipper means a person named as a shipper in a TSA with First Gas:_(and includes where_

A

Dle Agreemen

Supplementary Agreement means an agreement, complying with section 7.4, entered into by

First Gas and a Shipper,_or with a specified commencement date, on or after the
Commencement-bBatedate of this Code, for the transmission of Gas to a Delivery Point for
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supply to a specific End-user or site_(but does not include an Existing Supplementary

Agreemen

Supplementary Capacity means the transmission capacity First Gas makes available under a
Supplementary Agreement or Existing Supplementary Agreement;

Tar Taranaki Pr re means the pr r rmin Fir: r near the Bertran
R fftak fficien :
(a)
(b)
liver hvm r relevant Agr Hourly Profil n r relevant Runnin
w

Tax has the meaning set out in section 11.23;

TOU Meter means a gas measurement system, meeting or exceeding the requirements of
NZS 5259:2008, that measures all gas taken by an End-user and which incorporates an
electronic pressure-and-temperature correcting instrument with electronic data storage that
records (amongst other things) the actual and pressure-and-temperature corrected volumes
of gas that pass through the meter in each Hour together with the pressure and temperature
of gas measured Hourly at that meter;

Transmission Pricing Agreement or TPA means an agreement between First Gas and an
End-user which sets out (amongst other things) the transmission capacity available to any
Shipper supplying Gas to that End-user, and the transmission fees applicable to that capacity,
for a defined term, and requires the End-user to use Gas for that term and procure that its
Gas supplier (a Shipper) at any time during that term is party to a Supplementary Agreement

or Existing Supplementary Agreement which reflects the terms and conditions of the TPA;

Transmission Charges means each of the Daily Nominated Capacity Charge, Daily Overrun

Charge, Daily Underrun Charge, Hourly Overrun Charge, Peaking Charge, Auto-Nomination
Charge and Over-Flow Charge_as applicable;

Transmission Services Agreement or TSA means an agreement between First Gas and a
Shipper:

(a) in the form set out in Schedule One that has a Commencement Date on or after the
date of this Code; or

(b)  which is deemed to apply by virtue of an Existing Supplementary Agreement;
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Transmission System means the pipeline system for the transmissientransportation of Gas
owned and operated by First Gas, including those parts which-rermatyof Delivery Poin
designed to operate at pressures less than 20 bar g_and including other items of plant,

ipment, fixtur nd fittin irectly formin rt of the pipelin m xcludin
ny item ntroll rson other than Fir nd excluding any Distribution Network;

Unaccounted-For-Gas or UFG means, for a period of time and the Transmission System (or
defined part thereof), the quantity of Gas equal to:

>Receipts - >Deliveries + Line Packstart — Line Packenda — Fuel — Gas Vented
where, in respect of that time period:

2Receipts means the sum of metered quantities at the relevant Receipt Points;
2>Deliveries means the sum of metered quantities at the relevant Delivery Points;
Line Packstart means the Line Pack at the start;

Line Packena means the Line Pack at the end;

Fuel means the total quantity of Gas used by First Gas’ equipment; and

Gas Vented means the quantity of Gas estimated to have been vented (if any),
deliberately or otherwise;

Unvalidated means, in relation to energy quantity data, data that is not Validated;
Urgent Code Change has the meaning set out in section 17.19;

Validated means, in relation to energy quantity data, data that First Gas has used reasonable
endeavours to verify is accurate;

Wash-up means, as the context requires:

(a) any adjustments to previously determined Daily Delivery Quantities:

(0 determined by an Allocation Agent, including adjustments arising from “interim
allocations” and “final allocations” (as those terms are defined in the DRR); and

(ii)  to correct for Metering errors or the miscalculation of energy quantities; or
(b) any adjustment to a previously determined Receipt Quantity,

where the effect of such adjustments shall be as set out in the Wash-up Agreement or, in the
absence of such an agreement, in the manner reasonably determined by First Gas;
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1.2

Wash-up Agreement means the [relevant Schedule of this Code] or any applicable agreement

at any time between all Shippers, OBA Parties and First Gas setting out how Wash-ups will
affect those parties, including their Running Mismatches;

Week means a period of 7 Days beginning on Monday; and

Year means a period of 365 (or 366 in a leap Year) consecutive Days commencing on the 15t
Day of October in each Year and ending at the end of the 30™ Day of September in the
following Year provided that in respect of a particular TSA the first Year shall be the broken
period from the Commencement Date (if not 1 October) to the end of the 30" September
immediately following the Commencement Date.

Construction
In this Code and each TSA, unless the context otherwise requires:

(a) ‘“inject” includes to cause or allow Gas to flow into the Transmission System at a
Receipt Point;

(b)  “curtail” includes to reduce either partly or to zero-and, to interrupt or to shut or close
down;

(c) “take” and “offtake” include to cause or allow Gas to flow at a Delivery Point;

(d) a reference to any enactment, regulation, New Zealand Standard, this Code, or any
section of the Code, is a reference to that enactment, regulation, New Zealand

Standard, this Code, or section_of this Code, as amended-e+, substituted_or replaced
from time to time;

(e) a reference to a document includes all valid amendments, variations or supplements to,
or replacements of, that document;

() sections 1 (excluding the definition of Non-Specification Gas), 2 to 11, 13 to 20 apply
to Non-Specification Gas as if it were Gas;

(g) headings appear as a matter of convenience and do not affect the interpretation of this
Code;

(h)  a reference to a section is to a section of this Code, a reference to a schedule is to a
schedule to this Code, and a reference in any schedule to a paragraph is a reference to

a paragraph in that schedule;

() the singular includes the plural and vice versa;

” oW

€)) any derivation of a defined term or of “inject”, “curtail” or “take” shall have a
corresponding meaning;
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£

E E

(2)

{H-in interpreting any provision of this Code, each TSA shall be deemed to be between
First Gas and the Shipper named in that TSA;

fm)-nothing in this Code shall apply to or amend an Existing Supplementary Agreement

or Existing Interconnection Agreement unless, and only to the extent-that, that Existing
Supplementary Agreement_or Existing Interconnection Agreement (as applicable)

provides for that application or amendment;

f-for the purposes of interpreting a TSA, unless the context requires otherwise, any
reference to a Shipper shall be the shipper stated in that TSA;

{feyreferences to a Parbyparty or a Shipper includes its respective successors and
permitted assignees;

{p)references to persons shall be deemed to include references to individuals,
companies, corporations, firms, partnerships, joint ventures, associations,
organisations, trusts, states or agencies of state, government departments and local
and municipal authorities in each case whether or not having separate legal
personality;

{fey-any reference to a prohibition against doing something includes a reference to not
permitting, suffering or causing that thing to be done;

f#-the rule of construction known as the contra proferentem rule does not apply to this
Code;

” oW

{sy-any reference to “includes”, “including” or similar shall imply no limitation;

{5rany reference to a "quantity of Gas” is a reference to the energy equivalent of Gas
(expressed in GJ) unless otherwise stated;

fe-any reference to "metered quantity” is a reference to the quantity of Gas
determined using data obtained from Metering;

fany reference to a “customer” is a reference to an End-user supplied by a Shipper;

fwy-any reference to a range of sections is inclusive of the first and last sections
referenced;

Ha-all references to any time of the day shall, unless expressly referring to New
Zealand standard time-{(AZSH, be references to New Zealand statutory time (that is,
including adjustments for New Zealand daylight savings time);

any reference to “law” includes all statutes, regulations,_New Zealan ndar
Y

codes of practice and local authority rules;
{zrany reference to this Code (or any part of it) which forms part of a TSA by virtue of
clause 4.2 of that TSA shall be deemed to be a reference to that TSA (or a

corresponding clause of it);

{aarall references to monetary values shall refer to New Zealand currency;
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(aa) {bbYyany reference to the “date of this Code” means 1 October 26482019; and

(bb) {eexthis Code shall be interpreted (and First Gas shall exercise its discretion under it)
in @ manner consistent with the objectives set out section 43ZN of the Gas Act 1992
(Act) and the objectives set out in Government Policy Statements on gas prepared
under section 43Z0 of the Act.
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2

2.1

2.2

2.3

2.4

2.5

2.6

2.7

2.8

2.9

TRANSMISSION SERVICES

Gas Transmission Capacity
First Gas shall provide Gas transmission capacity only to Shippers, as:

(a) DNC; and/or
(b)  Supplementary Capacity; and/or
(c) Interruptible Capacity.

First Gas will provide Gas transmission capacity up to the prevailing Operational Capacity and,
subject to the terms of this Code, will operate the Transmission System in the manner as it
may determine in order to do so.

Subject to the terms of this Code, First Gas shall at all times be able to receive Gas from a
Shipper and, simultaneously, be able to make available equivalent Gas for that Shipper to
take, up to limits of that Shipper’s MDQ and MHQ. First Gas will be deemed to have delivered
Gas to a Shipper when that Shipper takes Gas at a Delivery Point.

First Gas shall have the right to co-mingle a Shipper’s Gas with other Gas in the Transmission
System and shall not be obliged to deliver the same Gas it receives from a Shipper at a
Receipt Point to that Shipper at any Delivery Point.

First Gas will have control and possession of, and risk in, all Gas present in the Transmission
System at any time.

No Preference or Priority

First Gas will deal with all Shippers and Interconnected Parties on an arms’ length basis and
not prefer or give any priority to any Shipper_or Interconnected Party except as expressly
provided for in this Code.

If First Gas (or a Related Party of First Gas) operates a business as a gas producer, gas
retailer or gas wholesaler (as those terms are defined in the Gas Act 1992) or is an
Interconnected Party (Related Business), First Gas will deal with the Related Business on
arm’s length terms on the same basis as it would deal with any other Shipper or
Interconnected Party in similar circumstances.

Uneconomic Transmission Services

First Gas shall be under no obligation to provide transmission services, or additional
transmission services where to do so would require the construction of material new assets
which, in First Gas’ reasonable opinion, would be uneconomic for First Gas, or not in the best
interests of users of the Transmission System generally, taking into account the likely cost,
incremental revenue and the business and technical risks associated with that construction.

Subject to section 2.10, First Gas may, on the expiry of 12 Months’ written notice to all
Shippers, discontinue providing transmission services to any Delivery Point from which DNC
Charges for the preceding 12 Months are less than First Gas’ reasonable estimate of the
future average annual operating and maintenance costs of that Delivery Point (which First
Gas shall include with its notice). For the purposes of this section 2.9, in relation to Delivery
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Zones, DNC Charges for those 12 Months will be the aggregate DNC Charges for the relevant
Delivery Zone multiplied by the metered quantity of that Delivery Point and divided by the
aggregate metered quantity of the Delivery Zone.

2.10 In the circumstances described in section 2.9 or where no Gas is taken at a Delivery Point for
a continuous period of 12 months, First Gas will consult the Interconnected Party to
determine whether it considers there is any reasonable likelihood of demand for transmission
services being sufficient to generate DNC Charges at least equal to First Gas’ reasonable
estimate of the future average annual operating and maintenance costs of that Delivery Point
(Ongoing DP Cost). If the Interconnected Party is unaware of any such future demand, and
either does not require the Delivery Point to be kept open or is unwilling to pay the fee
determined by First Gas to cover the Ongoing DP Cost, First Gas may notify Shippers of its
intention to disestablish that Delivery Point with effect from the date that is 20 Business Days
from the date of such notification.

Reasonable and Prudent Operator Obligations
2.11 First Gas shall act as a Reasonable and Prudent Operator when exercising_or performing any

of its rights, powers, obligations and duties under this Code.

2.12 Each Shipper shall act as a Reasonable and Prudent Operator when exercising_or performing
any of its rights, powers, obligations and duties under this Code.
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3

3.1

3.2

3.3

3.4

3.5

TRANSMISSION PRODUCTS AND ZONES

Daily Nominated Capacity
DNC is First Gas’ standard Gas transmission capacity product. DNC:

(a) is obtainable only by Shippers, via the nhomination processes set out in section 4;

(b)  cannot be transferred or traded;

(c) may be curtailed by First Gas in the circumstances described in sections 9 and 10; and
(d) cannot be used in conjunction with Supplementary Capacity or Interruptible Capacity.
Receipt Zone

First Gas will publish the Receipt Points included in the Receipt Zone on OATIS, including any
new Receipt Point added to that Receipt Zone. Where First Gas determines that an additional
receipt zone needs to be defined (including to accommodate an existing Receipt Point), it will
raise a Change Request to that effect.

Delivery Zones

By 30 June each year, First Gas will notify all Shippers of the Delivery Zones to apply at the

start of the next Year. In determining Delivery Zones First Gas will have regard to:

(a) the Available Operational Capacity it expects to be available at the constituent Delivery
Points (both individually and as a group);

(b)  the geographical location and other similarities of the constituent Delivery Points;

(c) current and any expected material changes in offtake; and

(d) the merits of the constituent Delivery Points having the same transmission fees.
Congestion and Priority Rights

Pursuant to section 3.3, First Gas will use reasonable endeavours to identify, and notify all
Shippers (and the relevant Interconnected Party) of, any Delivery Point likely to experience
Congestion during the next Year and in what periods of that Year. Subsequently, to avoid or

manage any such Congestion, First Gas will determine whether:

(a) new investment in the Transmission System is, or may be technically and economically
feasible; and/or

(b)  sufficient Interruptible Load can be obtained; and/or
(c) Priority Rights (PRs) may need to be utilised.
Interruptible Load

Pursuant to section 3.4(b), First Gas will notify Shippers of the amount of Interruptible Load
that would provide a useful Congestion Management tool for the affected Delivery Point(s).
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3.6 On receipt of a notice under section 3.5, each Shipper using the specified part of the
Transmission System will use reasonable endeavours to ascertain whether any End-user it
supplies (who must meet the requirements set out in section 3.8) would be willing to provide
any part of the required Interruptible Load.

3.7 Each Shipper will notify First Gas of any End-user willing to provide Interruptible Load, and
provide any information in relation to that End-user that First Gas may reasonably require.
Where First Gas agrees that an End-user could provide suitable Interruptible Load it will use
reasonable endeavours to negotiate an Interruptible Agreement with the Shipper in respect of
that End-user.

3.8  First Gas will publish on OATIS reasonable eligibility criteria which an End-user willing to
provide Interruptible Load must meet. The criteria may vary depending on where First Gas
requires Interruptible Load and may include that an End-user:

(a) is located where its offtake, if curtailed, would be useful in relieving Congestion;
(b)  normally uses more than 500 GJ/Day;

(c) normally uses more than 50 GJ/Hour;

(d) has a TOU Meter, which First Gas can interrogate via telemetry or SCADA;

(e) is contactable by First Gas at any time;

(f) fully understands its contractual obligations and is both willing and able to comply with
them at all times; and

(g) has not previously failed to comply with a valid curtailment notice from First Gas.

3.9 First Gas will notify all Shippers if it does not obtain sufficient Interruptible Load pursuant to
section 3.7, together with the amount of Interruptible Load it still requires.

3.10 Notwithstanding any other provision of this section 3, First Gas may publicly notify its
requirement for Interruptible Load via its website or via OATIS, and:

(a) if an End-user responds by contacting First Gas or a Shipper, First Gas and that Shipper
shall cooperate to ascertain whether the End-user meets First Gas’ then current
eligibility criteria and, if so, is willing to become an interruptible End-user; and

(b)  use reasonable endeavours to negotiate an Interruptible Agreement.

3.11 Where First Gas enters into an Interruptible Agreement for the purposes of Congestion
Management, First Gas will notify all Shippers via OATIS of the Delivery Point(s) at which the
Available Operational Capacity will increase as a result (each a Beneficiary DP) and publish
the agreement on OATIS. First Gas will recover all amounts payable to the relevant Shipper
from Shippers using a Beneficiary DP as set out in section ++-41-11.12.

3.12 Nothing in this section 3 shall oblige First Gas to enter into any Interruptible Agreement. First
Gas may terminate any Interruptible Agreement by notice to the relevant Shipper with
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3.13

3.14

3.15

3.16

3.17

3.18

3.19

[September 2018]

immediate effect if the relevant End-user fails to comply with a valid curtailment notice given
by First Gas under that Interruptible Agreement.

Priority Rights

If, pursuant to section 3.4, First Gas determines that PRs will need to be utilised (including
where it intends to invest to avoid Congestion but that that investment cannot reasonably be
completed in time), First Gas will notify all Shippers (and affected Interconnected Parties) as
soon as practicable.

Each Priority Right (PR) gives the holder priority access to Approved NQ (namely DNC, where
one (1) PR represents one (1) GJ of MDQ) for the PR Term, provided that to use its PRs a
Shipper must nominate one (1) GJ of NQ per PR held by the Shipper in accordance with
section 4. A Shipper may use its PRs in any nominations cycle to the extent that, in an
Intra-Day Cycle, section 4.16{b} is not contravened in respect of any other Shipper.

Subject to section 3.16, PRs will apply only at the Congested Delivery Point for which they are
allocated and cannot be used at, or transferred to, any other Congested Delivery Point.

Where Congestion affects more than one Delivery Point in a Delivery Zone, First Gas may
define PRs as being applicable to the Congested Delivery Points as a group.

Obtaining Priority Rights

First Gas will allocate PRs exclusively by auction (each a PR Auction) to Shippers only. First
Gas will, in respect of each Congested Delivery Point notified pursuant to section 3.13,
schedule a PR Auction for the first Business Day of the Month prior to the first Month in which
it expects Congestion to occur (Scheduled PR Auction), provided that:

(a) this section 3.17 will apply only after the date of this Code; and

(b) First Gas may cancel any Scheduled PR Auction where it considers a Delivery Point (or
more than one) will no longer be affected by Congestion.

First Gas will develop the terms and conditions applicable to any PR Auction (Auction TCs) in
consultation with Shippers, and those Auction TCs will be subject to approval by the GIC
applying the criteria for changing this Code set out in section 17.11. Any amendment to the
Auction TCs will also require consultation with Shippers, and GIcapprovakwill be subject to

approval by the GIC applying the criteria for changing this Code set out in section 17.11. The
Auction TCs must be published on OATIS no later than 30 Business Days before any PR

Auction.

First Gas will notify Shippers not later than +820 Business Days_(or, if circumstances require a
shorter period of time, such shorter period of time) before a Scheduled PR Auction of the:

(a) Delivery Point(s) for which PRs are to be offered;
(b) PR Effective Date and PR Term;

(c) estimated Available Operational Capacity during the PR Term, and how First Gas
determined that;
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3.20

3.21

(d) number of PRs on offer, together with an explanation as to the determination of that
number in relation to the estimated Available Operational Capacity; and

(e) Reserve Price.

In any PR Auction, a Shipper may bid for up to five tranches of PRs provided that its bid price
for each tranche ($ per PR_per Day) must be different. Promptly following each PR Auction,
First Gas will rank all valid bids in descending order of bid price, treating bids for different

tranches of PRs as separate bids. First Gas will then allocate:

(a) to the highest price bidder the number of PRs equal to the lesser of the number it bid
for and the number on offer; and

(b)  remaining PRs to bidders in descending order of bid price until either all PRs on offer
have been allocated or all bidders’ requests have been satisfied,

provided that:
(c) no bid lower than the Reserve Price will be considered;
(d) equal price bids will be ranked equally; and

(e) if the number of PRs remaining to be allocated is less than the number bid for in the
next lowest priced tranche or tranches, those PRs will be allocated to:

() that bidder; or
(i) if there is more than one bidder with the same bid price, a whole number to all
bidders pro-rata in proportion to the number of PRs for which the bidders bid the

same price; and

First Gas will then promptly notify each Shipper of the PRs allocated to it (if any) and publish
each Shipper’s holdings of PRs on OATIS.

Subject to section 3.22, a Shipper may trade whole numbers only of PRs with any other
Shipper at any time (with the transfer of PRs occurring during the PR Term), using the trading
platform specified by First Gas for that purpose (which may be part of OATIS). In relation to
any trade, the parties must enter on the trading platform:

(a) the name of the Congested Delivery Point;

(b) the identities of the buyer and seller;

(c) the number of PRs to be traded; and

(d) the Day on which the trade will become effective (which must be after the Day on which
the trade is lodged).

After any trade becomes effective, First Gas will update the Shippers’ PR holdings on OATIS.
No trade of PRs will affect the relevant PR Effective Date or PR Term.
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3.22

Promptly following any agreement to trade PRs, the buyer must notify First Gas of the
amount payable to (or by) the seller for the total PRs to be traded (the Trade Price, expressed
as positive or negative $/PR). The Trade Price is separate from, and unrelated to, the Priority
Rights Charge, which will continue to be payable by the Shipper who holds the PRs at any
time. First Gas will publish the Trade Price on OATIS. First Gas will have no responsibility for,
or role in relation to, the Trade Price.

Wher hi r holds PRs in r f DI|vr P|n h revi I li n

legitim inter in continuin hold th PRs.

3-23-Each Shipper must pay Priority Rights Charges for all PRs it obtains pursuant to section
3.20 and/or section 3.21, whether it uses those Priority Rights or not.

Congestion that Arises or Abates During a Year

324-First Gas will notify all Shippers as soon as practicable if a Delivery Point (or more than
one) is expected to experience, or experiences, Congestion during a Year that was not
foreseen prior to that Year. Subject to providing all Shippers (and the affected Interconnected
Party) with the information referred to in section 3.19(a) to (e) not less than 15 Business
Days prior, First Gas may hold a PR Auction for the affected Delivery Point(s). From the PR
Effective Date, the Congested Delivery Point(s) will be excluded from the relevant Delivery
Zone.

3-25-Where in its reasonable judgement a Delivery Point ceases to be affected by Congestion
during a Year, First Gas will:

(a) promptly notify all Shippers_and the relevant Interconnected Party of that via OATIS

and, where relevant and from the date it shall specify, include that Delivery Point in a
Delivery Zone;

(b) allow any Shipper to cancel any number of the PRs it holds at the relevant Delivery
Point(s) with effect on any Day on or after the date specified in any notice provided

under section 3-25¢(3)3.26(a) and in such circumstances the Shipper may cancel such
PRs by giving written notice to First Gas; and

(c) update Shippers’ amended holdings of PRs on OATIS as required.

Ag-reed—Heuﬂy—P-reﬁles ggklng Pgrglgg g g Agrggg gg ¥ Prgfllgg

thrnm||n m and in r fwhth rly nominations ar

) ! | ! t Shi
A Peaking Party is any Shipper who uses, or an OBA Party who controls, a Receipt Point or
Delivery Point where Fir rmin nd notifi h Shi r or OBA Par

rdingly) from tim ime th r r usin h R ipt Point or an End- r
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li he Shi r usin h Delivery Point materially im rh h ntial
materially im he availabili f the Transmission m an r f the Transmission
m her rs (including having r r whether:
(a) r rs or End-users th n inj r take more than 1/16 of their Dail

(b)
(c) either:
(i) gas producers have the capacity to inject Gas at a rate that can adversely affect
he Line Pack an r pr re in the Receipt Zone or Transmission m; or
(ii) End-users have ; g ggggg ity to take Gas at g rate that can adv g sely affect the
Line Pack an in the relevan f the Transmi n m;
and/or
(d) gas producers or End-users are in control of their injection or usage (as applicable) of
Gas).
3.29 Not less than once each Year, First Gas shall review whether each of the relevant gas
r rs or End- r ntin isfy the criteri in jon 3.28 and whether
here are an her r r ntial r f the Transmission m wh rm
isf h criteria. Fir hall lish on OATI li f r rs and End- r
rv Peaking Party no later than three months prior h f thi nd thr
Months prior h rt of h Year thereafter (and shall i r ired). Each
Shi gggr shall promptly notify First Gas if it supplies, or proposes to supply, Gas to an

@w using the relevant functlonahty prowded on OATIS
FG&HGS-EM an AHP in aﬁy—nemmaﬂens—eyele—ﬁePa—DeQGafeed49e+wer—Pemt—eH4y—'Fhe—

that—ee#esp&%d—iﬁg—te—% hnminin le inr f rIvnR ipt Poin
n r Delivery Points. Th m of the Hourly amoun f transmission ity r

he Shi rinr f a Delivery Point and the Hourl ntities r h

hi rinr f a Receipt Point in h in r faD n int shall h
relevant Shi r's nominations for the relevant D int for th r for jon
4.7t04.10. Th m of the Hourly am f ransmission ity nomin hi r
n rov Fir hall h h DNC in r f the relevant Deliver
Point.
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3.31 First Gas will approve, curtail or reject AHPs pursuant to sections 4.14 and 4.15. First Gas

will approve any requested AHP except where that would:
(a) versely im her rs of the Transmission m;
(b) {&3require it to curtail any Shipper’'s—+eguest:

a "y . forDNC: "

() fi-previously approved DNC ; and/or

(ii)  Supplementary Capacity;

() ébé—exceed the_ph ¥§ ical MHQ fgr ;hg relevant Receipt Point specified in the

in nnection ment rel hat R ipt Point;

(d) exceed the physical MHQ of the relevant Receipt Point or Physical MHQ of the relevant

Delivery Point; or

(e) {Q—unduly increase the risk of breachlng an Acceptable Line Pack L|m|t_o_r_th_e_

n Peaking Party in rel h f h Imnr i
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Target Taranaki Pressure

(a) maintain the Tar Taranaki Pr re in the 400 lin ween nui he Turangi

Mixin ion r near the Bertrand R ff k Ierim| f42

(b) man he Tar TrnklPr low racticable within th ifi
an y . . ) S .

If n ry in order for Fir mply with i ligations under thi jon in
relation maintaining the Tar Taranaki Pr re under th r limit of the Tar
Taranaki Pr re, Fir m k Inin inrxri ny righ

Change Reguest made in ggggrggngg with the Code (any such ghgngg to the specified
r re limits n ffectiv rlier than 12 Months following i roval).
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E

4.2

4.3

4.4

4.5

4.6

4.7

4.8

4.9

NOMINATIONS

Receipt Nominations

{a)yeachEach Shipper using thata Receipt Point shall notify its NQs in accordance with
sections 4.8, 4.9 and 416:—<and{by——+the4.10. The Interconnected Party wil-bemay (and, if
required {funder its ICA, will) te-approve-er, curtail or reject those NQs, including in
accordance with section 4-42-4.12 as applicable.

First Gas will not be required to approve-er, curtail or reject NQs at any Receipt Point_(other
than in relation to AHPs). First Gas may curtail_gas flow and/or associated nominations at a

Receipt Point in the circumstances referred to in section 9.1.

Delivery Zone Nominations

A Shipper wishing to obtain DNC at one or more Delivery Points in a Delivery Zone shall notify

a single, aggregate NQ for that Delivery Zone in accordance with sections 4.8, 4.9 and 4.10.

Individual Delivery Point Nominations

Subject to section 4.5, each Shipper wishing to obtain DNC at an Individual Delivery Point
shall notify a separate NQ for that Individual Delivery Point in accordance with sections 4.8,
4.9 and 4.10.

Where the Interconnected Party at an Individual Delivery Point specifies that an OBA will
apply, its ICA will require that Interconnected Party to approve-e+, curtail or reject Shippers
NQs in accordance with section 4.12.

’

At a Congested Delivery Point, a Shipper's NQ may be less than, equal to or more than the
number of PRs it holds (if any).

Nominations Cycles
The nomination cycles referred to in sections 4.8, 4.9 and 4.10 shall apply in respect of:

(a) each Receipt Point-at-which-seetion<4—-4—-appthies; and
(b) all Delivery Zones and Individual Delivery Points.

Each Shipper must notify First Gas of its NQs for each Day of the following Week via OATIS
(each a Provisional NQ) before the Provisional Nominations Deadline. If it fails to do so, the
Shipper’s Provisional NQs shall be deemed to be zero.

A Shipper may replace any Provisional NQ before the Changed Provisional Nominations
Deadline by notifying First Gas of a changed NQ via OATIS (a Changed Provisional NQ). Any
unchanged Provisional NQ will automatically be deemed to be that Shipper's Changed
Provisional NQ.
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4.10

4.11

4.12

4.13

4.14

Subject to section 416{a)-or{b){astheecase-maybe)4.16, a Shipper may replace any

Changed Provisional NQ before the relevant Intra-Day Nominations Deadline by notifying First
Gas of a changed NQ via OATIS (an Intra-Day NQ).

First Gas will make provision in OATIS for not less than 47 Intra-Day Cycles, at times
published on OATIS. Before making any change to the number of Intra Day Cycles or to the
timing of any Intra-Day Cycle, First Gas will consult all Shippers and Interconnected Parties
and provide not less than 60 Business Days’ notice of that change.

OBAPartyNQ Confirmation
Pursuant to sections 4.1{5) and 4.5 and subject to section 436{a)4.16, the Interconnected

Party_under its ICA:

(a) must either approve-er, curtail or reject Shippers’ NQs_(including under any AHP) on
OATIS not later than 30 minutes after the Provisional_Nominations Deadline, Changed
Provisional_Nominations Deadline or Intra-Day Nominations Deadline (as the case by
be); and

(b) if it fails to do so, will be deemed to have approved each applicable NQ.

For the purposes of this section 4.12, First Gas will enasureprovide in the relevant ICA for the
Interconnected Party hasto have the required access to OATIS.

Under an OBA:

(a) at a Receipt Point, the aggregate of Shippers’ NQs the Interconnected Party approves
pursuant to section 4.12 will be that OBA Party’s Scheduled Quantity for that Day;

(b) at a Delivery Point:

(i) the aggregate of Shippers’ NQs the Interconnected Party approves pursuant to
section 4.12 will be its Proposed Scheduled Quantity for that Day; and

(i) the aggregate of Shippers’ NQs First Gas approves pursuant to section 4.14
(which may be less, but shall not be more, than the Proposed Scheduled
Quantity) will be that OBA Party’s Scheduled Quantity for that Day.

First Gas Analysis and Response

In respect of all Delivery Zones and Individual Delivery Points and in respect of AHPs at
applicable Delivery Points and Receipt Points, First Gas will, as soon as practicable and no
later than 1 hour after:

(a) the Provisional Nominations Deadline;

(b)  the Changed Provisional Nominations Deadline; and

(c) each Intra-Day Nomination Deadline,

analyse Shippers’ NQs_and Shippers’ NQs approved by Interconnected Parties as required
(including Shippers’ AHPs as applicable), and; via OATIS; notify each Shipper of its Approved
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4.15

4.16

4.17

4.18

NQs (being that Shipper’'s DNC)_and also whether there is, or is expected to be, Congestion at
a Delivery Point.

Pursuant to section 4.14, First Gas will have regard to:

(a) the Available Operational Capacity;

(b)  where applicable, reguestreguests for Interruptible Capacity;
(c) where applicable, a Shipper’s holdings of Priority Rights; and

(d) section 446(b)-4.16,

and where it is unable to approve a Shipper’s NQ (including an AHP) in full due to Congestion
or where section 9.1 applies First Gas will curtail that NQ in accordance with section 10.3.
Deemed Flows
AryWhere an AHP li no AHP m mend Hourly nominations alr m inr

n Hour wer h Ir flowed in that Hour. Where an AHP n I n

decreased NQ requested in an Intra-Day Cycle wiimay be approved, provided that:

(a) at any Receipt Point er(irrespective of whether or not an OBA applies) or at a Delivery

Point where an OBA applies, any change (includin r he relevant OBA Par
and Shippers (as applicable)) on that Day to the most recent Scheduled Quantity shall
be subject to the limitation that 1/24%" of the Scheduled Quantity applicable in each
previous Hour of that Day (an Hourly SQ) shall be deemed to have flowed and,
accordingly, the decreased Scheduled Quantity (for a Receipt Point) or
deeeaseddecreased Proposed SeheduteScheduled Quantity (for a Delivery Point),
respectively, shall not be less than the sum of the Hourly SQ for all the Hours of that
Day up to and including the Hour in which the Intra-Day NQ must be approved; and

(b) for any Delivery Zone or Individual Delivery Point where an OBA does not apply, no
Intra-Day NQ for that Day shall be less than the most recent Approved NQ divided by
24 and multiplied by the number of Hours since the start of that Day up to and
including the Hour in which that Intra-Day NQ must be approved.

NQ auto-approval
Auto-approval of NQs pursuant to sections 41(b);4.1, 4.5 and 4.14 (up to an adjustable,
pre-set limit in OATIS) may be used.

Extra Nominations Cycle
If practicable, First Gas will provide one (or more) Intra-Day Cycles in addition to those
referred to in section 4.11, for use where:
(a) a Shipper experiences an unforeseeable material change in either:
(i) its receipts of Gas, due to a gas supplier's unplanned production outage; or
(i) a major customer’s (or, where it is an End-user, its own) demand for Gas due to

a plant or process malfunction including, where it loses the use of an alternative
fuel, it's demand for Gas materially increases_or decreases; or
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(b) an ©BAlnterconnected Party experiences an unforeseeable and material unplanned
production outage or, where it is an End-user, a problem of kind referred to in section
4.18(a)(ii); or

(c) First Gas experiences technical problems with any part of the Transmission System
which reduces Operational Capacity or, following earlier technical problems, Operational
Capacity is restored to previous levels,

(each an Extra ID Cycle).

4.19 An affected Shipper or ©BAlInterconnected Party mustmay request First Gas to provide an
Extra ID Cycle, and provide a reasonable explanation of the unforeseeable material change
that has occurred. Fir may itself (with n hr from

Interconnected Party) provide an Extra ID Cycle. First Gas will notify all Shippers and
OBAlInterconnected Parties if the Extra ID Cycle will be available, not later than 1 hour prior to

the Intra- Day Nomination Deadllne of that cycle. FrFst—Gas—w+H—puJe+rsh—t-he—ﬁame—ef—t-he—pereﬁ—

4.20 Any Extra ID Cycle will be available at all Receipt Points and Delivery Points, and to First Gas
and all Shippers and ©BAlnterconnected Parties, and all relevant provisions of the normal
nominations cycles will apply.

421 As soon as practicable and not later than 2 Business Days after the Extra ID Cycle, the person
who requested it shall provide First Gas with a report on the circumstances which led it to
request that Extra ID Cycle, together with the reasons why that person was unable to use
alternative means to rectify, remedy, shorten or mitigate those circumstance. First-Gas-wiH-

publish-that-report-on-OATS—

[September 2018] 37

22945230



GAS TRANSMISSION ACCESS CODE

Nominations for Allocation group 4 and 6 customers

122 Ti . : " .23, 4.24 11,7 will ) f Shi s fied
hi, rs) wh liver mers or rs in all ion gr 4 an nder th
Downstream R nciliation Rul ifi mer: he extent th hi h

mers or rs in or usin Delivery Zone or a Delivery Poin her than an n

) ) OME
rs who are not in all ion gr 4 an rinr f n Delivery Poin
n hi rs ar make nominations in r f h liveri r n h her
rovisions of thi including, wher: li le, in ition n m
nominations m rsuan jon 4.2 nd th her provisions of thi hall |
accordingly.

followin is:

(a) such automated nominations will be made one Hour before the relevant Provisional
Nominations Deadline, the Changed Provisional Nominations Deadline and the Intra-Day

n
Nominations D line in r f h Day in rdance with th ifi hi r

(b)
(c) h m nominations will n ly in r f liveries m r
m ifi hi r Delivery Zon r Delivery Points where th
liveri re not for ifi mers;
(d) n Auto-Nomination Char nder jon 11.7 shall | h Day in relation
m nominations and rel liveri ifi hi rs in r f
ifi mers in li f any Dail verrun Char r Dail nderrun Char
under section 11.4;
(e) ifi hi rm mend or overwrite in OATIS th m nomination
rovi Fir. fore the relevant Provisional Nominations D lin h
han Provisional Nominations D line and the Intra-Day Nomination D line in
r f h D n h amen r overwritten nominations will ly for all
purposes under this Code). No previous automated nomination nor section 11.7 shall
ly inr f h Day;
()
rovi ny further m nominations for any nomination le in r f th
D nd that Delivery Zone or Delivery Point;
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(@) ifinr fabD ifi hi r n mend or overwrite in OATIS an
m nomination, the relevan m nominations provi Fir r
ly for all pur nder thi nd shall consti DNC for th r f
this Code);
(h) h m nominations m Fir rsuan hi ion 4.23 will
m Fir in faith Fir will have no liability for any L ffer
ny Shi r or Interconn Par result of or in connection with an h
m nomination; an
(i) ifi hi r may notify Fir: in writing that i not wish Fir
rovi m nominations for i ifi mer h th he provisions of
jons 4.22, 4.23 and 11.7 shall n | rinr f h ifi hi r),
If ifi hi r wish resume having Fir makin m
nominations under jons 4.22 and 4.2 hen it shall give written noti Fir
not later than 20 Busin D fore th f any Year (and Fir hall resum
makin m nominations for h ifi hi r from th rt of h Year).
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5.1

5.2

5.3

5.4

ENERGY QUANTITY DETERMINATION

Metering Required

Subject to section 5.2, there shall be Metering for every Receipt Point, Delivery Point and
Bi-directional Point, which shall measure Gas directhrquantities by direct measurement only
and not by difference-erinany-otherindirectrmanner.

Where it believes that installing Metering would be technically impractical or uneconomic, First
Gas may elect not to install Metering at a Delivery Point. In that event, First Gas may require
each Shipper using that Delivery Point to provide it at the end of each Month with that
Shipper’s daily delivery quantities, determined by:

(a) the Shipper itself (for example by aggregating the consumption of its customers
downstream of that Delivery Point); or

(b) the Allocation Agent, where relevant,

and each Shipper shall do so by the time stipulated in the DRR_at the time by which a Shipper
must provide its customers’ consumption data to the Allocation Agent.

Unscheduled Testing of Metering

Subject to section 5.4, a Shipper who uses a Receipt Point, Delivery Point or Bi-directional
Point (Requesting Party) may request First Gas to carry out (or request the carrying out of)
an unscheduled test of Metermg F|rst Gas shall comply with that request prowded that it
shall not be required to de :
ﬁer—sha-H—ere—Feth%eé—te—bméeFtake—aﬂg ggrggkg any unscheduled test of Me%e%mgLL
Metering within one Month before or one Month after an h | ing or in any even
more frequently than once every S-menthsthree Months. Where it undertakes an unscheduled
test of Metering, First Gas will allow the Requesting Party or its representative to be present,
and provide the Requesting Party with the test results_as soon as reasonabl ¥ practicable (and
in any event within 5 Business Days of such test results being available to First Gas). Where

the Metering is found to be:

(a) Accurate, the Requesting Party will reimburse First Gas for all direct costs incurred by
First Gas in undertaking the unscheduled testing; ardor

(b)  Inaccurate, First Gas shall:

() bear all costs it incurred in undertaking the unscheduled testing (but not any
costs incurred by the Requesting Party or any other party); and

(i) at its own cost and as soon as practicable, service, repair, recalibrate or replace
the Metering (or relevant part thereof) to make it Accurate, and the
requirements set out in section 5-465.9 shall apply.

Where First Gas is not the Metering Owner at any Receipt_Point, Delivery Point or
Bi-directional Point used by the Requesting Party:
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(a)

(b)

Fir

the Requesting Party shall first exercise whatever contractual rights (including as a
purchaser or transferee of Gas at the relevant point) it has to procure any unscheduled
testing of the Metering; and

only where the Requesting Party is unable to procure the unscheduled testing pursuant
to-part{a)-of-this section 5-4-5.4(a), shall it request First Gas to use whatever
contractual rights First Gas may have in relation to the Metering Owner to procure the
unscheduled testing provided that the Requesting Party reimburses First Gas for all
costs it incurs in procuring that unscheduled testing.

m lish on OATI mmary of the resul f an ing (whether sch |
h | f any Metering.

Energy Quantity Reports
5.5 Subject to:

(a)

(b)

the Metering Owner (where not First Gas) making available_to First Gas all the data
that First Gas requires, First Gas will produce daily delivery reports (DDRs) and hourly
delivery reports (HDRs) in accordance with sections 5.6 to 5.7; and

Shippers making available_to First Gas their daily delivery quantities, First Gas will
produce a DDR (but not an HDR) for each Delivery Point to which section 5.2 applies,

and make those DDRs and HDRs available on OATIS in accordance with the timings set out in
Schedule Two.

5.6  First Gas will produce separate DDRs and HDRs for each meter forming part of Metering and
for the aggregate quantities of Gas injected or taken:

(a)

0)

{ferwhere Metering is monitored by telemetry or SCADA, in respect of the HDRs each
Hour and in respect of the DDRs each Day for all previous Days in the current Month;

and

{eb-for all other Metering, at the end of each Month for all Days of that Month.

5.7 Each DDR and HDR shall be in the format agreed by First Gas and Shippers. Unless all
Shippers agree in writing, the agreed format may be changed only using the provisions of
section 17. For each Day or Hour (respectively), DDRs and HDRs will include the following

information:

(a) the name and identification number (as determined by First Gas) of the Receipt_Point,
Delivery Point or Bi-directional Point;

(b) the date;

(c) the time of the Day (HDR only);

(d)  uncorrected volume (cubic metres at flowing conditions)

(e) metering pressure (HDR only);

[September 2018]

41

22945230



GAS TRANSMISSION ACCESS CODE

(f)
(9)
(h)
(1)
(3)
(k)

metering temperature (HDR only);

compressibility correction factor (HDR only);

altitude correction factor (HDR only);

corrected volume (standard cubic metres);

Gross Calorific Value (in Megajoules per standard cubic metre); and

energy quantity (GJ).

Gas Composition Data

5.8 In relation to Gas taken at each Delivery Point First Gas will, in accordance_with Schedule
Two, publish on OATIS the following data:
(a) the date;
(b) daily average carbon dioxide and nitrogen content (in mole %);
(c) daily average Gross Calorific Value (in megajettesMegajoules per standard cubic
metre); and
(d) relative density (or specific gravity).
Corrections for Inaccurate Metering
5.9 Where Metering is found to be Inaccurate, First Gas will as soon as reasonably practicable
following discovery:
(a) correct previously calculated energy quantities in accordance with the Metering
Requirements;
(b) publish corrected HDRs and DDRs on OATIS;
(c) notify all Shippers and the relevant Interconnected Party on OATIS; and
(d) apply the necessary Wash-ups in accordance with the Wash-up Agreement or, in the
absence of such an agreement, in the manner it shall reasonably determine.
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6.1

6.2

6.3

6.4

6.5

6.6

6.7

6.8

6.9

ENERGY ALLOCATIONS

Recelpt Quantities under an Operatlonal Balancmg Arrangement

MWM@ an OBA applies at a Recelpt Point, a Shlppers
Receipt Quantity will be its Approved NQ.

Receipt Quantities under a Gas Transfer Agreement
For all Receipt Points where an OBA does not apply, a Shipper’s Receipt Quantity will be
calculated by the Gas Transfer Agent in accordance with the relevant GTA._Shippers shall not

Under any GTA, the aggregate of Receipt Quantities allocated to all Shippers using that
Receipt Point must equal the metered quantity of Gas on that Day, provided that the GTA will
set out the rules the Gas Transfer Agent will use to determine each Shipper’s prirrary-
allocation.

Each Shipper and First Gas shall ensure that every GTA includes a commitment by the Gas
Transfer Agent to notify First Gas via OATIS of each Shipper’s Receipt Quantities within the
times published by First Gas on OATIS. First Gas must give Shippers at least 10 Business
Days’ notice of any change to those times.

First Gas will be the Gas Transfer Agent for all relevant Receipt Points where an OBA does not

apply unless all Shippers agree in writing to appoint a replacement and First Gas considers
that the replacement will properly fulfil the Gas Transfer Agent’s role. Any replacement Gas
Transfer Agent appointed in accordance with this section 6.5 will retain that role unless all
Shippers and First Gas_agree to appoint another replacement in accordance with this section
6.5. Any Shipper using a Receipt Point must agree to the Gas Transfer Agent at that Receipt
Point.

Secondary Trading of Gas

Subject to section 6.8, any Shipper, OBA Party or First Gas may buy or sell Gas in the Receipt
Zone via a GTA, Gas Market or using any relevant trading functionality provided on OATIS, for
any reason, including to manage their respective Running Mismatches.

No Gas transfer or trade, whether completed via a GTA, Gas Market or OATIS, will be
unwound, or the quantities of Gas transferred or traded changed, due to a Wash-up or any
other reason.

It is the responsibility of the buyer and seller in respect of any Gas trade to ensure that First
Gas is notified of that trade (whether via a GTA, Gas Market or OATIS) before Running

Mismatches for that Day are calculated.

Dellvery Quantities under an Operatlonal Balancmg Arrangement

MWhere an OBA applies at a Dellvery Point, a Shipper’s
Daily Delivery Quantity will be its Approved NQ.
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Delivery Quantities under the Downstream Reconciliation Rules
6.10 Subject to section 6.11, at each Delivery Point where the DRR apply, each Shipper’s Daily
Delivery Quantity will be determined by the Allocation Agent under the DRR.

6.11 Each Shipper agrees that at each Delivery Point where the DRR apply, its “initial” allocation
(as that term is defined in the DRR) Daily Delivery Quantity for each Day will be determined:

(a)

(b)

in accordance with the industry-agreement{approved-by-al-Shippersand-First-Gasand-
which-the-GICapprevesas-being-compatible-with-the PRRIDRR and provided to First

Gas each Day in arrears; or

if Daily Delivery Quantities are not provided pursuant to section 6.11(a) for any reason,

or-in-the-absence-of-the-industry-—agreementreferred-to-in-section-6-4-1(a).-by First Gas

as soon as practicable after each Day as the quantity of Gas equal to:
(MQ - SQrotaL) X DNCshiprer = £DNCrotaL —SQvovar)

where, for that Day and Delivery Point:

MQ is the metered quantity;

SQroraL is the estimated aggregate Daily Delivery Quantity under althe applicable
Supplementary Agreements_and Existing Supplementary Agreements (if any), being

the sum of:

(i)  the metered-detiveries({fremguantities derived from the relevant TOU Meters on

the Distribution Network?}, to the extent available; and/or

(i) the approved nominated quantities of Supplementary Capacity, to the extent
applicable; and/or

(iii)  the MDQ set out in each Supplementary Agreement_and Existing Supplementary
Agreement,

provided that SQrota. may be no greater than MQ;

DNCsnrerer is the Shipper’s DNC_for the Delivery Zone in which that Delivery Point is
included; and

DNCroraL is the aggregate DNC of all Shippers_for the Delivery Zone in which that
Deli Point is included.

Delivery Quantities at a Dedicated Delivery Point
6.12 At each Dedicated Delivery Point (except where an OBA applies) there shall be an Allocation
Agreement, irrespective of the number of Shippers using it.

6.13 Where thesuch Dedicated Delivery Point-isused-by:

(a)
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Allocation Agent and that Shipper’s Daily Delivery Quantities and Hourly Delivery
Quantities will be the respective metered quantities; and

(b) is,oris reasonably expected to be, used by more than one Shipper, each Shipper’s
Daily Delivery Quantities and Hourly Delivery Quantities will be the respective quantities

determined by the Allocation Agent appointed under the Allocation Agreement,

nd an hi r who pr r make nominations in r f or otherwi
Delivery Poin which jon 6.1 lies will fir X n All ion Agreement or

o the existing Allocation A .

6.14 At any Delivery Point where an Allocation Agreement applies, each Shipper_using that
Delivery Point shall ensure that:

(a) it is or remains a party to an Allocation Agreement which sets out the allocation
methodology is-acceptable to the Interconnected Party_and relevant Shippers;
(b) i r n All ion Agreement when it no longer h ntract for
I wnstream of the Dedi Delivery Point;
(c) itallow new Shi r m r he All ion Agreement, with
frustrating or delaying th r where that new Shi rh ntract for
supply downstream of the Dedicated Delivery Point; and

(d) {b)the Allocation Agreement requires the Allocation Agent to notify First Gas via OATIS
of each Shipper’s Daily Delivery Quantities and Hourly Delivery Quantities within the
times published by First Gas on OATIS.

Delivery Quantities under Supplementary and Interruptible Agreements

6.15 If First Gas enters into a Supplementary Agreement or Interruptible Agreement in respect of
an End-user supplied via a Distribution Network, it will advise the Allocation Agent under the
DRR of that agreement and its commencement and termination date.

6.16 Daily Delivery Quantities under any Supplementary Agreement, Existing Supplementary
Agreement or Interruptible Agreement shall be the quantities determined by, and notified to,
First Gas by the Allocation Agent under the DRR unless the relevant agreement specifies
otherwise.

Finality of Allocation Results and Energy Quantities

6.17 First Gas shall be entitled to rely on the Allocation Result, and the determination of any

Receipt Quantity or Daily Delivery Quantity, and shall not be obliged to check or correct any
Receipt Quantity or Daily Delivery Quantity.

End-user Right-te-AHecation-Agreement
6.18 Each Shipper acknowledges and agrees that the End-user at any Dedicated Delivery Point has

the right, subject to the terms of any existing Gas supply agreement it may have, to buy Gas
from more than one Shipper and to determine when, and how much Gas it buys from each
Shipper.

6.19 Subjectto-section6-15-flf the End-user at a Dedicated Delivery Point wishes to commence
buying Gas from a new Shipper while continuing to buy Gas from an existing Shipper;—beth_or
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Shippers, all relevant Shippers shall_be or become party to an Allocation Agreement
consistent with section 6-48-6.14.

Title to Gas and Risk
6.20 Each Shipper warrants that it shall have good title to all Gas that:

(a) it injects, or which is injected on its behalf, at a Receipt Point;
(b) it takes, or is deemed to take, at a Delivery Point; and/or
(c) it sells or transfers to another Shipper in accordance with this Code,

free of any lien, charge, encumbrance or adverse claim (as to title or otherwise) and, where it
acts as an agent for another person in respect of any of the activities referred to in this
section 6.20, it makes the same warranty on behalf of that person-warrantsthe-same-6-21-,
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7.1

7.2

7.3

7.4

ADDITIONAL AGREEMENTS

Supplementary Agreements
Any Shipper may at any time request First Gas to enter into a Supplementary Agreement_

(with such request to address each of the following criteria). First Gas will promptly evaluate

that request against any of the following criteria:

(a) the amount of transmission capacity requested, including whether providing it would
affect Available Operational Capacity to the extent of impeding or forestalling
opportunities more beneficial to First Gas and other users of the Transmission System;

(b)  whether the Shipper (or End-user) can demonstrate that it has a practical opportunity
to bypass the Transmission System or use an alternative fuel that is cheaper than Gas;

(c)  whether the Shipper (or End-user) can demonstrate that paying First Gas’ standard
transmission fees would be uneconomic; and

(d)  whether the Shipper (or End-user) is the sole user of the relevant Delivery Point or
other transmission assets and those assets would cease to be useful were the End-user
to cease using Gas.

When evaluating any request to enter into a Supplementary Agreement against the criteria
referred to in section 7.1, First Gas will use the information available to it at that time. _If First
nters in lementary Agreemen n herwi it will lish on OATI
mmary of h the information provi he Shi r under jon 7.1 and the analysi

ndertaken Fir r n hi jon 7.2 when eval ing th lementar
Agreement r . An ision whether nter lementary Agreemen nd th

evaluation of any such request, is solely a matter for First Gas. First Gas shall maintain a
licly availabl lementary Agreemen li ment.

No Shipper has the right to require First Gas to enter into a Supplementary Agreement.

A Supplementary Agreement may vary the terms and conditions of the Code in relation to
some or all of the following (and only the following) matters:

(a) definitions of:
(i) the Receipt Point and/or Delivery Point;
(i) the End-user;
(iii)  Supplementary Capacity, including the MDQ and/or MHQ;

(iv) the transmission fees payable, including whether (and, if so, how and when)
First Gas may redetermine them;

(v) the term of the agreement, including rights of renewal;

[September 2018] 47

22945230



GAS TRANSMISSION ACCESS CODE

(b)  whether the Supplementary Capacity is constant or varies over time and/or whether
and under what conditions it can be changed;

(c) termination by either party in the event a Force Majeure Event renders the End-user
unable to use Gas, or restore its use of Gas within a defined period of time;

(d) whether a termination fee is required in the event such agreement is terminated before
the intended expiry date and how that fee should be determined;

(e) making that agreement conditional on_(or otherwise incorporate) any of the following:

() the relevant Interconnected Party entering into an ICA with First Gas (or
amending an Existing Interconnection Agreement)

(i) the End-user entering into a TPA;
(iii)  First Gas obtaining any necessary statutory or regulatory approvals;

(iv)  the Shipper complying with its obligations under the DRR, Allocation Agreement
or OBA; and

(v)  the Allocation Agent providing First Gas with Daily Delivery Quantities and the
Shipper agreeing to First Gas’ use of those Daily Delivery Quantities for the
purposes of the agreement;

(f) whether or not to require the Shipper to make nominations to access the
Supplementary Capacity (including by using the nominations processes set out in
section 4);

(g) setting the priority of Supplementary Capacity in relation to DNC with Priority Rights;
and

(h)  requiring any End-user not directly connected to the Transmission System to have a
TOU Meter at all times and, if First Gas so requires, facilitating First Gas’ retrieval of
data from that TOU Meter remotely via telemetry or SCADA.
7.5 A Supplementary Agreement will:

(a) survive expiry or termination of this Code and/or the Shipper’'s TSA and shall continue
in full force and effect for its term (subject to any early termination provisions); and

(b) incorporate the provisions of any replacement transmission code or regulations,
provided that the terms of the Supplementary Agreement will prevail in the event of

any inconsistency.

7.6  Supplementary Agreements are not Confidential Information and First Gas will publish each in
full on OATIS_promptly after th f the fir flow un

Interruptible Agreements
7.7  First Gas may, but shall not be obliged to, enter into an Interruptible Agreement:
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(a) to improve or maximise use of the Transmission System in circumstances where it
considers Available Operational Capacity is insufficient and/or the relevant End-user has
an alternative fuel; or

(b) as a Congestion Management measure in accordance with section 3.

7.8 No Shipper has the right to require First Gas to enter into an Interruptible Agreement.

7.9 An Interruptible Agreement may vary the terms and conditions of the Code in relation to
some or all of the following (and only the following) matters:

(a) definitions of:
(i) the Receipt Point and/or Delivery Point;
(i) the End-user;
(iii)  Interruptible Capacity, including the MDQ and MHQ;

(iv) the transmission fees payable, including whether (and, if so, how and when)
First Gas may redetermine them; and

(v) the term of the agreement;

(b)  the procedure for obtaining Interruptible Capacity (including by using the nominations
processes set out in section 4);

(c) making that agreement conditional on_(or otherwise incorporate) any of the following:

() the relevant Interconnected Party entering into an ICA with First Gas (or
amending an Existing Interconnection Agreement);

(i) the relevant End-user entering into a TPA;

(iii)  First Gas obtaining any necessary statutory or regulatory approvals;

(iv) {i-the End-user, where not directly connected to the Transmission System,
having a TOU Meter at all times and, if First Gas so requires, facilitating First
Gas’ monitoring of the End-user’s offtake of Gas and retrieval of data from that
TOU Meter remotely via telemetry or SCADA-;

()  {ivrthe Shipper complying with its obligations under the DRR, Allocation
Agreement or OBA; and

(vi) {w)-the Allocation Agent providing First Gas with Daily Delivery Quantities and
the Shipper agreeing to First Gas’ use of those Daily Delivery Quantities for the
purposes of the agreement;

(d) enabling First Gas to curtail Interruptible Capacity at its sole discretion for any reason at

any time, provided that where an Interruptible Agreement is a Congestion Management
measure, it shall provide for First Gas to pay the Shipper the amounts set out in that
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7.10

7.11

7.12

agreement to the extent that First Gas curtails the Interruptible Capacity provided
under it.

An Interruptible Agreement will terminate automatically on expiry or termination of this Code
and/or the Shipper’s TSA.

Interruptible Agreements are not Confidential Information and First Gas will publish each in
full on OATIS_promptly a 13 i ga

Interconnection Agreements
No new Receipt Point, Delivery Point or Bi-directional Point on the Transmission System will
be permitted without Fir: nd the new Interconn Par ntering in

Interconnection Agreement_(it being acknowledged that as of the date of this Code some

xistin in re th i f an Existing Interconnection Agreement or may not have an
interconnection agreement). First Gas will deal with any person seeking to become an
Interconnected Party (and all existing Interconnected Parties) on an arms’ length basis and
not prefer or give any priority to any prospective or existing Interconnected Party except as
expressly provided for in this Code. _Fir hall maintain licly avail
interconnection poli ment.

b) . i i tinchsding | o (o and coonitor
rights);subject to section 7.13(c), that relates to a Delivery Point is to contain at least.

he provision in Sch I iX;

© thatf - iptPoint-orBi-directi | Point . R iptPoint_
rel Bi-Directional Point i ntain the relevant provisions from Sch le Fiv
n h | iX hall n li rovisions);
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(d)

interconnection f nd if li le an risation rmination or other f r char
| he Interconn Par r n he ICA;

(e)
a Delivery Point);

(f) ARe—Meteriganaotheraata Gasmd axkeavataptetothethterconnecteaParyy
andfer-vice—versa;may be ordered, numbered, set out and typographically conformed or

rr in the manner rmin Fir: nd the relevant Interconn Par

nd may hav ropri han from Sch le Five or Sch le Six li |
h re r ired for th ific circumstan f the relevant ICA and the relevan
Interconn Par rovi h h chan n r from the overall
ff nd intention of Sch le Five or Sch le Six li le): an

(@) . . ' S covide to Fi Cas o o
seheduwledand-unseheduled-outages,—including:—Metering Requirements (which
referr in h ICA) ar rovide for ropri ransitional arrangements for

Xisting Meterin ipmen R ipt Points which exi fi r 201 h
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7.14 Where this Code confers rights or places obligations on an Interconnected Party under an
ICA, or an ICA refers to or incorporates sections or terms of this Code_(including those
common provisions specified in Schedule Five or Schedule Six to be included in ICAs), the

relevant ICA will:

(a) be deemed to be amended automatically ifand, when and to the relevantextent those
rights or obligations in this Code, or thethose sections or terms of the Code referred to

or incorporated in that ICA areamended:(including those common provisions specified
in Sch le Fiv h | ix) are chan men r lemen in
rdance with h| includin r n jon 17 of thi ; an

(b)  survive expiry or termination of this Code and continue in full force and effect for the
term specified in that ICA (subject to any early termination provisions): andfe)}——
the relevant terms of this Code_incorporated into ICAs will continue in full force and
effect for the term of that ICA unless First Gas and the Interconnected Party agree to

amend them.

7.15 ICAs entered into pursuant to section 7.13 are not Confidential Information (and are not
otherwise confidential). First Gas will publish-eachpromptly after the date of the first gas flow

under §ggh Ig;A mgkg gvgllgg e each such ICA (and any gmgngmgng in full on OATIS_and

may otherwise disclose such ICA (
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8 BALANCING
Applicability

8.1 The provisions of this section 8 apply in respect of the entire Transmission System,
irrespective of:

(a) the number or location of Receipt Points and Delivery Points used by a Shipper; and
(b)  the location of any Receipt Point or Delivery Point at which an OBA applies.
Primary Balancing Obligations

8.2  Subject to section 8.16, each Shipper shall use reasonable endeavours to ensure that each
Day the aggregate of its Receipt Quantities matches the aggregate of its Daily Delivery
Quantities, provided that:

(a) each Shipper shall use reasonable endeavours to minimise its Running Mismatch; and

(b) pursuant to this section 8.2(a), the Shipper’s Receipt Quantities and Daily Delivery
Quantities may be different,

(the Shipper’s Primary Balancing Obligation).

8.3  First Gas will ensure, subject to section 8.16, that where an OBA applies the OBA Party will be
required under its ICA to use reasonable endeavours to ensure that each Day the metered
quantity of Gas at the Receipt Point or Delivery Point matches the Scheduled Quantity,
provided that:

(a) each OBA Party shall use reasonable endeavours to minimise its Running Mismatch;
and

(b) pursuant to this section 8.3(a), the metered quantity of Gas and the Scheduled
Quantity may be different on a Day,

(the OBA Party’s Primary Balancing Obligation).

8.4  First Gas will use reasonable endeavours to ensure that each Day the aggregate quantity of
Gas it purchases for operational purposes (including fuel and UFG but excluding Balancing
Gas) matches the aggregate quantity of Gas it requires for those purposes, provided that:

(a) First Gas shall use reasonable endeavours to minimise its Running Mismatch; and

(b) pursuant to this section 8.4(a), the quantities of Gas that First Gas purchases and uses
on a Day may be different,

(First Gas’ Primary Balancing Obligation).

Line Pack Management

8.5 First Gas will use reasonable endeavours to maintain the Line Pack between the lower and
upper limits it determines (respectively, the lower and upper Acceptable Line Pack Limits) wit-
enable-itin order to:
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(a) meet its current obligations to provide all DNC and Supplementary Capacity;

(b) provide Running Mismatch Tolerance for Shippers and OBA Parties, subjeethaving
regard to:

fH-not affecting its ability to provide additional transmission capacity;

(i)
(iii)  €#-not unduly increasing the risk of breaching an Acceptable Line Pack Limit;
(iv)

he requirements relatin maintaining the Target Taranaki Pr r in

jon 3.33; an

(v) {i-providing a reasonable allowance for Specific HBQ/BBQ-and-AHPs;and

(c) meet any other obligations it has under this Codeireluding_and any other obligations it
has to Interconnected Parties-set-eut-in-seetion—-#-; and
(d) once it has had regard to the requirements of section 8.5(a) to (c), provide for any
rk and loan servi where Fir | ffer h service).
8.6 Where it determines that a breach of an Acceptable Line Pack Limit is tkehranticipated without
any corrective action, First Gas will (subject to a Critical Contingency, Force Majeure Event or
Emergency):

(a) where time and circumstances permit, issue a Low Line Pack Notice or High Line Pack
Notice (as applicable); or

(b) where:
(i) time and circumstances do not permit;—erwhere-_the issue of such a notice; or
(ii)  corrective action in response to its prior issuance of a Low Line Pack Notice or
High Line Pack Notice did not result in sufficient corrective action_(or is expected
not result in sufficien rrectiv ion in sufficient time); or
(iii) it otherwi nsiders it n r ,

use reasonable endeavours to buy or sell Gas to manage Line Pack (Balancing Gas)_

within Acceptable Line Pack Limits.
8.7 When buying or selling Balancing Gas, First Gas will (without limiting any of its other

obligations under this Code) use reasonable endeavours to undertake that transaction in the
most cost effective, efficient and transparent manner, including via a Gas Market.
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Allocation of Balancing Gas Costs and Credits
8.8 If First Gas buys Balancing Gas on a Day (Dayn) it will, to each party (Shipper, OBA Party and
First Gas) with negative Running Mismatch at the end of the previous Day (Dayn-1):

(a)

(b)

allocate a charge (Balancing Gas Charge) equal to:
() where the quantity of Balancing Gas purchased (BGP) exceeds NRMaLi,n-1:
Balancing Gas Purchase Price X NRMp,n-1; or
(i) where BGP is less than NRMatt,n-1:
Balancing Gas Purchase Price x BGP x NRMp,n-1 = NRMadit,n-1,
where:

NRMaii,n-1 is the aggregate of all parties’ negative Running Mismatches at 2400 on
Dayn-1;

NRMp,n-1 is the negative Running Mismatch of a party at 2400 on Dayn-1; and
Balancing Gas Purchase Price is the weighted average price ($/GJ) paid by First Gas for
the quantity of Balancing Gas purchased on Dayn, which may include a component
designed to recover any fixed costs payable by First Gas under any Balancing Gas
procurement arrangement; and
transfer title to a quantity of Gas at 2400 on Dayn equal to:
(i) where BGP exceeds NRMati,n-1:

NRMp,n-1; Or
(i) where BGP is less than NRMaii,n-1:

BGP x NRMp,n-1 = NRMavi,n-1,

where:

NRMp,n-1, BGP and NRMaw,n-1 €ach has the meaning set out part (a) of this section 8.8.

8.9 If First Gas sells Balancing Gas on a Day (Dayn) it will, to each party (Shipper, OBA Party and
First Gas) with positive Running Mismatch at the end of the previous Day (Dayn-1):

(a)

allocate a credit from the sale of Balancing Gas (Balancing Gas Credit) for Dayn equal
to:

() where the quantity of Balancing Gas sold (BGS) exceeds PRMaLLn-1:
Balancing Gas Sale Price x PRMpn-1; Or

(i) where BGS is less than PRMavt,n-1:
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8.10

8.11

8.12

(b)

Balancing Gas Sale Price x BGS x PRMp,n-1 = PRMait,n-1,
where:

PRMai,n-1 is the aggregate of all parties’ positive Running Mismatches at 2400 on
Dayn.1;

PRMp,n-1 is the positive Running Mismatch of a party at 2400 on Dayn-1; and
Balancing Gas Sale Price is the weighted average price ($/GJ) received by First Gas for
the quantity of Balancing Gas sold on Dayn, which may include a component designed
to recover any fixed costs payable by First Gas under any Balancing Gas procurement
arrangement; and
take title to a quantity of Gas at 2400 on Dayn equal to:
(i) where BGS exceeds PRMaiin-1:

PRMp,n-1; Or
(i) where BGS is less than PRMavt,n-1:

BGS X PRMp,n-1 + PRMaLt,n-1,

where:

PRMp,n-1, BGS and PRMawi,n-1 €ach has the meaning set out part (a) of this section 8.9.

First Gas’ determination of Balancing Gas Charges and/or Balancing Gas Credits, and of
transfers of title to the corresponding quantities of Gas, are subject to the effect of any
Wash-up erof Running Mismatches. First Gas will apply any changes to Balancing Gas
Charges and/or Balancing Gas Credits, and to transfers of title to the corresponding quantities
of Gas, as prior Month adjustments on its next-Balareing-Gas invoice under section 11.19
following receipt of any Wash-up.

Excess Running Mismatch Charges

Each Shipper and OBA Party shall pay a charge to First Gas for each Day on which it has
Excess Running Mismatch (ERM) calculated in accordance with section 8.12 or section 8.13,
irrespective of whether First Gas buys or sells Balancing Gas on or in respect of that Day.

For any Day on which a Shipper or OBA Party has negative Excess Running Mismatch
(Negative ERM), that Shipper or OBA Party will pay to First Gas a charge equal to:

Negative ERM X Fnerm X In

where:

Fnerm is a fee determined by First Gas in accordance with section 8.14 and published on
OATIS; and

Inis 1, except enwhere in respect of all or any part of any Day er-whichFirst-Gas-issuesthe:
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8.13

8.14

8.15

8.16

(a) atew-Line Pack Neticeis or falls below the specified lower Acceptable Line Pack Limit,
when it is 5_for such Day; and

(b) aHightinrePackNeoticeex wher ragraph lies in r
Pack is above or exceeds the specified upper Acceptable Line Pack Limit, when it is
zero_for such Day.

For any Day on which a Shipper or OBA Party has positive Excess Running Mismatch (Positive
ERM), that Shipper or OBA Party will pay to First Gas a charge equal to:

Positive ERM X Fperm X Ip
where:

Frerm is a fee determined by First Gas in accordance with section 8.14 and published on
OATIS; and

Iris 1, except erwhere in r f all or an rt of any Day en-whiehFirst-Gas-issues_the:

(b) {a)yotewexcept where paragraph (a) applies in respect of such Day, Line Pack Neticeis_
or falls below the specified lower Acceptable Line Pack Limit, when it is zero;—=and_for
such Day.

) High-Line_Pack Notice. i 5
The fees referred to in sections 8.12 and 8.13 respectively will be:
(a) Fnerm: $6-660.50/GJ; and

(b) Frerm: $6-200.50/GJ,

provided that where it reasonably believes these fees are not providing an appropriate
incentive to remove ERM, First Gas may increase or reduce Fnerm Or Fpermv ON expiry of not less
than 5 Business Days’ notice to all Shippers and OBA Parties._When determining whether to_
implement an h incr rr ion, Fir will consider whether or not F n

Feerm Should be the same or a different amount. First Gas may only increase Fnerm Or Fperm to
greater than $1.00/GJ by a Change Request.

Publication of Running Mismatches

The Mismatch and Running Mismatch of any party will not be Confidential Information. First
Gas will publish the Running Mismatch of each Shipper, OBA Party and itself on OATIS in
accordance with Schedule Two.

Park and Loan

First Gas may offer “park and loan” service to Shippers and OBA Parties, allowing a party to
store Parked Gas or take Loaned Gas. Where it elects to do so, those services will comply
with the provisions of sections 8.17 to 8.22.
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8.17

8.18

8.19

8.20

8.21

8.22

First Gas may determine:

(a) the aggregate quantity of Gas which Shippers and/or OBA Parties may temporarily
accumulate in the Transmission System (Parked Gas); and/or

(b)  the aggregate quantity of Line Pack which Shippers and/or OBA Parties may
temporarily draw down (Loaned Gas),

and will publish those quantities on OATIS.

A Shipper or OBA Party must apply to First Gas in advance to either store Parked Gas or take
Loaned Gas on a Day. First Gas will publish on OATIS the procedures to be used:

(a) to apply to store Parked Gas or take Loaned Gas; and
(b) by First Gas in responding to that application,
which may include deadlines by which applications must be lodged and approved.

Applications to store Parked Gas or take Loaned Gas will be processed on a “first come, first
served” basis, provided that First Gas may:

(a) introduce procedures to allocate quantities of Parked Gas and/or Loaned Gas should
requests to park Gas and/or take Loaned Gas exceed the quantities determined
pursuant to section 8.17;

(b) allow a Shipper or OBA Party to both store Parked Gas in one period of a Day and take
Loaned Gas in another period of the same Day, provided that:

(i) those periods do not overlap; and

(i)  the Shipper or OBA Party makes separate applications to store Parked Gas and
take Loaned Gas; and

(c) link its approval of requests to take Loaned Gas on a Day to requests to store Parked
Gas on that same Day.

To the extent that First Gas approves any application to store Parked Gas or take Loaned Gas
on any Day it will exclude the approved quantity of Parked Gas or Loaned Gas from its
calculation of the Shipper’s or OBA Party’s Mismatch and Running Mismatch for (only) that
Day.

First Gas will from_time to time determine and notify on OATIS the prices payable to store
Parked Gas and take Loaned Gas.

Nothing in sections 8.16 to 8.21 will limit First Gas’ obligations to provide transmission
capacity and maintain Line Pack between Acceptable Line Pack Limits.
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OBA Party’s Running Mismatch
8.23 Where an OBA applies at a Delivery Point, the OBA Party’s Mismatch (including Running

Mismatch and any ERM) will be deemed to exist in the Receipt Zone and not at the Delivery
Point.
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9.1

9.2

CURTAILMENT

Adverse Events

Subject to the balance of this section 9, First Gas will use reasonable endeavours to avoid
curtailing any Shipper’s DNC or Supplementary Capacity. However, First Gas may curtail the
injection of Gas (or the ability to inject Gas) at a Receipt Point, the flow of Gas through the
Transmission System, or the taking of Gas (or the ability to take Gas) at a Delivery Point, to
the extent that it determines to be necessary, where:

(a)
(b)
()

(d)

(e)

Gl

(9

an Emergency is occurring or is imminent;
a Force Majeure Event has occurred_or is continuing;

a breach of any Security Standard Criteria and/or a Critical Contingency would
otherwise occur;

an Interconnected Party’s FcAinterconnection agreement expires or is terminated:—and/
or_is not executed;

a Shipper’s TSA, Supplementary Agreement, Existing Supplementary Agreement, GTA

or Allocation Agreement expires or is terminated;_

i maintain the Tar Taranaki Pr r r n jon 3. r under

provided that where the need for curtailment arises due to Congestion, the provisions of
section 10 shall apply.

Maintenance

Where it intendsis necessary or desirable for First Gas to carry out scheduled Maintenance

that will reduce its ability to receive Gas at a Receipt Point and/or make Gas available at a
Delivery Point (but not_in respect of any scheduled Maintenance which will not have that
effect), First Gas will:

(a)

(b)
()

publicly notify that scheduled Maintenance on OATIS as early as practicable and not less
than 20 Business Days’ prior to commencing work, together with the likely duration of
the work;

advise the expected impact on transmission capacity and/or any other effects; and

use reasonable endeavours to undertake that scheduled Maintenance in a manner and
at a time that minimises its impact.

Where the start of any scheduled Maintenance notified pursuant to this section 9.2 is delayed,
First Gas will promptly notify that delay on OATIS, but will not be required to re-start the 20
Business Days’ notice period.
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9.3

9.4

9.5

9.6

9.7

9.8

9.9

First Gas may carry out unscheduled Maintenance, including in relation to events referred to
in section 9.1(a), (b) or (c), as may be necessary, provided that it gives each affected
Shipper as much notice as is reasonably practicable in each case.

Each Shipper directly affected by scheduled or unscheduled Maintenance will reasonably
facilitate that work as and when requested by First Gas.

Operational Flow Order

Subject to seetiens-9-6-andsection 9.7, if any of the events described in section 9.1(a) to (eg)
eeeursoccur, First Gas may issue an OFO to a Shipper (or Shippers)-at-ere-ormereBelivery-
Peints. Each Shipper shall use its best endeavours to take such actions as it is able to take to_
comply with that OFO in the shortest practicable time. First Gas will minimise the period of
curtailment stipulated in an OFO to the extent practicable. First Gas will publish each OFO on
OATIS as soon as practicable.

If a Shipper supplies Gas to an End-user who needs a quantity of Gas to shut down its plant
with minimal risk of damage to that plant (but not any product produced by that plant), the
Shipper shall notify First Gas as soon as it becomes aware of that requirement and of the
specific quantity of Gas required_to be injected. If First Gas subsequently issues an OFO to
that Shipper, it will if practicable allow for such quantity of Gas to be taken.

First Gas will, atin respect of any Receipt Point or Dedicated Delivery Point where it has the

right to do so, in circumstan where i rmin i n OFOQ in r

injection hat Receipt Point or k hat Dedi Delivery Poin licabl

issue an OFO to the Interconnected Party_under its interconnection agreement rather than or
in addition to the Shipper(s) using that point_where it considers the relevant Interconnected

Party is better able to give effect to that OFOQ. First Gas will publish that OFO on OATIS as

soon as practicable.

Curtailment of NQs after-OFO-Issued

Pursuant to section 9.5, where it instructs all Shippers using a_Receipt Point or Delivery Point
or Delivery Zone to reduce their Gas take to less than their most recent Approved NQs, First
Gas will:

(a) notify each Shipper to reduce its Gas take-ferthatBay to an amount equal to that
Shipper’s most recent Approved NQ divided by the Aggregateaggregate of all Shippers’

most recent Approved NQs {exeludingany-AHPsY»and multiplied by the Daily quantity
that First Gas shall stipulate, subject to_the limitations set out in section 4.16¢5); and

(b)  reduce each Shipper’s most recent Approved NQ in OATIS accordingly.

Pursuantte-secton-9—74Wher rsuan ion 9.7 and th rms of the relevan
interconnection agreement, the OFO is issued to an Interconnected Party, First Gas will:

(a) notify the Interconnected Party to reduce its—+takeinjection of r offtake of Gas to
the Daily quantity that First Gas shall stipulate; and

(b) reduce each Shipper’s most recent Approved NQ in OATIS as set out in section 9.8(a),
subject to the limitations set out in section 4-16{6).4.16.
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9.10 Where the Delivery Point(s) referred to in section 9.5 is part of a Delivery Zone and there are
no Approved NQs for that Delivery Point alone, for the purposes of sections 9.8} and
9:9(5).9.9, First Gas will determine the reductions in Shippers’ Approved NQs for that
Delivery Zone and those Delivery Point(s) as applicable using the best information available to
it at the time, which may include Shippers’ Daily Delivery Quantities in the most recent
Month.

Critical Contingency
9.11 1In the event of a Critical Contingency, First Gas may instruct any Shipper to curtail its take of
Gas at any Delivery Point (or its ability to take Gas) as required to comply with the

instructions of the CCO—_and the r irement of th M R lation nd the Shi r shall
nd shall otherwi mply with an her instructions of th ritical ntingen
rator and the r iremen f th M R lations). OF r nsisten r

men nsistent) with any instructions from th ritical Contingen rator

Failure to Comply
9.12 Each Shipper agrees that if it fails to comply with an Operational Flow Order_in accordance

with section 9.5:

(a) First Gas may {te-the-extentpracticable}-curtail the Shipper’s take of Gas itself; and

(b) forth r f th finition of “R nable and Pr n rator”, thi ion
and section 16, any such failure shall constitute a failure by the Shipper shat-be-

deemed-not-te-haveactedto act as a Reasonable and Prudent Operator; and

(c) the Shipper shall indemnify First Gas for any Loss incurred by First Gas (except to the
extent that First Gas contributed to that Loss and/or did not-usereasenable-enrdeaveours

£e mitigate its Loss_to the fullest extent reasonably practicable) .

Relief from Charges

9.13 In respect of any curtailment under this section 9, First Gas shall excuse each affected
Shipper of any fixed charge (including Transmission Charge, Non-standard Transmission
Charge or Priority Rights Charge) that would otherwise be payable by that Shipper, in
proportion to the reduction in that Shipper’s DNC or Supplementary Capacity, except to the
extent that the Shipper caused or contributed to any event or circumstance which gave rise
to the curtailment and/or failed to comply with any instruction from First Gas giveror from_
the CCO under section 9.5 or section 9.11.
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10 CONGESTION MANAGEMENT

Determination of Congestion

10.1 First Gas will use reasonable endeavours to predict Congestion before it occurs, including by
monitoring Security Standard Criteria on those parts of the Transmission System where
Congestion is most likely to occur.

10.2 First Gas will notify Shippers as soon as practicable of its intention to initiate Congestion
Management.

Congestion Management
10.3 First Gas will, to the extent necessary (and in the order stated):

(a) where the total of Shippers’ NQs would result in Congestion:

(1)

(i)

estimate the amount by which those NQs exceed the Available Operational
Capacity;

curtail any request for Interruptible Capacity (if any);

{w)-curtail requests for Supplementary Capacity (if any), where the relevant
Supplementary Agreement or Existing Supplementary Agreement so allows; and

after approving NQs to the extent Shippers have-exereised-theirhold Priority Rights in_

respect of the relevant NQ and the relevant Day (subject to_and in accordance with
section 3.14):

(iv) {fw)-to the extent there is Available Operational Capacity, approve further

unapproved NQs pro-rata in proportion to Shippers’ NQsApproved NQs (or, if
none are approved, their unapproved NQs); or

{+-if Available SperationQperational Capacity is stilor becomes insufficient,
curtail NQseach relevant Shipper’s Approved NQ pro-rata in proportion to the
aggregate of Shippers’_then current Approved NQs, subject to (as applicable)
section 4.16(a)-er436{b); or

(b)  where Congestion is in effect due to the current offtake of Gas:

(1)
(i)

(iii)
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estimate the reduction in current offtake required;

determine (where visible to First Gas) whether any Shipper is exceeding its MHQ,

or has exceeded its MDQ, and instruct that Shipper (including by means of an

OFO if necessary_(with the provisions of section 9.5 to section 9.12 to apply

accordingly with any necessary changes for context)) to reduce its offtake
accordingly;

curtail Interruptible Capacity (if any);
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10.4

10.5

10.6

10.7

{v)—eurtailany-AHP-by-converting-to-a(no-greater)amount of BNE-

(iv) HHrcurtail Supplementary Capacity (if any), where the relevant Supplementary
Agreement or Existing Supplementary Agreement so allows; and

(v)  {vi-if Available Operational Capacity is stitor becomes insufficient, after allowing
for the extent to which Shippers have-exercised-theirhold Priority Rights_such
with Priority Righ r rtail rr | (subject to_
and in accordance with section 3.14), curtail Shippers'Shipper’s then current
Approved NQs pro-rata in proportion to the aggregate of Shippers’_Approved
NQs, subject to (as applicable) section 436fa)-e+{b)4.16.

Over-Nomination

Each Shipper warrants-thatforwill ensure to the extent reasonably practicable that in respect

of any Congested Delivery Point its NQs will represent its best estimate of its End-users’
requirements and that it will not inflate those NQs with the intention of securing a greater
share of the Available Operational Capacity.

Critical Contingency

The CCM Regulations will take precedence over Congestion Management so, if the CCO
declares a Critical Contingency, First Gas will amend its Congestion Management actions to
the extent required.

Notification of New Load
First Gas will ensure that any ICA it enters into after the date of this Code with any person
who owns Distribution Networks:

(a) clearly sets out the capacity of any Delivery Point supplying any of that person’s
Distribution Networks; and

(b)  requires that person to consult First Gas before connecting new End-users to any of its
Distribution Network that would exceed the capacity of the relevant Delivery Point.

Each Shipper, before agreeing to supply Gas to any new End-user, or substantially increased

quantities of Gas to any existing End-user, must_(unless First Gas notifies the Shipper it

Ir h he relevant information):
(a) ascertain there is sufficient Available Operational Capacity;

(b) notify First Gas of the expected maximum daily offtake, maximum hourly offtake and
annual offtake of that new or existing End-user where:

(0 that expected maximum daily_offtake is greater than either-400 GJ er10%of-
the—currentpeak-Daily-offtake-ofat the relevant Delivery Point; and/or

(ii)  that expected maximum hourly offtake is greater than 40 G] e+18% efthe-
eurrent-peakHeourhyofftake-ofat the relevant Delivery Point; and/or

(iii)  that expected annual offtake is greater than 20,000 GJ_at the relevant
Delivery Point; and
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(c) notify First Gas of the Day on which that new or existing End-user wishes to
commence taking Gas, or increased quantities of Gas.

No Liability
10.8 First Gas will have no liability to any person for:

(a) not predicting Congestion; or

(b)  the period of notice prior to initiating Congestion Management; or
(c) initiating or undertaking Congestion Management; or

(d) its inability to secure sufficient, or any Interruptible Load; or

(e) Available Operational Capacity being insufficient to supply_Gas to new End-users or the
increased take of_Gas by existing End-users.

10.9 Nothing in this section 10 shall limit First Gas’ rights to curtail its provision of transmission
services in accordance with section 9.
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11

11.1

11.2

FEES AND CHARGES

Daily Nominated Capacity Charges
Each Shipper shall pay a charge for each Day on which it has DNC for a Delivery Zone and/or
Individual Delivery Point (Daily Nominated Capacity Charge), equal to:

DNCree X DNC
where:

DNCree is the applicable fee for Daily Nominated Capacity ($/GJ of DNC) {subjeettein_
accordance with section 11.15%; and

DNC is the Shipper’s Daily Nomlnated Capacity (GJ) for the applicable Delivery Zone or
Individual Delivery Point:_(i
and 4.23.

Priority Righ har

A Shipper allocated PRs for a Congested Delivery Point pursuant to section 3.20 shall pay to_
First Gas a charge for those PRs (Priority Rights Charge)_in r f h D ring the PR
Term for those PRs, equal to:

Pc X Na

where:

Pc is the lowest price ($ per PR _per Day) bid_(over the Reserve Price) for any PRs allocated at
that Congested Delivery Point in accordance with section 3.20; and

Na is the total number of PRs allocated to the Shipper in accordance with section 3.20,

provided that the Shipper’s liability to pay that Priority Rights Charge will cease at the end of
the PR Term_except to the extent it:

(a) sells any PRs to another Shipper pursuant to section 3.21, when it will cease with effect
from the Day the sale of those PRs becomes effective; and/or

(b) earlier cancels PRs pursuant to section 3-253.26(b).

11.3 A Shipper who purchases PRs for a Congested Delivery Point pursuant to section 3.21 shall
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pay to First Gas a Priority Rights Charge in r f h D ring the PR Term for those
PRs, equal to:

Pc X Np
where:

Pc has the meaning set out in section 11.2; and
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Np means the number of PRs purchased by the Shipper,

provided that the Shipper’s liability to pay a Priority Rights Charge in respect of any PRs it
purchases will commence only on the Day that purchase becomes effective and will cease at
the end of the PR Term except to the extent it:

(a)

(b)

sells any PRs to another Shipper pursuant to section 3.21, when it will cease with effect
from the Day that the sale of those PRs becomes effective; and/or

earlier cancels PRs pursuant to section 3-253.26(b).

Daily Overrun and Underrun Charges
11.4 Subject to section 11.12, a Shipper shall pay, in respect of a Delivery Zone or Individual
Delivery Point and Day:

(a)

(b)

a charge for any Daily overrun_on a Day (Daily Overrun Charge), equal to:
DNCree x DOQ X F
where:

DNCree has the meaning set out in section 11.1;

DOQ (or Daily Overrun) is the Shipper’s Daily overrun quantity, equal to the greater of:

(i) DDQonc - DNC; and
(i) Zero; and

a charge or credit (as applicable) for any Daily underrun on a Day (Daily Underrun
Charge), equal to:

DNCree x DUQ x (F - 12)
where:
DNCree has the meaning set out in section 11.1;

DUQ (or Daily Underrun) is the Shipper’s Daily underrun quantity, equal to the greater
of:

() DNC - DDQonc; and

(i) zero,

and where, for thiseach of section 11.4(a) and section 11.4(b):

DNC has the meaning set out in section 11.1;

DDQonc is the Shipper’s Daily Delivery Quantity shipped using DNC; and
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Fis, for each:

(i) Delivery Zone and non-Congested Individual Delivery Point: 21.5; and

(i)  Congested Delivery Point:—16;_(where First Gas has notified on OATIS in_

nnection with a nomination le th here i ris ex

- . Deli Point): 7.5

provided that where it considers the current value of F is not providing Shippers with an
appropriate incentive to maximise the accuracy of their NQs, First Gas will notify, and consult
with Shippers concerning, the value of F that would, in its view, better achieve that outcome.
Unless Shippers provide sufficient evidence to reasonably demonstrate to First Gas that a
different course of action would be more effective, First Gas may (but not sooner than 60
Business Days after the date of its notification) increase the value of F for each Delivery Zone
and non-Congested Individual Delivery Point, to a maximum of 5. First Gas may only increase
the value of F above 5 (or, for a Congested Delivery Point, above 187.5) in accordance with
an approved Change Request. First Gas may decrease the either-current value of F on expiry
of 60 Business Days’ notice to Shippers—; and

rovi further that if any Delivery Point is notifi n Delivery Point in
nnection with any Intra-D le, it shall nd remain n Delivery Point for
h D nd the val f F shall 7. rdingly.

l-leu-rl-y—everru-nngkmg Charges

11.5 : i ed-Delive .’
meluéeé—m—a—Belwer—que—anefe ngkmg Pgrg (gg g ; g g gvg t § gggr gr QBA Pgrg)
shall pay a charge A .
eguat-tes(or wher inr fn H r|nwh|h|

nti ither ex hHrILimi more than 25% rhn2°/| hn
he Hourly Limit (Peaking Charge). The Peaking Char hII II :

(a) inth where the Hourl nti X he Hourly Limi more than 25%
follows:

DNCree x HOQ x M

(b) in the case where the Hourly Quantity is more than 25% less than the Hourly Limit, as

follows:

DN X H X (M-2

where, for th r f thi jon 11,
Hourl ntity mean
(i) inr f a Dedi Delivery Point, means th nti f ken
king Par Dedi Delivery Point in an Hour rmin n
meter ntities for an OBA P nd under th li le All

Agreement for hi r; an
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(ii)  in respect of a Receipt Point, mggn; the guantity of Gas injected by a Peaking

P Receipt Point in an H rmin n meter ntities for
BA Par nd under th Ii I Transfer Agreement for hi r;
rly Limit i Icul follows:
Hlave = (Hly-y + Hly + HL
where:
Hlu-1 =HL in r f the Hour before the relevant H
Hlu = HL in respect of the relevant Hour;
Hlpe: =HL in r f the Hour after the relevant Hour; an
rovi h in th f jon 11, nly, if the Hourly Limi rmin
he formula immediatel ve is zero, then the Hourly Limit shall
m 1T];
DNCree has the meaning set out in section +2-+11.1, provided that in the case of a_

king Par R ipt Point, the DN will he low lished DN for an

Eglivgq Zone on the Transmission System on the relevant Day;-and
HOQ is the Shipper’s-Hourly everrun-quantity-and-is-equal-to-the-greater-of:

eases—1.5, provided that where iFirst Gas Gas conS|ders the current value of M is not
providing ShippersPeaking Parties with an appropriate incentive to aveid-maximise the
accuracy of Hourly everrars;nominations First Gas will notify, and consult with
ShippersPeaking Parties concerning, the value of M that would, in its view, better
achieve that outcome. Unless ShippersPeaking Parties provide sufficient evidence to
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reasonably demonstrate to First Gas that a different course of action would be more
effective, First Gas may (but not sooner than 60 Business Days after the date of its
notification) increase the relevantvalue of M te-tspreferredvaldeup-to—forDedicated-
Belivery-Pointsthatare not-Congested for this purpose to a maximum of 5. First Gas
may only increase the value of M for this purpose above 5 {er—fora-Congested-
Dedicated-bDeliveryPoints;,abeve10)-in accordance with an Apprevedapproved Change

Request. First Gas may decrease the current value of M on expiry of 60 Business Days

’

notice to Shippers—Peaking Parties; and

HL means:

(i) for OBA Parti h hedul ntity for the relevant Hour; an

(ii)  for Shippers, the amount of the Hourl ntity nomin Receipt Poin
Hourly transmission ity nomin Delivery Point in the Shi r's AHP
for the relevant Hour,

in h roved in r f the H

jon 11, lies. In ition jon 11.5 shall n | Peaking Par nly:

(a) where the relevant OBA Par r Interconn Par li he Peaking Par
h iven validly given noti f maintenan nder jon 9.5 of its ICA (or ivalen
section); and

(b) inr f the D n which h maintenance i mmen ified in h
noti nd the Day in r f which h maintenance i mpl ified in

h noti

relation m nominations and rel liveries in r f ifi

mer n amoun Icul in rdance with the followin h, an Auto-Nomination
Charge):

DN x DNC x ((D DN x F) + (D DN x (F-2

where:

DN has the meaning set out in jon 11.1;

DNC has the meaning set out in section 11.1;

D is th | of all D Icul in rdance with jon 11.4 for all

hi r xcludin h D for ifi hi rsinr f ifi

Customers) for the relevant Month; and

DN is th | of all DNC for all Shi r xcluding DNC for ifi
hi rsinr f ifi mers) for the relevant Month;
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D is th | of all D Icul in rdance with jon 11.4 for all
hi r xcludin h D for ifi hi rsinr f ifi
Customers)) for the relevant Month; and

DN is th | of all DNC for all Shi r xcluding DNC for ifi
hi rsinr f ifi mers) for the relevant Month; an

Eis 1.5,
rovi h ny chan he val f F for Delivery Zon nd non-Con Indivi I
Delivery Points in rdance with jon 11.4 shall al | he val f F for th

f thi " 7

Section 11.4 shall not apply to Specified Shippers in respect of Specified Customers if and to
he extent thi jonl11.7 lies. jon 11.7 li ifi hi rsin r f

ifi Mmers irr ive of | overrun or underrun ntities in r f th
customers.

Over-Flow Charge

+1-7#Notwithstanding section 4.3 but subject to section +1-8;11.9, a Shipper using a
Dedicated Delivery Point (whether included in a Delivery Zone or not) shall pay a charge_
(Over-Flow Charge) for any Hour in which its Hourly Delivery Quantity exceeds the Physical
MHQ he exten ri I h Shipper n the proportion of

it) of that Dedicated Delivery Point (Over-Flow-Eharge), equal to:

E

DNCree x OFQ x 20

where:
DNCree has the meaning set out in section 11.1_(or equivalent charge in respect of
Supplementary Capacity);

OFQ is the Shipper’s Over-Flow Quantity and is the greater of:

(i) HBQonethe Shipper’s Hourly Delivery Quantity in that Hour — Physical MHQ_(to
he exten ri I h Shipper n the proportion of Il
to it); and

(i) zero;.

vHEere—

2

11-8-The Over-Flow Charge referred to in section ++-#11.8 will not be payable by any Shipper
where there is an Interconnection Agreement that requires the Interconnected Party to pay
that same charge.

Other Consequences of Overrun

11.10 ++9-Subject to section +4-42;11.13, in addition to any Daily Overrun Charge, Hourly Overrun
Charge, Peaking Charge or Over-Flow Charge that is payable, any Shipper who incurs any of
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those charges shall indemnify First Gas for any Loss incurred by First Gas that arises from its
Daily erHeurly-Overrun-er, Over-Flow_or Excess Peaking (where that Loss shall include any
InterconnectionFeesinterconnection fees or charges, Transmission Charges and/or
Non-standard Transmission Charges that First Gas may be required to waive or rebate to any

other Shippers_or Interconn Parti result) up to the Capped Amounts. First Gas
shall use-reasenableendeaveursto-mitigate its Loss_to the fullest extent reasonably

Non-standard Transmission Charges
11.11 ++16-Each Shipper shall pay the Non-standard Transmission Charges in respect of any

Supplementary Agreements, Existing Supplementary Agreements and/or Interruptible
Agreements to which it is a Party_and the provisions of thi ion 11 will ly (with

lifications f text) lingly.

Congestion Management Charge

11.12 ++-+1-In addition to the Daily Nominated Capacity Charge, each Shipper with DNC at a
Beneficiary DP shall pay a charge for each Day on which First Gas makes payment under an
Interruptible Agreement pursuant to section 3.11 (Congestion Management Charge) equal to:
CMCroraL X DNCshiprer = DNCrotaL

where:

CMCrorac is the relevant aggregate amount payable by First Gas under an Interruptible
Agreement pursuant to section 3.11;

DNCshieeer is the Shipper’s DNC at that Beneficiary DP on that Day; and
DNCroraL is the aggregate DNC of all Shippers at that Beneficiary DP on that Day.

OBA at a Delivery Point
11.13 ++-12-At any Delivery Point where an OBA applies, the relevant ICA shall provide that:

(a) any Daily Overrun Charge, Daily Underrun Charge, Hourly Overrun Charge, Peaking_
Charge or Over-Flow Charge is payable by the OBA Party; and

(b)  the indemnity referred to in section +4-911.10 shall be provided by the OBA Party,
and not by any Shipper using that Delivery Point.

Credit of CertainTransmission-Charges-and-Priority Rights Charges
11.14 1+43-Each Month, First Gas will credit each Shipper a share of the total frarsmission—related-

neentive-charges—and-Priority Rights Charges payable by all Shippers in respect of the
previous Month, equal to:
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{BOErora—+—PRCrotaly X DNCCshirrer + DNCCroTaL

where:

PRCrotaL is the total of Priority Rights Charges payable by all Shippers;
DNCCsnireer is the total of DNC Charges paid by the Shipper; and

DNCCrorac is the total of DNC Charges paid by all Shippers.

Redetermination of Transmission Fees

11.15 First Gas will determine standard transmission fees annually using its then current Gas
Transmission Pricing Methodology (GTPM), including in compliance with the then current
price-quality path set by the Commerce Commission and, as far as practicable, the
Commission’s “Pricing Principles”.

11.16 By 30 June each Year, First Gas will notify Shippers and publish on OATIS the standard
transmission fees it will use to calculate FransmissierRDNC Charges in the following Year.

Transmission Services Invoice
11.17 On or before the 10™ Day of each Month (or as soon thereafter as practicable), First Gas shall
invoice each Shipper for the Transmission Charges and_any Non-standard Transmission

Charges—{ifany), Congestion Management Charges, Priority Rights Charges and any other
relevant amounts payable by that Shipper in respect of the previous (and any prior) Month.
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Non-Transmission Services Invoice
11.18 For each Month, each Shipper and OBA Party shall pay to First Gas all amounts payable by it
pursuant to, and determined by First Gas in accordance with, section 8.

11.19 On or before the 14t Day of each Month (or as soon thereafter as is practicable), First Gas
shall:

(a) invoice each Shipper and OBA Party for the-ret cost of_each of Balancing Gas, ERM
Charges, and park and loan charges incurred by that party; or

(b) issue a credit note to each Shipper and OBA Party for theretany credit of Balancing
Gas;—ERM-Charges—and-parkand-lean—<charges attributed to that party,

in respect of the previous (and any prior) Month.

Contents of Transmission Service Invoice
11.20 To support any invoice to a Shipper under section 11.17, First Gas shall notify the Shipper of:

(a) Daily Delivery Quantities at each Delivery Point used by the Shipper in the previous
Month;

(b)  each Transmission Charge and Non-standard Transmission Charge payable_(or if

applicable credited) for each Day of the previous Month;
(c) any Congestion Management Charges_and any Priority Rights Charges;

(d) any credit or debit of Transmission Charges for a prior Month required due to a
Wash-up;

(e) any credit in respect of Baty-Overrun-ChargesBailyYnderrun-ChargesHourhy-
Overrun-Chargesand-Over-How-Charges—and-Priority Rights Charges;

H———any-ereditof ERM-Charges;-
(f) {fgrany ehargesother amounts pavable by the Shipper, including any charges, amounts

or credits outstanding in respect of any prior Month; and
(@) {h)rthe GST Amount.
Contents of Non-Transmission Services Invoice
11.21 To support any invoice to a Shipper or OBA Party under section 11.19, First Gas shall notify
that party in respect of each Day, and in aggregate for the Month:
(a) any Balancing Gas Charges payable and/or Balancing Gas Credits receivable;
(b) the party’s Mismatch (GJ);

(c) the party’s Running Mismatch (GJ);

(d) the aggregate Running Mismatch of all parties with negative Running Mismatch GJ);
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(e)
(f)

(9)

(h)
(1)
)

(k)

(M

(m)

(n)

the aggregate Running Mismatch of all parties with positive Running Mismatch (GJ);

the quantity of Balancing Gas First Gas purchased and/or sold, together with the prices
paid and/or received for that Gas;

the aggregate of all parties’ allocations of Balancing Gas Charges and Balancing Gas
Credits;

the party’s allocation of Balancing Gas debits and/or credits (GJ);

the party’s Excess Running Mismatch (GJ)

any Excess Running Mismatch charges payable-erExeessRunning-Mismateh-eredits-
reeetvable;

any credit or debit of Balancing Gas Charges for a prior Month required due to a
Wash-up;

any credit or debit of ExcessRunninrgMismatehERM Charges for a prior Month required
due to a Wash-up;

any other amounts payable by the party, including any charges, amounts or credits
outstanding in respect of any prior Month; and

the GST Amount.

Goods and Services Tax

11.22 First Gas shall express all amounts payable to it by any party as excluding GST, which shall
be due and payable at the same time as the payment to which it relates is due (GST
Amount). Any invoices provided to the Shipper under sections 11.17 and 11.19 shall specify
the GST Amount and shall comply with the “tax invoice” requirements in the Goods and
Services Tax Act 1985.

Other Taxes

11.23 In addition to the fees, charges and GST payable pursuant to this section 11, each Shipper
shall pay to First Gas an amount equal to any new or increased tax, duty, impost, levy or
charge (but excluding income tax and rates) (each a Tax) directly or indirectly imposed by
the Government or any other regulatory authority that directly relates to First Gas’ provision
of transmission services under this Code (including First Gas’ sale and purchase of Balancing
Gas); or in respect of any goods or services provided pursuant to this Code (including any
increase of that Tax). First Gas will pass on any decrease of any such Tax to the relevant
Shippers.

Issuing of Invoices
11.24 First Gas may issue any invoice (together with any supporting information) under section
11.17or 11.19 by:

(a)

e-mailing to a Shipper’s e-mail address most recently (and specifically) notified in
writing to First Gas; and/or
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11.25

11.26

11.27

11.28

(b)  publishing the invoice as one or more PDF files on OATIS, accessible only by the
Shipper.

Payment by a Shipper

Subject to sections 11.26, 11.27 and 11.28, and to receiving invoices under sections 11.17
and/or 11.19, each Shipper shall pay to First Gas the aggregate amount stated on each the
invoice by direct credit to First Gas’ bank account stated on the invoice (or to any other bank
account notified by First Gas in writing) by the later of:

(a) the 20™ Day of the Month in which the invoice is issued_(or, if such Day is not a
Business Day, the next Business Day); and

(b) 10-Businress Days after the invoiced is issued_(or, if such Day is not a Business Day, the
next Business Day).

Each Shipper shall no later than one Business Day after a payment is made notify First Gas of
the invoice numbers and the respective amounts to which any payment by the Shipper
relates.

Disputed Invoices

Subjeettoseetion11-2/4-If a Shipper disputeswishes to dispute any invoiced amount
(Invoice Dispute), that Shipper shall, within 10 Business Days from the date it received the
invoice, notify First Gas in writing identifying the amount in dispute and giving full reasons for
the dispute (Invoice Dispute Notice). The disputing Shipper shall pay the undisputed portion
of the invoice. If the Invoice Dispute has not been resolved by negotiation between the
Parties within 10 Business Days of First Gas receiving the Invoice Dispute Notice, section 18

will apply. Where either Party has to pay money to the other Party as a result of the

rmination of an Invoice Di hen in ition h ment, inter hall
le on the amoun le from th for ment until th h ment i
m r | he Bill R lus 2% rannum Icul n a Dail i
(compounded Monthly).
Inthe-absence-of anrymanifesterror;Ex he extent provi in ion 11.2

Shipper shall pay the invoiced amount in full in accordance with section 11.25 without any_
withholding, deduction or set-off of any kind.

Incorrect Invoices

If it is found at any time that a Shipper has been overcharged or undercharged then, within
20 Business Days after such error has been discovered and the correct amount has been
agreed by the Parties or determined pursuant to section 18, First Gas shall issue a credit note
or debit note (as appropriate) in accordance with the Goods and Services Tax Act 1985. If the
Shipper has paid the invoice(s) containing an overcharge or undercharge First Gas will issue a_
credit note or debit note (where required) and refund or pay that Shipper the amount of that
overcharge or undercharge, as appropriate, as a correction on its next invoice to the Shipper,
provided that there shall be no right to re-open invoices if more than 26 Months kashave
elapsed since the date of the invoice.

Default Interest

11.29 Where a Shipper or First Gas defaults without reasenablelawful excuse in the payment on the
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equal to the Bill Rate plus 5% per annum, calculated on a Daily basis (compounded monthly).
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12

12.1

12.2

12.3

12.4

12.5

12.6

[September 2018]

GAS QUALITY

Each Shipper (and First Gas) shall ensure that any contract it has with a third party for the
sale or purchase of gas that is transpor n the Transmission m includes a
requirement that all_such gas sold or purchased must comply with the Gas Specification.

First Gas shall ensure that any ¥cAnew ICA in respect of a Receipt Point it enters intoata-

ReeeiptPoint,_or which h ifi mmencemen n or after th f thi
requires the Interconnected Party under that ICA to:

(a) ensure that all gas it injects into the Transmission System complies with the Gas
Specification}_

) ] ify First Gas f Loss | | by First G o t of or in relati !
injection of Non-Specification G Receipt Point into the T ission S - and

(c) {B)on request by First Gas, promptly demonstrate_to First Gas that it has adequate
facilities, systems, procedures and monitoring to comply with-this section 12.2(a).

Without limiting First Gas’s or a Shipper’s obligation to act as a Reasonable and Prudent
Operator or to mitigate its Loss arising out of or in relation to Non-Specification Gas that
enters, or is in, the Transmission System, each Party acknowledges that should
Non-Specification Gas enter, or be in, the Transmission System, First Gas is unlikely to be
able to prevent that gas from reaching a Delivery Point.

If First Gas becomes aware that Non-Specification Gas has flowed at a Receipt Point, or
suspects that it may flow at a Delivery Point, it will notify all Shippers and Interconnected
Parties via OATIS as soon as practicable and provide a summary of any details of which it is
aware in relation to:

(a) the reason why that gas was or may be Non-Specification Gas;

(b)  the likely period of time during which Non-Specification Gas was or may be injected at a
Receipt Point, or taken at a Delivery Point; and

(c) the nature and extent of the deviation from the Gas Specification.

If a Shipper becomes aware that Non-Specification Gas has flowed at a Receipt Point, or
suspects that it may have flowed at a Delivery Point, it will notify First Gas as soon as
practicable and, to the extent it can, provide the information referred to in section 12.4. First
Gas will then promptly notify all Shippers and Interconnected Parties of that event (or
suspected event) via OATIS together with_a summary of the information provided to it.

Subject to section 12.7, First Gas, upon receiving a reasenable-written request from a
Shipper_(acting reasonably), shall exercise the rights referred to in section 12.2(6c) and
publish a summary report on OATIS setting out its findings. First Gas shall have no liability to
the requesting Shipper in connection with the exercise-bymanner in which First Gas urderthis-
section12-6;-ofexercises its rights underreferred to in section 12.2(5).c) pursuant to section
12.6.
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12.7 First Gas shall not be obliged to exercise the rights referred to in section 12.2(5)c) in respect of a
Receipt Point pursuant to a request from any Shipper merefrequently-than-oenceeveryS-
wher h r is not r nable in the circumstan r Fir i
whether result of i rior exerci f h righ r otherwi h Xercisin h

. il not ide it wil ! ¢ inf on.

12.8 Nothing in this section 12 requires First Gas to monitor the quality of gas injected into the
Transmission System.

12.9 First Gas will_where it owns the Delivery Point, install and maintain equipment at each
Delivery Point to ensure that all Gas taken complies with the Gas Specification in respect of
dust and/or compressor oil.

%&W&Wﬁﬁ%%%ﬁcﬁ%ﬁe%ﬁ%ﬁm
indemnify each Shipper for any Loss incurred by that Shipper arising out of or in relation to
that Shipper taking Non-Specification Gas at a Delivery Point, except to the extent that:

(a) aShipperssuch Loss arose from thatthe Shipper causing or contributing to the injection-
ef-Non-Specification Gas iteentering the Transmission System; and/or

(b)  the Shipper didhas not mitigatemitigated its Loss to the fullest extent reasonably
practicable.

jons 12.10, 12.11 and 12.12, Non- ification will
hav n Non- ification he time it was inj r delivered in h
Transmission m unl n he extent it is shown that Fir: r_contri
ing or ming Non- ification

12.14 1212-Any claim made by a Shipper under seetien12-10sections 12.10, 12.11 and/or 12,12
shall be without pre]udlce to any other rlghts or remed|es available to that Shlpper ggg; g v
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13

13.1

13.2

13.3

E

E

E

ODORISATION

Requirement

Except to the extent required by law and subject to section 13.6, First Gas will not commence
odorising Gas in an unodorised pipeline or at a Delivery Point on an unodorised pipeline, or
cease odorising Gas in an odorised pipeline or at a Delivery Point on an urederisedodorised
pipeline, unless all Shippers and First Gas agree in writing.

Where First Gas odorises Gas in a pipeline in accordance with section 13.1, it will inject such
quantities of a suitable odorant into the Gas to ensure that, in normal circumstances, the
odorised Gas meets the detectability requirements set out in New Zealand Standard
5263:2003: Gas Detection and Odorisation.

First Gas will conduct spot checks on each odorised pipeline_owned by it (but not at all
Delivery Points on any such pipeline) to test whether Gas taken from that pipeline meets the
detectability requirements set out in New Zealand Standard 5263:2003. If it becomes aware
that such Gas does not meet those requirements, notwithstanding that normal quantities of
odorant have been injected, First Gas will notify all Shippers as soon as practicable and take
reasonable steps to remedy the situation.

13-4-Each Month, First Gas will publish on OATIS the results of any odorisation spot checks
completed in the previous Month.

13-5-Notwithstanding sections 13.1 to 43-4;13.5, First Gas may cease odorising (or cease_
requiring the odorisation of) Gas in a pipeline upon the expiry of 18 months’ written notice to

all Shippers and Interconnected Parties.
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14

14.1

14.2

14.3

14.4

14.5

PRUDENTIAL REQUIREMENTS

At all times during the term of its TSA and until the Shipper has paid all outstanding amounts
and all amounts payable or which may become payable in the 26 months following expiry or
termination of that TSA, each Shipper must comply, at its election, with one of the following:

(a) hold an acceptable credit rating in accordance with section 14.2;

(b) arrange for a third party to provide one or a combination of the following securities
(each a Credit Support), for the amount required in accordance with this section 14,
provided the party providing the Credit Support maintains an acceptable credit rating in
accordance with section 14.2:

(0 an unconditional payment guarantee or letter of credit in favour of First Gas; or
(i) an unconditional third party payment guarantee in favour of First Gas; or
(iii)  a security bond in favour of First Gas.

For the purposes of section 14.1, an acceptable credit rating means a long term credit rating
of at least Baa3 (Moody’s Investor Services Inc.), BBB- (Standard & Poors Ratings Group), B
(AM Best), B (Fitch) or an equivalent credit rating or other reference from a reputable person
which is acceptable to First Gas, (including confirmation from an auditor that, in its opinion,
the relevant Shipper or third party Credit Support provider satisfies the criteria that would be
applied in the granting of that credit rating).

First Gas may require the Shipper or third party Credit Support provider, as the case may be,
to provide evidence of the existence of an acceptable credit rating (as set out in section
14.2).

The amount secured by any Credit Support shall be:

(a) $100,000 (plus GST), in respect of Balancing Gas Charges; plus

(b) First Gas’ reasonable estimate of 3 months of the Shipper’s Transmission Charges” and
Non-standard Transmission Charges (if any) (plus GST), provided that either Party may
periodically review that amount (though not more frequently than quarterly) and

require it to be adjusted up or down.

Where it has complied with the requirements of this section 14, a Shipper shall as soon as
practicable notify First Gas should any of the following occur:

(a) the Shipper ceases to comply with the requirements of section 14.1;
(b) the Shipper believes that its financial position is likely to be materially adversely

impaired such that its ability to pay its Transmission Charges and Non-standard
Transmission Charges and/or Balancing Gas Charges will be consequently affected; er
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14.6

14.7

14.8

14.9

(c) the Shipper becomes aware that a third party Credit Support provider (upon which its
current satisfaction of the prudential requirements in this section 14 depends) ceases
to hold an acceptable credit rating in terms of section 14-4-14.1; or

If a Shipper fails to pay First Gas any amount set out in any invoice issued by First Gas
pursuant to this Code on the due date for payment (other than as a result of an Invoice
Dispute or dispute) then on the expiry of 5 Business Days’ prior written notice from First Gas,
without limiting any other right First Gas may have under this Agreement, First Gas may:

(a) make a claim under any Credit Support to the extent payment is due and the Shipper
shall procure that payment;

(b)  require Credit Support from the Shipper, if Credit Support has not already been
provided by the Shipper;

(c) require a change to the type of Credit Support provided for the Shipper; and
(d) require an increase to the level of Credit Support held for the Shipper.

Where First Gas makes a claim against any Credit Support, the Shipper must procure
replacement Credit Support within 10 Business Days to ensure that the Credit Support

requirements set out in section 14.1 continue to be met.

Where a Shipper is required to provide new or additional Credit Support, it must do so within
20 Business Days of First Gas’ written request.

If a Shipper’s TSA or this Code is terminated, First Gas will release any associated Credit
Support when and to the extent that the Shipper has paid all outstanding amounts under its
TSA.
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15

15.1

15.2

15.3

15.4

FORCE MAJEURE

Notwithstanding the other provisions of this Code but subject to section 15.2, a Party shall be
relieved from liability under this Code to the extent that a Force Majeure Event results in or
causes a failure by that Party in the performance of any of its obligations under this Code (an
Affected Party).

A Force Majeure Event shall not relieve an Affected Party from liability:

(a) to pay money due under, or in connection with, this Code;

(b)  to give any notice which it may be required to give_(other than a notice via OATIS
where OATIS is aff h Force Majeure Event); or

(c) for any Mismatch and Running Mismatch that may arise out of or in connection tewith,
or before, during or after, the Force Majeure Event,

provided that a Shipper shall be relieved of its obligation to pay any fixed transmission charge
(including Transmission Charge, Non-standard Transmission Charge or Priority Rights Charge), to the extent
that First Gas cannot provide transmission services up to that Shipper’'s DNC and/or

Supplementary Capacity on account of that Force Majeure Event (as determined by First Gas).

If an Affected Party seeks relief under section 15.1, that Party shall, upon the occurrence of
any failure due to a Force Majeure Event:

(a) as soon as practicable but in any event within 48 hours give notice to the other Party
of the occurrence of the event or circumstance claimed to be a Force Majeure Event
and provide to the other Party full particulars relating to the event or circumstance and
the cause of that failure known to it at that time. The notice shall also contain an
estimate of the period of time required to remedy the failure;

(b) render the other Party reasonable opportunity and assistance to examine and
investigate the event or circumstance and the matters which caused the event or
circumstance and failure;

(c) use due diligence and take all reasonable steps to rectify, remedy, shorten or mitigate
the circumstances giving rise to Force Majeure Event so as to minimise any Loss or
other effects of the suspension of obligations suffered or incurred, or likely to be
suffered or incurred by the other Party; and

(d) give notice as soon as practicable, but in any event within 48 hours, to the other Party
upon termination of the Force Majeure Event.

A Party will not be able to claim relief from liability under section 15.1 solely as a result of the
act or omission of:

(a) any agent or contractor of that Party; or

(b) in the case of a Shipper, any person selling or supplying Gas to that Shipper,
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15.5

15.6

15.7

15.8

unless that act or omission is caused by or results from events and/or circumstances which
would be a Force Majeure Event if that person were the Affected Party.

A Shipper will not be able to claim relief from liability under section 15.1 as a result of the
suspended performance, or non-performance, of the obligations of any of its customers,
howsoever caused.

Subject to section 9.11, if Congestion occurs due a Force Majeure Event, First Gas will
allocate Available Operational Capacity in accordance with section 10.3.

Information

Any Shipper who declares a Force Majeure Event shall, as soon as practicable after its
occurrence, provide First Gas with a ful-report en-the-detailssetting out in reasonable detail
the particulars of the event, its causes, its effects on the Shipper and the actions taken by the
Shipper to rectify, remedy, shorten or mitigate the event or circumstance which gave rise to
the Force Majeure Event. First Gas will publish that report_(or a summary of it) on OATIS.

If First Gas declares a Force Majeure Event it shall, as soon as practicable publish on OATIS a-

ful report en—the-detaissetting out in reasonable detail the particulars of the event, its

causes, its effects and the actions taken by First Gas to rectify, remedy, shorten or mitigate
the event or circumstance which gave rise to the Force Majeure Event.
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16

16.1

16.2

16.3

16.4

LIABILITIES

Exclusion from a Party’s Liability

Subject to any further limitations contained in this section 16, a Party (Liable Party) will not
be liable to the other Party (Other Party) in respect of Loss suffered or incurred by the Other
Party that arises out of or in connection with the relevant TSA (whether in contract, tort_
(including negligence) or generally at common law, equity or otherwise), except to the extent
that Loss arose from an act or omission of the Liable Party that constituted a failure by it to
comply with a provision of the relevant TSA to the standard of a Reasonable and Prudent
Operator. The Liable Party shall only be liable to the Other Party to the extent that the Other
Party did not cause or contribute to that Loss. The Liable Party shall not be liable to the

extent that the Other Party has not usedreasenable-endeaveursto-mitigate-itstossmitigated
its | to the ful ! ticable.

Limitation of a Party’s Liability

If the Liable Party is liable to the Other Party in respect of any Loss suffered or incurred by
the Other Party that arises out of or in connection with the relevant TSA (whether in contract,
tort_(including negligence) or generally at common law, equity or otherwise), other than for
payment of amounts due pursuant to section 11, the Liable Party will only be liable for direct
Loss suffered or incurred by the Other Party excluding (and the Liable Party shall not be liable
for):

(a) any loss of use, revenue, profit or savings by the Other Party;

(b)  the amount of any damages awarded against the Other Party in favour of a third party,
except where the Liable Party is liable to make a payment under section +3-911.10 or_
section 12.10; and

(c) the amount of any money paid by the Other Party by way of settlement to a third
party, except where the Liable Party is liable to make a payment under section
14-9.11.10 or section 12.10

The Liable Party shall in no circumstances be liable for any indirect or consequential Loss
arising directly or indirectly from any breach of its (or any of the Other Party’s) obligations
under the relevant TSA, whether or not the Loss was, or ought to have been, known by the
Liable Party.

Capped Liability
Subject to sections 16.5 to 16.8, the maximum liability of a Party to the Other Party will be:

(a) in relation to any single event or series of related events, $1+8;806,000(tenmitHon-
dettars)12,500,000; and

(b) in any Year, $36;0006,;000-(thirty—mition-deHars);37,500,000, irrespective of the

number of events in that Year.

For the purposes of this section 16.4, an event is part of a series of related events only if that
event or events factually arise from the same cause. ]jn_e_thtaILQns_Ln_tllLs_s_e_ctLQn_l_é._fl_shalL
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16.5 The amounts referred to in section 16.4(a) and (b) {the-Capped-Amountsy-shall each be
adjusted annually on 1 October of each Year by multiplying each Capped Amount for the
previous Year by the following adjustment factor:

Adjustment Factor = CPIn / CPI(n-1)
where:

CPI» means the most recently published CPI Index for the June quarter in the preceding Year;
and

CPI(n -1y means the most recently published CPI Index for the June quarter in the Year that is
2 years prior to the Year in which the adjustment is being made.

The adjusted Capped Amounts calculated pursuant to this section 16.5 shall be rounded to
the nearest whole number.

The adjusted Capped Amounts shall not be retrospectively adjusted in the event the
Government Statistician (or his/her replacement as the case may be) later revises the
previously published values of the CPI Index.

The first adjustment will take place on 1 October in the Year following the first Year of this
Code.

Liability where First Gas is the Liable Party-tnder-Multiple-Agreements
16.6 Where:

(a) First Gas is the Liable Party_(including under the indemni in jon 12.1
and

(b) First Gas’ liability is_or may be wholly or partially caused or contributed to by a breach
of a TSA and/or ICA by one or more other Shippers or Interconnected Parties (Liable

Third Parties),—and-First-Gasrecovers{usingreasonable-endeaveursto-pursueand-

then First Gas’ liability shall be limited to the aggregate of the amount se+eceveredreceived

Fir in ment from an h Liable Third P including under any indemnity from
he Liable Third Par in r f an h breach he Liable Third Party which gave ri
h liability for Fir | ny r nabl nd expen including | |
nd expen n licitor and own clien is, incurr Fir in_connection with

pursuing any such recovery) plus any First Gas-caused liability (where the First Gas-caused

liability is any amount which First Gas caused or contributed to as a result of failing to act as
a Reasonable and Prudent Operator, which in any event shall be limited to the Capped

Amounts). _First gg; is to use its reasonable endeavours to pursue and seek recovery from
he Liable Thir f any dam | Fir result of a breach h

LITherr fhrlvnTAn r ICA.
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16.7

16.8

16.9

16.10

16.11

Where:

(a) First Gas is the Liable Party_(including under the indemni in jon 12.1
and

(b) First Gas is_or may be liable to one or more Shippers or Interconnected Parties under

any TSA and/or any ICA (each_such TSA and ICA being a Coincident Agreement); and

(c) the sum of First Gas’ liability_(including under the indemni in jon 12.1
equivalent indemnity given by First Gas under a Coincident Agreement) to the Other

Party and to any other Shippers and Interconnected Parties before the application of
any monetary caps (the Apparent Liability) exceeds the—relevant Capped Amount,

then the maximum aggregate liability of First Gas to the Other Party shall be reduced to an
amount determined and notified to the Other Party by First Gas, which amount shall reflect
the proportion that First Gas’ liability to the Other Party bears to the Apparent Liability,
provided that the aggregate of First Gas’ liability to the Other Party and under all Coincident
Agreements shall not exceed therelevant Capped Amount.

Where the Liable Party is not First Gas, the maximum aggregate liability of the Liable Party to
First Gas under the relevant TSA and an incident Agreements shall not exceed the
relevant-Capped Amount.

General

Each limitation or exclusion of this section 16 and each protection given to First Gas or a
Shipper or its respective officers, employees, or agents by any provision of this section 16 is
to be construed as a separate limitation or exclusion applying and surviving even if for any
reason any of the provisions is held inapplicable in any circumstances and is intended to be
for the benefit of and enforceable by each of the Party’s officers, employees, and agents.

Nothing in this Code or a TSA shall limit the right of either Party to enforce the terms of a
TSA by seeking equitable relief, including injunction and specific performance, in addition to
all other remedies at law or in equity.

Subregated-Claims

If First Gas is the subject of a claim by a Shipper or thirdpartyan Interconnected Party (the
Claimant) where the claim (or any part of it) arises because of a purported breach of a TSA
by another Shipper or a purported breach of an ICA by an Interconnected Party (each such
Shipper or Interconnected Party being the Defending Party), the following procedure shall

apply:
(a) First Gas shall immediately give notice of the claim to the Defending Party;

(b) First Gas will not make any payment or admission of liability in respect of the claim
without the prior written consent of the Defending Party. The Defending Party will not
unreasonably withhold or delay its consent under this section 16.11(b);

(c) the Defending Party may elect to defend in the name of First Gas any third party claim
involving any litigation. The Defending Party must notify First Gas of its election within
10 Business Days of receiving notice of the claim. First Gas shall provide or procure to
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be provided such assistance as the Defending Party may require provided that the
Defending Party first agrees in writing to:

() indemnify First Gas against any liabilities resulting from that claim and/or
defence of that claim except to the extent that First Gas has caused those
liabilities; and

(i) pay any reasonable costs directly incurred by First Gas in providing assistance in
defending the claim,

except that First Gas shall not be required to render any assistance to the Defending
Party pursuant to this section 16.11(c) (other than allowing a defence in First Gas’
name) in circumstances where First Gas has reasonable grounds to refuse such
assistance;

(d) if the Defending Party elects to defend a claim under section 16.11(c) then it
may choose its own counsel for its defence. The costs of counsel will be met by the
Defending Party;

(e) First Gas will not take any active steps which could be expected to directly result in the
occurrence of an event for which an indemnity is payable under section 16.11(c)(i);
and

() the Defending Party shall not be required to make any payment in respect of any claim
under this section 16.11 based on a contingent liability until the contingent liability
becomes an actual liability and is due and payable.
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16.12 16-13-A Shipper shall not make any claim, demand or commence proceedings directly against

another Shipper or Interconn Party in relation to that other Shipper’s or Interconnected
Party’s breach of its TSA or ICA (as applicable) or negligence in relation to any matter

pertaining to or dealt with in this Code, a TSA or ICA. Neither a Shipper nor First Gas shall
make any claims, demands or commence proceedings against each other in relation to any
matter dealt with by a TSA (including a claim that First Gas or a Shipper has been negligent in
relation to any matter pertaining to or dealt with in that TSA) except in accordance with that
TSA. Nothing shall prevent:

(a) First Gas from exercising its rights and remedies under any ICA; or

(b) a transferor, transferee or Gas Transfer Agent from exercising its rights and remedies

under a GTA_or party to an Allocation Agreement exercising its rights and remedies
under an Allocation Agreement.

16.13 16-14-Prior to First Gas making any claim against any Liable Third Parties, First Gas shall first
consult any Shipper who is a Claimant and provide an opportunity for that Shipper to have its
Loss included in First Gas’ claim(s)_if applicable.-A-Claimant'stossshal-be-deemed-to-beFirst
%M&&W%M%WW } } } } .

16.14 16-15-If requiredrequested by either Party in writing, the other Party will show evidence of
comprehensive liability insurance cover with a reputable insurer covering third party property
damage and personal liability for which the other Party may be legally liable under or in
relation to its TSA, up to the Capped Amounts, except to the extent that such insurance is not
permitted by law.

(a) TSA shall incl referen n lementary Agreement, Existin
lementary Agreement or Interruptible Agreemen n referen hi r
hall incl referen hi r under an h agreement);
(b) reach of, or liabili nder, a TSA shall incl
lementary Agreement, Existin lementary Agreement or Interruptibl
Agreement;
(c) n ICA or Interconnection Agreement shall incl referen ny Exi
Interconnection Agreement or an her interconnection agreemen n referen
n Interconn Par hall incl referen n interconn r nder
n h agreement); an
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(d)

r liabili nder, an ICA or In

r h of, or liabili nder, an Exi

interconnection agreement.
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17

17.1

17.2

17.3

17.4

17.5

17.6

§

CODE CHANGES
Amendment of Code
Subject to the balance of this section 17, First Gas, any Shipper or any Interconnected Party

with an ICA (each an Interested Party) may apply to amend this Code (a Change Requestor).

Notwithstanding section 17.1, provided all Interested Parties agree in writing, the Code may
be changed other than as set out in this section 17.

Draft Change Request

A Change Requestor shall notify its wish to amend the Code by submitting the following
documentation to both First Gas and GIC (Draft Change Request):

(a) a description of the proposed change;

(b)  the reasons for, and the intended effect and impact of the proposed change;

(c) a marked-up version of the Code showing any proposed amendments; and

(d) the provisional date on which the amended Code would take effect if approved,

provided that no_Draft Change Request may be notified in the period from 24 December to 2
January in any Year, inclusive.

First Gas will publish any Draft Change Request on OATIS as soon as is reasonably practicable
and in any event within 3 Business Days of receiving it.

Business Days feHewmgaf_tgu: Flrst Gas publlcatlon of a Draft Change Reques%&
Further Information Request Date), any Interested Party may request the Change Requestor

to provide additional, relevant information in relation to the proposed change.

The Change Requestor shall provide both First Gas and GIC with the additional information_
reasonably requested pursuant to section 17.5 as soon as reasonably practicable and in any
case not later than N

Within 5 Business Days following the Further Information Provision Date (or, if no information_
request beirg-made1/-7Within20is made under section 17.5, within 30 Business Days
felewingof First Gas’ publication of a Draft Change Request), any Interested Party may notify
both First Gas and GIC:

(a) whether it supports the proposed change in principle;

(b)  of any specific objections it has; and/or

(c) of any conditions that would attach to its support for the proposed change,
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in each case including reasons.
17.8 First Gas will publish any request pursuant to section 17.5, the Change Requestor’s response
pursuant to section 17.6, and all Interested Parties’ views notified pursuant to section 17.7 on

OATIS within 2 Business Days of receiving the same.

Change Request

17.9 Not later than 2517 Business Days following the Further Information Provision D r, if n
information request is made under section 17.5, within 42 Business Days of First Gas’

publication of a Draft Change Request), the Change Requestor may submit to both First Gas
and GIC the following information (Change Request):

(a) the information referred to in section 17.3, amended as required to reflect Interested
Parties’ responses pursuant to section 17.7; and

(b)  its responses to any substantive specific objections raised,

and if it does not do so the proposed Change Request will be treated as formally withdrawn.

17.10 First Gas will publish any Change Request on OATIS as soon as is reasonably practicable and
in gn¥ event within 3 Busmess Days of rece|V|ng |t! gng notify if as a result of information

GIC Recommendation

17.11 Following submission of a Change Request in accordance with section 17.9, GIC, after
appropriate consultation with the Gas industry, will provide a written recommendation stating
whether or not it approves that Change Request. The GIC recommendation will consider (but
not be limited to) whether the proposed change better achieves the objectives set out in
section 43ZN of the Gas Act 1992 and the objectives set out in Government Policy
Statements on gas prepared under section 43Z0 of the Gas Act 1992 than the current Code.
In doing so, the GIC may also suggest any further Code changes or actions by any Interested
Party that it considers relevant.

17.12 Subject to section 17.14, a Change Request approved by GIC (Recommended Change
Request) will become effective on the date specified in the approval. A Change Request the
GIC does not suppertapprove will be deemed to have been declined and will lapse.

17.13 Where it approves a Recommended Change Request, First Gas will notify all Interested
Parties thereof via OATIS within 2 Business Days, and publish an amended Code on OATIS
which shall be effective from the later of the publication date and any effective date set out in
the Recommended Change Request.

17.14 First Gas may decline to approve a Recommended Change Request if it has previously given
notice under section 17.7 or under section 17.10 that it does not support the proposed

change and:

(a) it considers that the Change Request-weould:

() could reasonably be expected to cause-citherthe-ChangeReguesteror First Gas_
or another Interested Party to breach its obligation to act as a Reasonable and

Prudent Operator; or
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(ii) is inconsistent with other obligations under the Code or an Interconnection
Agreement; or

(b)  the proposed Code change would:

(i) require First Gas to incur expenditure it could not recover; or

(i) be likely to adversely affect First Gas’ current or future provision of transmission
services, pricing structure or revenue recovery,

provided that First Gas must publish its reasons on OATIS within 5 Business Days of receiving
GIC's decision pursuant to section 17.11.

Correction Amendments
17.15 If an Interested Party believes this Code needs to be amended either:

(a) as aresult of any law change, or the order of any Court with competent jurisdiction;
(b)  to correct a typographical or other error; or
(c) to update a reference to an external source including any act or standard,

that Interested Party may submit a notice to both First Gas and GIC (Correction Request)
setting out:

(d) the proposed amendments to the Code;
(e) the explanation for each proposed amendment; and

(f) the date on which the proposed amendments will take effect (not to be-ret sooner than
20 Business Days after the Correction Request is notified) (the Code Correction Date).

17.16 A Correction Request shall be deemed to have amended the Code unless an Interested Party
submits a notice of objection to both First Gas (which First Gas will promptly publish on
OATIS) and GIC prior to the Code Correction Date.

17.17 In the absence of any notice of objection pursuant to section 17.16, First Gas shall publish
marked up and clean copies of the Code incorporating the changes set out in the Correction
Request on OATIS and the amended Code shall take effect on the Code Correction Date.

17.18 If a notice of objection is submitted pursuant to section 17.16, the Correction Request shall
be deemed to have been withdrawn (and the Interested Party who submitted it may submit a
Draft Change Request).

Urgent Code Change

17.19 First Gas may make a temporary change to the Code in accordance with this section 17.19
and section 17.20 if it believes that such change is necessary to respond to unforeseen
eireumstaneecircumstances which threaten the integrity of, or the proper commercial
operation of, the Transmission System (Urgent Code Change).
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17.20 First Gas will notify all Interested Parties and GIC of any Urgent Code Change and in relation
to any Urgent Code Change must publish the following information on OATIS:

(a) the required amendments to the Code;
(b) the explanation of each required amendment; and

(c) the date on which the required Code amendments will take effect (not be earlier than
the first Business Day after the Urgent Code Change is published on OATIS).

17.21 Subject to section 17.22, the Code amendments implemented via any Urgent Code Change
shall expire 6 Months after the date they take effect and, if First Gas wishes them to be
permanent, it may submit a CedeDraft Change Request accordingly (at any time).

17.22 GIC may at any time revoke an Urgent Code Change that it considers to be manifestly
unreasonable or contrary to the interests of users of the Transmission System.
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18 DISPUTE RESOLUTION

18.1 Subject to sections 11.26 and 11.27, in the event of any dispute of whatever nature between
a Shipper and First Gas, either Party may notify the other in writing that it wishes to attempt
resolution of the dispute in accordance with this section 18 (Dispute Notice). On receipt of a
Dispute Notice, the Parties shall each use reasonable endeavours to resolve the dispute by
negotiation.

18.2 If the dispute is not resolved by negotiation within 15 Business Days (or such other period as
the Parties may agree in writing) of the date of the Dispute Notice, then the Parties shall
submit the dispute to:

(a) resolution by an independent expert agreeable to both parties; or

(b)  where the Parties cannot agree upon an independent expert within 10 Business Days
after the expiry of the negotiation period referred to above, arbitration pursuant to the
Arbitration Act 1996 (excluding paragraphs 4 and 5 of the Second Schedule to that
Act).

18.3 The arbitration will be conducted by an arbitrator appointed:

(a) jointly by the Parties; or

(b) if the Parties cannot agree on an arbitrator within 25 Business Days of the date of the
Dispute Notice, by the President of the Arbitrators and Mediators’ Institute of New

Zealand upon the application of either Party.

18.4 Nothing in this section 18 affects either Party’s right to seek urgent interlocutory relief.
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19 TERM AND TERMINATION

Term of TSA
19.1 Each TSA will commence on the Commencement Date and expire on the Expiry Date, unless
terminated earlier in accordance with this section 19.

Term of Code
19.2 Subject to section #5;7.5 and section 7.14, the terms and conditions of this Code expire at
2400 on 30-September2022:th which is 10 Years after th f thi

Shipper May Terminate

19.3 A Shipper may give First Gas written notice to terminate its TSA at any time, and the
termination date will be 2400 on the later of:
(a) the date for termination set out in the Shipper’s notice of termination;

(b)  without limiting section 19.3(c), the expiry of all PRs held by the Shipper (if any);

(c) the date the sale of all PRs held by the Shipper (|f any) becomes effective_(or, if earlier,

(d) the date which is three months after the date First Gas receives the Shipper’s notice of
termination.

Termination for Default
19.4 Either Party may terminate a TSA immediately on notice in writing to the other Party
specifying the cause, if:

(a) any money payable by the other Party under this Code remains unpaid_after its due
date (other than pursuant to section 11. 26) for a period of m_O_Le_th_a_n_lo Business
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19.5

19.6

19.7

19.8

(b) a Shipper fails to comply with the prudential requirements set out in section 14 for a
period of 60 Business Days_and the Shipper has not remedied that default within 20
Business Days of notice from the terminating Party; or

(c) the other Party defaults in the performance of any material covenants or obligations
imposed upon it under this Code and has not remedied that default within 20 Business
Days of notice from the terminating partyParty; or

(d) a resolution is passed or an order made by a court for the liquidation or winding up of
the other Party, except for the purposes of solvent reconstruction or amalgamation; or

(e) the other Party makes or enters into or endeavours to make or enter into any
composition, assignment or other arrangement with or for the benefit of that Party’s
creditors; or

(f) a Force Majeure Event occurs such that the other Party could not be expected to be in
a position to perform its obligations under this Code for a period of six Months or more.

Suspension for Default

If First Gas becomes aware that a Shipper is in breach of any material term or condition of
this Code, First Gas shall be entitled to suspend any transmission services provided to that
Shipper for the duration of any non-compliance if, and to the extent that, in First Gas’
reasonable opinion, that action is necessary to protect other Shippers or Interconnected
Parties or their use of the Transmission System.

Termination Without Prejudice to the Amounts Outstanding
The expiry or termination of a TSA shall not:

(a) relieve a Shipper or First Gas of its obligation to pay any money outstanding under this
Code_or pursuant to the TSA; or

(b) relieve a Shipper of any obligation to settle the Shipper's Running Mismatch in
accordance with section 8, which, at First Gas’ election (where First Gas is the
terminating Party) but following consultation with that Shipper, may be done either in
dollar terms or by_First Gas making Gas available for that Shipper to take, or taking
Gas from, that Shipper.

Effects of Termination
Termination, suspension or expiry of a TSA shall not prejudice any rights or obligations of a
Party that existed prior to termination, suspension or expiry.

The provisions of this Code shall continue in effect after expiry or termination of the relevant
TSA to the extent they relate to an event or circumstance that occurred prior to the date of
expiry or termination of that TSA.
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20 GENERAL AND LEGAL

Notices

20.1 Subject to section 20.2, all legal notices to be provided under this Code or any TSA (excluding
OFOs and all operational notifications required to be provided via OATIS, except where First
Gas declares that OATIS is not operational) must be in writing and shall be deemed served if
personally delivered (including via courier) or sent by registered mail or email to:

(a)

(b)

in the case of First Gas, the contact set out below (or other contact First Gas may
notify in writing):

Transmission Manager — Commercial

First Gas Limited

Level 6, ResimaeHouseMidland Chambers
45 Johnston Street

PO Box 865

Wellington 6011,

Email: —3Commercial.analyst@firstgas.co.nz; and

in the case of a Shipper, the contact set out in its TSA (or other contact the Shipper
may subsequently notify to First Gas in writing).

20.2 Any legal notice sent_(excluding OFOs and other operational notices):

f&y—via OAHS—er

(a)

()

{b)y-by email shall_expressly and prominently state that it is a formal notice for the
purposes of this section 20 and (unless the sender receives an automatic response
stating that the recipient’s email address does not exist or the email has not been
successfully sent):

(0 if sent prior to 1600 on any Business Day, be deemed served on that Business
Day; or

(i) if sent after 1600 on any Business Day, shall be deemed served on the next
Business Day,

{e)-by registered mail shall be deemed served on the earlier of the date of receipt or on
the second Business Day after the samenotice was committed to post.

A notice concerning breach of this Code or any TSA must be sent by email.

Confidential Information
20.3 Confidential Information means:
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(a) information provided by Shippers to First Gas (or vice versa) for the purposes of
setting Prudential-Regquirementsprudential requirements under section 14

(b)  a Shipper’s bids for Priority Rights prior to a PR Auction;

(c) a Shipper’s Transmission Charges, including the information used to calculate them;

(d) the substance, but not the fact or existence, of any dispute between a Shipper and
First Gas where the substance relates to Confidential Information or the Parties agree

in writing that it is confidential;

(e) documents or other information made available by a Party during a dispute resolution
process;

() information provided by a Shipper in response to a First Gas tender for Gas;

(g) advice which is protected by legal professional privilege;

(h) information provided by a Shipper in relation to a customer or potential customer of
that Shipper, including in relation to the availability of or provision of transmission

capacity, that could be of value to any of the Shipper’s competitors; and

() any other material a Party wishes to disclose to First-Gasthe other Party on the basis
that |t is Genﬁde%raJ—H#eFmaHeﬁandﬂﬁmeh—Fwst—Gas—ag%ees%ggmmgrgglu §gn§|;|vg

ntifi
to actual disclosure of the mformatlon)—fs—eenﬁden%fa—}nfeiﬂmaaeﬁM
mmr|II nsitiv nfidential inform n (i in knowl| h n h
ntifi nm rel flnfrmlnri h her Party rather than
neral ri r f information).

r Is an ms_in pl Il tim nsure th nfidential Information it hol
ny time i rel r nd available onl h Fir mpl who n

it for or in connection with th ration or f the Transmission m, and is n
herwi iscl hir rti her than rmi r n hi . _Each
hi r shall ensure th nfidential Information it hol ny time i rel r n

vailable onl h fi mI who n it for or in conn |nW|hh

20.5 Where discl re of Confidential Information is m he relevant Par ny thir r
r n jion 20.1 r (i), the relevant Party i nsure th ropri r

20.6 An hi r with a valid TSA or Interconn Party with a valid ICA m in
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iscl nfidential Information other than in rdance with the r iremen f thi
will allow h itor i

(b) h rson inting th itor shall Il nd expen f th itor an
the audit.
20.7 Ther | f an i rri r n jon 20.6 shall rovi h rson
inting th itor an Fir h me tim W f raft r which shall
incl mmar ion). Th itor shall hav r r n mmen rovi

Fir: in relation he findin f th it an n r nably practi |

20.9 The existen n rms of a TSA are n nfidential Information. Notwithstanding anythin
in thi h ntrary, no Par hall r ir iscl information that it i

ntiali li ions.

20.10 26-4-First Gas or the relevant Shipper (as applicable) may use or disclose Confidential

Information to the extent that:

(a) the information is in the public domain, other than by a First-Gas-breach of this Code_
Fir r the relevant Shi r licable);

(b) the information was already known to First Gas_or the relevant Shipper (as applicable)

and was not then subject to any obligation of confidentiality;

(c) disclosure to First-Gasa professional advisor(s) or consultant(s) on a need to know
basis is required, including for the purposes of analysing any request relating to the
availability or provision of transmission services;

(d) disclosure is necessary to maintain the safety and reliability of the Transmission

System, or is required to give effect to the relevant TSA, a Supplementary Agreement,

Existin lementary Agreement, Interconnection Agreement or an Existin
Interconnection Agreement to which the Confidential Information relates;

(e) h ny Interconnection Agreement or any Existing Interconnection Agreemen
ntempl rr ir he discl re or provision of information (or information or
nalysi rived from h information) on OATI r otherwi ntempl r
r ir he discl re of h information;
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Gl

(9)
(h)

@)

6]

{fe)-use or disclosure is required by law (including information disclosure requirements
and/or the listing rules of a recognised stock exchange) or any order of a competent
court;

{f-the other Party has consented in writing to the use or disclosure;
fg-the information is obtained from a third party, whom First Gas_or the relevant
Shipper (as applicable) believes, in good faith, to be under no obligation of

confidentiality;

fh-disclosure is to the auditors of First Gas—auditers_or the relevant Shipper (as
applicable); or

{D-disclosure is required pursuant to the resolution of any dispute under this Code.

Information on OATIS

20.11 268-5-First Gas will provide each Shipper and Interconnected Party with the required
permissions they need to access OATIS for any purpose relating to this Code. Every party
who accesses OATIS shall agree to the terms and conditions of access to and use of OATIS,
as set out on OATIS.

20.12 268-6-Each Shipper is solely responsible for ensuring it has the required information
technology to access OATIS.

20.13 26-7-First Gas will use OATIS to publish operational and other information required under this
Code. Schedule Two is a summary of the information, as at the date of this Code, that First
Gas will publish on OATIS. The Parties acknowledge and agree that:

(a)

(b)

(c)

(d)

Schedule Two is not necessarily an exclusive list of the information First Gas may
publish;

First Gas will be under no obligation to continue to publish information that (in its
reasonable opinion) is no longer relevant, useful or necessary but will give all Shippers
and Interconnected Parties 10 Business Days’ before discontinuing publication of any
information;

First Gas may amend Schedule Two at any time to reflect changes in the Code, without
the need for a Change Request, provided it notifies all Shippers and Interconnected
Parties; and

to the extent a Shipper fails to comply with its obligations under this Code as a direct
result of First Gas not publishing information that the Shipper needs in order to do so
(excluding any information not generated by First Gas itself and which is not made
available to First Gas to publish) then, to the extent of that failure, the Shipper shall be
relieved of liability.

Waiver
20.14 26-8-No failure, delay or indulgence by a Party in exercising any power or right conferred on
that Party by a TSA will operate as a waiver of that power or right.

[September 2018] 102

22945230



GAS TRANSMISSION ACCESS CODE

Entire Agreement

20.15 26-9-Each TSA constitutes the entire agreement between the Parties from the
Commencement Date in relation to the subject matter of that TSA and supersedes all prior
negotiations, representations and agreements between the Parties_in relation to its subject
matter.

Exclusion of Implied Terms
20.16 26-1+6-All terms and conditions relating to a TSA that are implied by law or custom are
excluded to the maximum extent permitted by law.

Severability

20.17 26-+1-If any section or provision of this Code is held to be illegal or unenforceable by any
judgment of any Court or tribunal having competent jurisdiction, that judgment shall not
affect the remaining provisions of this Code, which shall remain in full force and effect as if
that illegal or unenforceable section or provision had not been included in this Code, but only
if severance does not materially affect the purpose of, or frustrate, this Code, in which case
the severed section or provision shall be modified to the extent necessary to render it legal,
valid and enforceable and to reflect the economic and operational effect of the severed
section or provision to the maximum extent practicable.

Exclusion of Consumer Legislation
20.18 26-+2-The Parties acknowledge and agree that, in relation to a TSA:

(a) the Parties are in trade and agree to contract out of the provisions of the Consumer
Guarantees Act 1993, and it is fair and reasonable to do so; and

(b)  the provisions of sections 9, 12A, 13 and 14(1) of the Fair Trading Act 1986 shall not
apply to the obligations of the Parties, and that it is fair and reasonable that the Parties
contract out of those provisions.

Contractual Privity
20.19 26-13-A TSA shall not, and is not intended to, confer any benefit on, or create any obligation
enforceable at the suit of, any person who is not a Party to that TSA.

Assignment

20.20 26-14-A Shipper must not assign or transfer any of its rights or obligations under a TSA
unless it has obtained First Gas’ prior written consent, which must not be unreasonably
withheld or delayed.

20.21 26-45-First Gas must not assign or transfer any of its rights or obligations under any TSA,
unless it can reasonably demonstrate that the assignee is capable of meeting First Gas’
obligations under that TSA.

20.22 26-+t6-Where a Party (Assignor) assigns or transfers a TSA, the Assignor shall remain liable to
the other Party to the TSA for the due performance of all obligations arising under that TSA
prior to the date of assignment as primary obligor and not merely as surety or guarantor
only, unless that other Party has given its prior written consent to the release of the Assignor
from its obligations.
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20.23 26-+7Prior to any assignment or transfer of a TSA, the Assignor must obtain execution by
the assignee of a deed of covenant, in favour of the other Party to that TSA, binding the
assignee to perform all the Assignor’s obligations under that TSA.

20.24 26-1+8-Notwithstanding any assignment, the assignor shall remain liable for any amounts
payable by it under the TSA up to the end of the Month during which the assignment takes
effect.

Governing Law

20.25 26-19-Each TSA shall be construed and interpreted in accordance with the law of New Zealand
and the Parties submit to the non-exclusive jurisdiction of the New Zealand courts.
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SCHEDULE ONE: TRANSMISSION SERVICES AGREEMENT

DATE:

PARTIES

First Gas Limited (First Gas)

[ ] Limited (the Shipper)
AGREEMENT:
1 SHIPPER’S CONTACT DETAILS
Physical Address: [ ]
Postal Address: [ ]
E-mail Address: [ ]
2 COMMENCEMENT DATE
[ ]
3 EXPIRY DATE

[ ]

4 INCORPORATION OF CODE
4.1 First Gas agrees to provide and the Shipper agrees to accept Gas transmission services in

respect of the transport of the Shipper’s Gas through the Transmission System on the terms
and conditions set out in this Transmission Services Agreement (TSA) and the Gas
Transmission Access Code (as amended from time to time) but not including the common
terms of interconnection set out in Schedule Five and Schedule Six (the Code).

4.2  Each Party agrees to comply with and be bound by the terms and conditions of the Code as if
they were set out in full in this TSA.

4.3 All terms used in this TSA that are defined in the Code shall have the same meaning where
used in this TSA.

5 DISCLOSURE

5.1 This TSA is not Confidential Information and First Gas will publish it in full on OATIS.
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Signed for and on behalf of Signed for and on behalf of

First Gas Limited by: the Shipper by:

Signature of authorised signatory Signature of authorised signatory

Name of authorised signatory Name of authorised signatory
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SCHEDULE TWO: INFORMATION TO BE PUBLISHED

Section Item Frequency of Publication
1.1 ﬁ)cvszf)table Line Pack Limits (upper and As required for operational purposes
1.1 Critical Contingency Management Plan As required (e.g. after any change)
1.1 Aggregate of DNC at the end of each Day | At the end of each Day
1.1 Intra-Day Nominations Deadlines As required (e.g. after any change to
the number of cycles)
1.1 Metering Requirements As required (e.g. after any change)
Line Pack to provide Running Mismatch S
1.1 Tolerance for Shippers and OBA Parties Periodically
1.1 Security Standard Criteria As required
2 112.9 Unec_onomlc / discontinued transmission As required
services
3.2 Receipt Points in the Receipt Zone As at the date (.)f this Code, updated if
and when required
Delivery Zones and likely Congested S :
3.3 Delivery Points Annually, by 330 dune
Need for Interruptible Load; amount of .
3.5 Interruptible Load required Annually by 30 June and then as required
3.8 Criteria for Interruptible Load As required
3.9 ﬁ())atglcatmn of insufficient Interruptible As required
3.10 E)ras(tj Gas’ direct request for Interruptible As required
3.11 Notification of Beneficiary Delivery Points After e*eeufemm of the
Interruptible Agreement
3.17 Scheduled PR Auction As required
PR Auction Terms and Conditions
3.19 Number of PRs on offer; Mwmrum—k@—%usmess—Days—befeFe—a—PR—
PR Term and PR Effective Date; AuetionAs per section 3.19
Reserve Price for PRs;
Publication of the number of PRs .
. After each PR auction and before the
3.20 aIIocgted to each Shipper after a PR relevant PR Effective Date
Auction
Publication of the number of PRs traded
3.21 by Shippers and the PR sale price; PrempthyAs soon as practicable
’ Amendment of Shipper PR holdings following any trade
following any trade
Notification of Congestion arising during a
year; . .
3243.25 Confirmation of a PR Auction date; A!S ision s00n as practicable after the
Exclusion of Congested Delivery Point _
from a Delivery Zone
Notification that Congestion no longer
exists;
Update Shippers’ holdings of PRs on . .
reguiredsoon as practicable after the
3253.26 OATIS for any PRs cancelled; A!S ision
Notify the Delivery Zone in which the =
former Congested Delivery Point will be
included
3.29 Peaking Parties Annually and as otherwise required
4.1 Sum of Shippers’ hominations at Receipt | Each nomination cycle
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Section Item Frequency of Publication
Points (where OBA does not apply)
Intra-Day Cycle times, including .
4.11 deadlines for NQs and First Gas approval As required
4.14 Notify Congested Delivery Points Following each nomination cycle
telemetry (including SCADA), as soon_
: as practicable after the Hour ends for
22 Rl ey Rai Unvalidated data and not later than_
1200 on the next Day after a Day for
Validated data
For Metering that First Gas monitors by
telemetry (including SCADA), as soon
as reasonably practicable and not later
55 Daily Delivery Reports+ than £1000 on the next Day after a
’ HourlyDeliveryReperts Day}+
16690 for Unvalidated data: and
not later than 1200 on the next Day_
after a Day for Validated data
58 Gas composition data g;;yuoo each Day, data for the previous
As-seon—aspracticablePromptly
L Supplementary Agreements following exeeutionfirst gas flow
2 10 . As-seenr-aspracticablePromptly
LA Interruptible Agreements following exeeutionfirst gas flow
2 44 . As-seenr-aspracticablePromptly
S Interconnection Agreements following exeeutionfirst gas flow
. . As soon as reasonably
Low Line Pack Notice; : - LA .
8.6 High Line Pack Notice pract EE’.M’ 'f Line Pack_ IS
decreasing or increasing excessively fast
8.12 Negative ERM fee (Fnerm) As required
8.13 Positive ERM fee (Fperm) As required
8.15 Running Mismatches of Shippers, OBA As soon as practicable after
) Parties and First Gas determination
-y i i
8.17 Parked Gas and/or Loaned Gas quantities MM 2000 racl I
following their determination
8.19 Procedures for parties applying to Park or As required
take Loaned Gas
8.21 Prices payable to Park Gas and take As required
Loaned Gas
9.2 Notice of scheduled Maintenance that Not less than 20 Business Days’ notice
) affects receipt or delivery of Gas (to the affected parties)
9.5, 9.7 Operational Flow Orders As soon as practicable after issuance
11.1 Daily Nominated Capacity Fees Prior to +-September30 June annually
115 EEEE.E EP.% i -aieatec Anauaty
11.711.8 Egiy;stl;:al MHQ for all Dedicated Delivery Annually
12.4, 12.5 | Notification of Non-Specification Gas ':3;3(0” as prectice practicable after the
Report on Interconnected Party’s As soon as practicable following
12.6 - : ek :
compliance with Gas Specification requested demonstration
13.4 Odorisation spot check results Monthly
15.3 First Gas declares a Force Majeure Event | As soon as practicable after the event
15815.7 Shipper Report on Force Majeure Event As soon as practicable after report

received.
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Section Item Frequency of Publication
15915.8 First Gas report on Force Majeure Event As soon as practicable
16.4 Adjusted Capped Amounts Following annual CPI adjustment
Publicat £ DraftChange Within 3. Busi s ; iptA
A Reguestrequests section 17
1748 . Within2-BusinessDays-efreeceipt
TEY; P“alili's E’E. out Eﬁ ';EI’IE EI'E'P'ga S Within 3 Busi s ; ot
17413 Within-5-Business Bays-eof GIC-decision
iz E“EEl, by 3. I.E
(7 14 IS'I'SE Sasp deeision-Rot to alplplesulesla i Within5Busi - ¢ decisi
Feasens
16 — - T - -
i HEI.EE'E.'E“ S =€ Z EEjEEE'.E“ 15 500R a5 E'E'EE.'EE'HE ik .EEE'EE =
1737 S eaE_|s SRR R R N5S60R @S plae_t cable-following-expiry
>0 ISIE'.'FE.EE'E.“ I‘e;'lt:ESE ~odech fl e i PEFO 2 ol
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SCHEDULE THREE: REQUIREMENTS OF GAS TRANSFER AGREEMENTS

1 Definitions

In this Schedule Three:

Inputs means the data required to perform the calculations required by the Gas Transfer

Rules;

Outputs means the quantities of Gas transferred after application of the relevant Gas Transfer

Rules.

and

2 General Requirements

2.1 A GTA must:

(a)

(b)

(©)

(d)

(e)

Gl

be in writing, executed by the transferor and transferee;

be provided to the Gas Transfer Agent for its consideration and execution and be
executed by the Gas Transfer Agent no less than 2 hours before the Gas to which
that GTA refers is to be injected into;_or transferred within ertakenrfrem-the
Transmission System, except that where Gas is to be injected;_or transferred-e+taken
on a Day that is not a Business Day, the GTA must be provided to the Gas Transfer
Agent no less than 8 hours before;

provide unambiguous rules for determining the quantity of Gas transferred by the
transferor to the transferee;

specify the order of priority between two or more of the transferor's GTAs for the
same Receipt Point in the event of any inconsistency between those agreements; ard

provide for all Inputs to be provided to the Gas Transfer Agent by the times published
by First Gas on OATIS; and

vide for Hourly all ions for Bi-directional Poin

2.2 A GTA must set out Gas Transfer Rules which:

(a)

acknowledge (either explicitly or implicitly) that, except where this Schedule Three
allows a transferor to go into negative Mismatch, the total quantity of Gas available
on a Day for transfer by the transferor:

(i) at any Receipt Point where an OBA applies, is the transferor’s Approved NQ at
that point plus or minus any earlier traded quantities; and

(i) at all other Receipt Points, is the metered quantity;
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(b) are compatible with the transferor’s other GTAs in respect of the same Receipt Point;
and
(c) are not conditional on allocated quantities at any Delivery Point.
3 Specific Requirements

3.1 A GTA must:

(a) specify that if the quantity of Gas available to the transferor to transfer (as
determined by, or calculated by reference to, the Inputs) is insufficient to meet the
proposed transfer:

() the transferor will go into negative Mismatch to complete the transfer if the
transferor is a Shipper; and

(i) the transfer will not be completed to the extent of the insufficiency if the
transferor is not a Shipper;

(b)  set out default rules to be applied by the Gas Transfer Agent where:

(i) the Inputs are not provided or received in full and within the required times or if
they contain any deficiency;

(i) the Inputs cannot be calculated for any reason other than a Force Majeure
Event;

(iii)  the Outputs cannot be calculated for any reason other than a Force Majeure
Event;

(iv) the quantity of Gas available to the transferor is less than the combined
quantities claimed for transfer by the transferee(s) and the transferor is not
eligible to go into negative Mismatch to complete the transfer;

(v) the quantity of Gas available to be allocated is a metered quantity, and the total
quantity claimed by the transferee or transferees does not equal that metered
quantity;

(vi) there is a dispute between the parties to the GTA (or any two of them) as to the
Inputs, Outputs or the interpretation of the GTA affecting the determination or
calculation of those Inputs or Outputs, where those default rules must ensure:
A the determination of the Outputs by the 12th Day of the Month following

the Month in which the relevant Gas was injected into, transferred within
or taken from the Transmission System; and
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(c)

B that under no circumstances will First Gas (as the owner and operator of
the Transmission System) be involved in the dispute; and

set out “Fall Back Default Rules” the Gas Transfer Agent shall apply, including those
set out below, if a default rule referred to in paragraph 3.1(b) above fails:

(i) where any of the default rules in relation to paragraphs 3.1(b)(i), (ii), (iii) or (vi)
of this Schedule Three fails, the Gas Transfer Agent shall determine that no
transfer of Gas to the transferee has occurred;

(i) where the default rule in relation to paragraph 3.1(b)(iv) of this Schedule Three
fails, the Gas Transfer Agent shall complete the transfer to the extent of the Gas
available but on a pro rata basis, across each transferee’s nominations; or

(iii)  where the default rule in relation to paragraph 3.1(b)(v) of this Schedule Three
fails, the Gas Transfer Agent shall:

A transfer the metered quantity to the transferee, if there is only one
transferee; or

B split the metered quantity equally between the transferees, if there is
more than one transferee
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SCHEDULE FOUR: REQUIREMENTS OF ALLOCATION AGREEMENTS

1 Definitions

In this Schedule Four:

Inputs means the data required to perform the calculations required by the allocation rule or
rules ("Allocation Rules?) specified by the Allocation Agreement; and

Outputs means DDRs and HDRs corresponding to each Shipper’s Daily and Hourly Delivery
Quantities (respectively).

2 General Requirements

2.1 An Allocation Agreement must:

(a)

0)

be in writing, executed by the Allocation Agent, the relevant Interconnected Party
and all Shippers (including where there ismay be only one Shipper_at a particular_
point in time) at the relevant Dedicated Delivery Point;

provide for the appointment of the Allocation Agent at the relevant Dedicated
Delivery Point, who shall :

[6h] wher
r Fir nd the relevant Interconn Par hat Interconn
Party); or
(i) whereitisr nably ex here will ne or more Shi rs, Fir
ne of th hi rs or the relevant Interconn Par r Fir:

Interconn Party and approved by First Gas

provided that such person must be qualified and equipped to undertake that role;
{b)-define the Inputs required by the Allocation Agent and who is to provide them;

{e)-set out unambiguous Allocation Rules for determining the Outputs at the relevant

Dedicated Delivery Point_(and such Allocation Rules must not be circular in nature);

{d)-ensure that the Allocation Agent provides the Outputs to Shippers and First Gas in
accordance with the times published by First Gas on OATIS_which shall be sufficient

to use as inputs into other daily processes;
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2.2  An Allocation Agreement shall ensure that aggregate Outputs on any Day or in any Hour
equal (respectively) the metered quantity for that Day or Hour_(such that all the metered
o ! ted).

3 Specific Requirements

3.1  An Allocation Agreement must:

(a)

(b)

(c)

(i) where-there-are-two-ormere-Shippers—eone-of-those-Shippers.-as-agreed-by-
them+—oerwhich Allocation Rule is to apply with effect from the commencement
date of the Allocation Agreement;

Interconn Par iving noti he All ion Agent;

(iv) that the Interconnected Party will provide not less than ten Business Days’
. R . . . :

where the Allocation Rules involve the use of Shippers’ nominated delivery quantities,
enable the Outputs to be determined irrespective of whether the total of Shippers’
nominated delivery quantities equal the metered quantity for (as the case may be)
any Day or any Hour;

set out default rules to be applied by the Allocation Agent where:
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(0 the Inputs are not provided or received in full and within the required times or if
they contain any deficiency;

(ii)  the Inputs cannot be calculated for any reason other than a Force Majeure
Event;

(iii)  the Outputs cannot be calculated for any reason other than a Force Majeure
Event;

(iv) there is a dispute between any parties to the Allocation Agreement as to the
Inputs, Outputs or the interpretation of the Allocation Agreement or Allocation
Rules, which ensure that:

A the Outputs shall be determined in accordance with the timing referred to

in-section-6-14{b)-of the Code; and

B First Gas (as the owner and operator of the Transmission System) is not

required to be involved in the dispute_unless it is a party to the Allocation
Agreement; and

(d) set out “Fall-Back Allocation Rules” which the Allocation Agent shall apply if a default
rule referred to in paragraph 3.1(b) fails, to determine each Shipper’s Outputs.
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»

5

har means all amoun | he Interconn Par nder this Agreemen
(except OBA Charges), including any Interconnection Fee or Odorisation Fee (each of which
m ified in $/D r som her i nd any Termination Fee;
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(d)
Design Flow R Physical MH r the flow r ified in an rational Flow Order
or
(e) here is an emergen nder, or for th r f, th ran her
interconnection reement;
Fi Equipment mean ipment own n r controll Fir nd |
R ipt Poin nd incl h ipmen ri h in ICA Sch | ne;
Force Majeure Event means an event or circumstan nd the r nabl ntrol of
P which r Its in or failure or inabili h Party in th rforman f an
ligations im n i his Agreement, notwithstanding the exerci h Par f
r nabl re an i he for in hall incl n h event or circumstan
which ritical ntingen rmin n ran ion or inaction of a Par
n r mply with th M R lations which failure or inabili f the kin
ri ve and incl n h event or circumstan h nsti for
majeure event under, or for th r f, th ran her interconnection
reemen
Hazar means, in relation n ar r where th r r is hazar r
ntially hazar inr f the electrical ipment that m install her
fined in rdance with AS/NZS2430;
Interconnection Fee means [e];
Interconn P means the Party nam he Interconn Party in this Agreement;
Interconnection Point means th in which Fir " Pipeline physicall nn
R ipt Poin ing th marcation poin ween the Parties’ r iv fin
in ICA Sch | ne;
MAOP means maximum allowabl rating pr re;
Maximum Design Flow R means the maximum flow r f R ipt Point an
Metering ar ign have flow thr h them and, in th f Metering, Accuratel
m r in ICA Sch | ne;

Metering ar ign have flow thr h them and, in
m r in ICA Sch | ne;
OBA Charges has the meaning set out in section 11.10;
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Operational Flow Order or OFO means a notice issued by First Gas pursuant to section 9.6
r iring the Interconn Par k h ion it i | k r i
injection of Gas at a Receipt Point as set out in that notice;

Party mean h of Fir nd the Interconn P nd Parties means them
collectively;

Physical MHQ means the Hourly energy equivalent of the Maximum Design Flow Rate of a
R ipt Poin in ICA Sch | ne;

Pipeline means:

(a) in relation to First Gas, that part of the Transmission System which connects to a

R ipt Point; an
(b) in relation he Interconn Par he high-pr re pipeline th nv

R ipt Point;
R nable and Pruden rator or RPO means, in relation h rforman f obligation
nder this Agreement, th lication he relevant Par f th r f diligen
r n nd foresight r nably and ordinarily exerci Xperien rator
n in th me line of in nder th me or similar circumstan n ndition
havin r r h her interconn rti nd Shi rs who al h
Transmission m inj nv rr iv nd Fir

mplies with th hnical r iremen in ICA Sch le Two, in h which i
h i f this Agreement and th ils of which ar in ICA Sch | ne;
Rem Monitoring Equipment h he meanin in paragraph 1.3 of ICA Sch |
Iwo;

Tar Taranaki Pr re means the pr r rmin Fir: r near the Bertran
R fftak fficien :
(a)
nnection with an event or circumstan hat Fir liev in
hr h the Transmission m or h rm I Line Pack n
n le level, and incl n Emergen n ritical ntingency; an r
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()
Mismatch Tolerances;
Amendmen nd Pr n
1.3 The Interconn Party m Xerci ny righ nd i mply with an ligation
nferr r pl n i h includin w f referen rticular ri
f interconn rti r interconn rti nerally). Where th nfers righ
r pl li ions on the Interconn Par r this Agreement refer r incorpor
han men r lemen in rdance with th includin r n
jon 17 of th . Atther f a Par h her Par hall enter in n
reement which r r he relevant chan mendmen r ition his Agreemen
rdingl n h P hall tak h ions and ex h men i
r ir romptly after th f an hr . In the event of an nfli r
mbigui ween rovision of this Agreement (where an he extent th nfer
righ r pl ligations on the Interconn Par r this Agreement refer r
incorpor ions or terms of th nd th h hall prevail. In the even
h Xpir ri rmin ring th rm of this Agreement:
(a) his Agreement will survive th Xpiry or termination an ntinue in full for n
ff ntil the Expiry D i rlier termination in rdance with ion
14): an
(b) he relevant terms of th incorpor into this Agreement will continue in full
for nd effi for th rm of this Agreement unl Fir nd the Interconn
Par r mend them.
2 RECEIPT POINT INTERCONNECTION
Parties’ Rights and Obligations
2.1 Fir will permi nnection of
R ipt Poin nan i h rms an ndition in this Agreement.
2.2 Each Party will R nable and Pr n rator when exercising or performing an
f its righ wer ligations an i nder this Agreement.
2.4
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INJECTION OF GAS

Inj ion Pr r
3.1 The Interconn Par knowl n r h

(a)
Point, up to the MAQP of First Gas’ Pipeline;

(b) X rovi in ion 3.2, Fir hall n li r its Pipelin
within any particular pressure range to facilitate the injection of Gas at any Receipt
Point; an

(c) itshalln he MAOP of Fir ' Pipelin X . _If the Interconn
P it shall indemnify Fir for any L hat Fir ffers or in
includin m Fir: ' Pipelin ny Fir ipmen ny | f n

laim from hir

Target Taranaki Pressure

3.2 i r ex m r ir result of ritical Contingen Force Majeur
Event, Emergen r any Maintenan Fir will its r nable en vour:
(a) maintain the Tar Taranaki Pr re in the 400 lin ween nui he Turangi

Mixin ion r near the Bertrand R ff k Ierim| f42

If n ry_in order for Fir mply with i ligations under thi jon 3.2 in

relation maintaining the Tar Taranaki Pr re under th r limit of the Tar

Taranaki Pr re, Fir m k lancin ion or exerci ny righ i r
il an flow an r relevant nominations (includin r n jon 9). An

proposed change to the specified limits of the Target Taranaki Pressure shall be subject to a
Change Reguest made in accordance with the Code (any such change to the specified

r re limits n ffectiv rlier than 12 Months following i roval).

Excessive Flow

3.3 The Interconn Party will not inj Receipt Poin r r r than th
hen-current Maximum Design Flow Rate. If i he Interconn Par hall
liable for:

(a) h f an m ny Fir Equipment or Fir ' Pipeline;
(b) he char rmined in rdance with jon 11.11;
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3.4
R he extent th in Fir ‘r nabl inion, the Accur f the meter
ntiti hat R ipt Point i versely aff Fir: hall notify the Interconn
P rdingly. Unl he Interconn Par nr nabl monstr Fir:
h h low injection r rr ring plan rt- nd shut-down or wer
xtraordinar rren nd are unlikel r in, or th he Metering is Accur
h low injection r Fir may r ire the Interconn Par i
modify the Meterin improve the Accur f meter ntiti low flow r
and:
(a) the Interconnected Party shall then implement appropriate modifications as soon as
racti le: an
(b) during the time required to modify the Metering, First Gas shall be entitled to suspend
he Int ted Party’s right to inject G t that R ipt Point
Notifi ion
3.5 The Interconn P hall n r nably practi le notify Fir f an
h I r unsch | ffectin h Interconn Party in relation i
injection of he R ipt Point. h noti hall incl :
(a) whetheriti ris ex full or ial nd the likel ration of th
outage;
(b) forsch | when h is ex mmen
(c) inar nable amount of il, the r n for th ;an
(d) the extent of the ex r ion in the injection of

4 METERING AND ENERGY QUANTITY REPORTS

Metering Required

E

Meterin wner i nsure that th ign nstruction, installation ration an

Dir M remen nl
Metering shall rmin ntiti ir m rement only and n ifference.

T in fM rin nd Provision of Information

in rdance with the Metering R iremen nsure that Metering is Accurate. Th her
Party may r nd the Meterin wner shall then provi h her Par
(@ r nabl hnical information relatin he Meterin Receipt Point;

(b) acopy of its planned maintenance schedules relating to any Metering; and
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(c) the results of any testing of any Metering,

nd Fir m lish on OATI mmary of the r | f an ing (whether
h | r unsch | f any Metering.

4.4 In relation to any new Metering, the Metering Owner shall:

(a) n rlier than 3 Month fore that Metering is pl in rvi h
ransfer meter an her m remen vice formin rt of that Metering; an

nsch led Testin f M rin

4,5 TheP who is n he Meterin wner (the R ing Party) may r including, in
the case where First Gas is the Requesting Party, at the request of a Shipper pursuant to the
he Meterin wner rr n_unsch | f any Metering. The Meterin
wner shall comply with that r rovi hat it shall n r ir ndertake an
nsch | f Metering within one Month before or one Month after an h |
ing or in any event more fr ntly than on very three Months. The Meterin wner

esting Par

(a) Accur he R ing Party will reimbur he Metering Owner for all dir
he Metering Owner incurs in undertaking the unschedul ing; or

4.6
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(@) promptly provide data from that check metering to the Metering Owner on reguest;
and
(b) retain all from th heck metering for ri f not | han rs.

Amendment of M ring R iremen

4.7 Fir m mend the Metering R iremen ny time in rdance with th rms of
he Metering R iremen nd th hall thereafter | men
Access to Data
4.8 ing i1bje 0 3
Receipt Point any of the followin D h her Party may r
(a) for h meter stream that form rt of the Metering for that Receipt Point:
(i) ncorr volume flow r flowin nditions;

(ii)  corrected volume flow rate;
(iii) mass flow rate;

(iv) energy flow rate;

(v) accumulating (totalising) uncorrected volume;
(vi) accumulating (totalising) corrected volume;
(vii) accumulating (totalising) mass;

(viii) accumulating (totalising) energy;

(x) he pr re an mperatur he meter;
(x) density at flowing conditions; and
(b) inr f inj hat Receipt Point:

(i) Specific Gravity or Relative Density;

(iii)  Gross Calorific Value;
(iv)  Nett calorific value;
(v) the concentration (in mole %) of Nitrogen, Carbon Dioxide and all hydrocarbon

nsti n f th indivi Ily (including of h h consti nt’s isomer:
h re pr nt in th in other than tr moun nd includin
Pentanes;
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in

(vi) h ncentration (in mole %) of all hydrocarbon constituents in th with
molecular weight greater than that of Pentane, either collectively as
Hexanes-pl r indivi 1l | Hexan | H n | n
Nonanes-pl where th iliti f th nal r for the Meterin
rmits; an
(vii) lity information including h
xtent availabl
rovi in h h he Meterin wner shall n li rovi ny D h
is not r ired for th r f this Agreement or th
4.9 Pursuan jon 4. he Meterin wner shall:
(@ r nabl rmine th rce from which any D i ined; an
(b) i make the D vailabl h her Par r nably | rminati
ints in @ non-Hazar r nd in the manner and in rdance with th
fr n mmunications pr | and form including uni f m rement) i
may r nabl rmine.
4.10 The recipient of D r n ion 4.8 shall r nsible for conveying that D
any other location at its cost.
4.11 The Metering Owner shall use reasonable endeavours to maintain the availability of Data,
including while the Metering is undergoing r ir, re-calibration in rvicing or
repl ment. The Interconn Par hall n reliev f any of i li ions under
his Agreemen he unavailabili f any D for any r n.
in ifferent form he Meterin wner shall n li reimbur: n incurr
! ! { P 3 ler t ) hat [
Ener ntity R r
4.13 For h R ipt Point, Fir hall, in rdance with th r il liver
r rts (DDR nd hourl livery r rts (HDRs) for h meter hat R ipt Point an
for the R ipt Point in r . The Meterin wner shall make availabl Fir
rdance with jon 4. r otherwi h of the D Fir hall notify that i
requires for that purpose.
OATIS Access
4.14 Fir will provi he Interconn P with ATIS:
(a) nable the Interconn Par view and/or downl DDRs and/or HDRs;

(b) as required for any other purpose relating to this Agreement or the Code,

rovi h he Interconn P hall r nsibl i for ensuring i n
ATI n n th rms an nditions of n f, OATI
n OATIS. The Parti knowl| hat from tim ime Fir may n |
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rovi ATIS where it is unavailabl ny unantici hnical failure or
her even r circumstan ide i ntrol.

ENERGY ALLOCATION AT A RECEIPT POINT

Gas Transfer Agreement

51 bie 0 section 3 D pt O ]
rmin h Transfer Agen r n h levan Transfer Agreement.
nl n OBA li he Interconn P hall ensure there i Transfer
Agreement in place in respect of each Receipt Point.
Operational Balancing Arrangement
5.2 The Interconn Party m rmine th n OBA will | ny Receipt Poin
rovi hat it m ive Fir nd all Shi rs receivin hat Receipt Point n
| han 40 Busin D " notice in writin fore th BA m mmence. At th
mmencement of th BA the Interconn Par hall me an OBA P inr f
hat Receipt Poin nd shall comply with all provisions of this Agreement and th h
5.3 The Interconn P m rmin n OBA Receipt Point on the expiry of not |
han 40 Busin D " notice in writin Fir: nd all Shi rs receivin h
Receipt Point, provided that all those Shippers must sign a Gas Transfer Agreement before
the OBA terminates.
NQ approval
5.4 The Interconn Par hall rov rtail or rej NQs in rdance with th .
6 A ALITY
6.1 The Interconn Par hall:
(@) ensure that all gas it injects into the Transmission System complies with the Gas
Specification;
(b) indemnify First Gas for any Loss incurred by First Gas arising out of or in relation to the
(c)
Nothing in this Agreement r ires Fir monitor th li f inj h
Interconn Par ny R ipt Point.
6.2
Non- ifi ion
6.3 Fir hall promptly notify the Interconn P if i rr nabl
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6.4 I
r n ion 6. he Interconn Par hall (unl herwi r Fir:
immediately halt further injection of ntil it has investi he m rand h
rmin nd shown Fir: ‘r nabl isfaction) that no more Non- ification
6.5
nd Fir will notify this information on OATIS in rdance with th :
(b) miti he maximum extent practicable the effi f any Non- ification
inj n ist Fir likewi : an
(c) rem h f the injection of Non- ification fore injecting any further
hat R ipt Poin n ke all practi I revent further injection of
Non- ification
6.6
m r r nd monitorin nsure th 1] it inj in he Transmission
System complies with the Gas Specification. Upon First Gas’ written request at any time, the
Interconn Par hall promptl monstr Fir hat it h faciliti
m r r nd monitoring in pl nsure th 1l it inj in h
Transmission System complies with the Gas Specification. First Gas may publish on OATIS
f ion an i r its findings.
6.7 If the Interconn Party fail mply with jon 6.6 within a r nable time, Fir
may:
(a) require the Interconn P immediatel injectin ntil i
mply with jon 6. nd the Interconn Par hall ; an r
(b) i he relevant provisions of this Agreement, enter that Receipt Point, or an
land or facili wn r r he Interconn P hat i r f
6.8
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6.9 Fir hall have no liabili he Interconn Par nd the In
hall n reliev fi ligations under this Agreemen r n only that Fir
Xerci its rights in rdance with thi jon 6.
Monitoring of Gas Quality
6.10 Without limiting any other provision in this section 6, the Interconnected Party shall at its cost
monitor th li f th it inj in the followin le:

o teristi - T Required M tand/

(a) | Wobbe Index continuously
(b) | Relative Density continuously
(c) | Hydrocarbon dewpoint continuously
(d) | Water continuously
(e) | Hydrogen Sulphide as required but not less than_
guarterly
(f) | Total Sulphur (as S, excluding | as required but not less than_
Sulphur due to odorant) guarterly
(@) | Oxygen continuously
(h) | Hydrogen as required but not less than
guarterly
(i) | Iemperature continuously

To the extent the Interconn Par n demonstr Fir: with r nabl

he relevant limi in th ification, the Interconn Party may with Fir
" written roval (n nr nably withheld or del m re an r
rmine th har. ristic or component | fr ntly than stipul in th i |

her person, includin lishing that information on OATIS.
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6.12 Where it al r h it inj he Interconn Par hall at i for
h of th mponen h) in jon 6.10 following any material change in th r
fi including in the pr rtions of ined from any new reservoir and/or
r ion zones in any reservoir.

6.13 The Interconn Par hall rmine the val f the char risti r componen
i) in jon 6.1 ir m rement or ing. When ing the Interconn

rsons; an
(b) ither the relevan meth ified in th ification or h other meth
will pr r I h re no | r r repr ible.
6.14 The Interconn P m rmine the val f char risti in jon 6.1
Iculation from th m ition of inj rovi hat:
(@ i ins Fir ! roval (n nr nably withheld); an

n r hydrocarbons, that migh m r interfere with the pr r ration of an

Fir Equipment or Fir ' Pipelin ither immediately or over time.
Provi Testing R |

6.16 The Interconn Par hall on r romptly provide Fir with i f an
from monitoring, m ring or ing of n ken pursuan hi jon 6, includin
for ri f rs prior h f the r . Fir: m iscl h
information n her person, includin lishing that information on OATIS.
RPO

6.17 The Interconnected Party acknowledges and agrees that, for the purposes of the definition of
"R nable and Pr n rator”, thi jon n jon 1 ny injection it of
Non- ification hall consti failur he Interconn Par
R nable and Pr n rator,

Z DORISATION
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7.2
m I hall n li wn the r ir risation Facilities. If Fir:
| n wn th rising Faciliti hen th hall wn he Interconn
P . Th ign nstruction ration and maintenan f risation Faciliti hall
he r nsibili f the owner of th risation Facilities.
Land for risation Faciliti
7.3
7.4 When un king any of th ivities referr in jon 7.3, Fir hall comply with
! . ts of tion 13.2
risation Faciliti
7.5 Th risation Facilities m nd, where Fir ir hall) incl
(a) n ran r i I n X in ic metr i
(b)
(c) ntrol m to r | he in ion of ran
(d) ndary means of risation in he primary means fails;
(e) n internally-bun helter for the items in ions 7.
(f) flar m in a non-Hazar r fely di f rant v r; an
(@) itabl I n n rea wher rant is off-I in bulk from a vehicl
h ran r Y |
7.6
(a) 24 Volt DC and 230 Volt A wer li
(b) itable signal representing the flow r r ntiti f ri
(c) ly of r re n X ing 1 r
(d) water I n he shelter referr in jon 7. itable for
personnel safety shower;
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(e) itabl ling and any rel faciliti nv h referr in ion 7.7
to the Remote Monitoring Equipment,

Interconn Par hall al rovide r. nable all-weather h risation
Facilities for vehicl n rsonnel for th r f ion 7.3. Where th
Interconn Par wns th risation Faciliti he Interconn Par hall itself
rovi h rvi li v i

7.7 Irr ive of whether it owns an risation Faciliti he Interconn Par hall
nable Fir remotely monitor:
(a)
rant injection pum ir indication of ration h roke r. r
(b) rant flow r. nd/or the volum f ran ing inj
(c) ran r v | inventory or liguid level;
(d) ran r v | v r r re and th f any pr re-relief
device;
(e) h ly pr r h risation Facilities;
(f) he electrici | h risation Facilities;
(@) h ratin f th rant v r flare; an
(h) ny alarm conditions an her parameters it r nabl nsider: relevant.

7.11 Notwithstanding an her provision of this Agreement, Fir m risin r
r iring th risation of in any Pipeline or ny R ipt Point on expiry of n
| han 18 Months’ written noti he Interconn Par nd all Shi rs.
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9 CURTAILMENT

9.1
9.2
(a) notify the Interconn Par rl racticabl not | han 20 Busin
D rior mmencing work) of the likel ration of that work;
(b)
() J 1 P2 and u asonable endeavou Ind
h led Maintenance in a manner an ime that minimi its im
Where th f an h led Maintenance notifi r n hi jion 9.2 i |
Fir: will promptly notify the Interconn Par f th | n OATI will n
9.3
[September 2018] 131

22945230



GAS TRANSMISSION ACCESS CODE

9.4 The Interconn Par hall r nably facili Fir ' sch | r unsch |
Maintenan nd when r Fir: includin ing r nable en vour
flow small ntiti f in the manner r Fir

9.5
(c) nl herwi r Fir having regar h | nti f
injection he Interconn P rovi Fir: h me tim i
rovi noti Fir: nder jon 9. hut-down an - rofil
for th ration of the maintenan r other work; an
(d)
rational Flow Order
9.6 If any of the even ri in jon 9.1 r, Fir m ive th
Interconn Par n rational Flow Order. The Interconn Par hall i
ndeavour: k h ion it i | k mply with th FO in the shor
i i i inimi i ilmen ipul in an
9.7
rtailment of Nomin ntiti
9.8
9.9
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Failure to Comply
The Interconn Par r hat if it fail mply with an
section 9.6:
(a)
(b) forth r f th finition of "R nable and Pruden rator”, thi jon
n jon 1 n h failure shall consti failur he Interconn Par
R nable and Pr n rator: an

F nd th risation F if an R ipt Point will n le for th ri f
h rtailmen he extent of the r ion in the normal or inten injection of

X he extent th he Interconn Party:

(a)

(© failed ly witl instruction from First G from the Critical Conti
. ! | tion 9.6 ion 9.9

11 FEES AND CHARGE

OBA Charges

11.10 For any Receipt Poin which an OBA li he Interconn Par hall liable for
nd shall Fir :
(@) Balancing Gas Charges;

(b) har for Ex Running Mismatch; an

(c)  Peaking Charges,

hr h her, OBA Char rmin Fir in rdance with th
Code.
Over-Flow Charge
11.11 The Interconn Par hall har ver-Flow Chart for any Hour in which th
meter nti f R ipt Point ex he Physical MH f that R ipt Poin

(Over-Flow), equal to:

Fee x OFQ x 20
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" low lish
Xpr in in
ver-Flow nti

fee for Daily Nomin
h rrent Year;

ntity — Physical MHQ: an

Excessive Flow Causing Loss

ition

ver-Flow Char Peakin

i n the Transmission

interconnection f r char Transmission Char n r Non-standard Transmission
har hat Fir m r ir waive or r r | h
i hall miti i
Balancin redits R ivabl n OBA Par
11,13 If the In P is an OBA Party in r f a Receipt Point, Fir will i
he Interconn Party in rdance with th ny Balancin redi i
14 TERM AND TERMINATION
Termination for br h
14.4 Either Party m rmin his Agreement immediately on notice in writin h her Par
ifying th if th her P faults in th rforman f any material covenan
r obli ions im n i his Agreement and has not remedi h fault within 2
Business Days of notice from the terminating Party.
Suspension for Default
14.6 If Fir m ware th he Interconn Party is in br h of any material term or
ndition of this Agreement, Fir hall ntitl nd i rovision of servi
he Interconn Party for th ration of that non-compliance if, an he extent th in
Fir ‘r n inion, th ion is n r r her rs or their f
Xpir rmination of this Agreement shall not reliev
(a) r Fir
(b) ifitw n OBA Par fi ligation le its Running Mismatch in rdan
with th r this Agreement, which Fir " election followin nsultation
with the Interconn Party, m ff ither in dollar terms or Fir
makin vailable for the Interconn P k r takin from, th
Interconnected Party.
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15 FORCE MAJEURE
15.1 Notwithstanding th her provisions of this Agreemen i jon 15.2 Par
hall relieved from liabili nder this Agreemen he extent th Force Majeure Even
r Its in or failur hat Party in th rforman f any of i ligations under
his Agreement (Affe Party).
15.2 A Force Majeure Event shall not relieve an Affi Party from liabili
(a) mon nder, or in connection with, thi
(b) ive any notice which it m requir iv her than a noti
where OATIS js aff h Force Majeure Even
(c) if it is an OBA Party, for any Mismatch and Running Mismatch that m ri f or
) { it bef ; i the F Mai E !
rovi h he Interconn P hall reliev fi ligation n
Interconnection Fee an risation F he extent th he Interconn Party is unabl
inj he relevant R ipt Point on nt of that Force Majeure Even
| ined by First Gas)
15,3 If an Aff Par ks relief under jon 15.1, that Par hall n th rren f
ny failur Force Majeure Event:
(a)
her P f th rren f the event or circumstan laim For
Majeure Event and provi h her Party full particulars relatin he event or
ircumstan nd th f that failure known i h ime. The noti hall
| ntain an im f th ri f time r ir rem h failure;
(b) render the other Party reasonable opportunity and assistance to examine and
investigate the event or circumstance and the matters which caused the event or
ircumstan nd failure;
(c) use due diligence and take reasonable steps to rectify, remedy, shorten or mitigate the
circumstances giving rise to the Force Majeure Event so as to minimise any Loss or
her eff f th nsion of obligation ffer r incurr r likel

r omission of an nt or contr r of that P nl h r omission i
rr Its from even n r circumstan which woul Force Majeure Event if h

r It of th n rforman r non-performan f th li ions of an
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E

&

B

3

Information
The Party wh lar Force Majeure Event shall n racti le after i

rren rovi h her Party with a r r in in r nabl il th
rticulars of the event, i i ff nd th ion ken hat Par rectif
rem horten or miti he event or circumstance which gave ri he Force Majeur

Event. First Gas will publish ti : f it) on OATIS

LIABILITIES

Exclusion from a Party’s Liability

liabl h her Par her Par in r f any L ffer r incurr h
her P h ri f or in connection with this Agreement (whether in contr r

(including negligence) or generally at common law, equity or otherwise) ,

h hat L r from an r omission of Liable Par h nsti failur i
mply with rovision of this Agreemen h ndard of a R nable and Pr n
rator. The Liable Par hall onl liabl h her Par he extent th h her

P id n r contri hat L r h of this Agreement. The Liable Par

h her Party has not miti its L he full

If the Liable Party is liabl h her Party in r f any L ffer r incurr

h her P h ri f or in connection with this Agreement (whether in contr
including negligen r generall mmon law i r otherwi her than for
ment of amoun r n jon 11, the Liable Party will onl liable for dir

L ffer r incurr h her Par xcludin nd the Liable Par hall n liabl

for):

(a)

(b)

(c) he amount of any mon i h her Par w f lemen hir

The Liable Par hall in no circumstan liable for any indir r con ntial L

rising directly or indirectly from any br h of i r any of th her Party’ ligation

nder this Agreement, whether or n he L w r h hav n, known h

Liable Par

Liabili

his Agreement will :

(a) in relation ny single event or seri f rel ven 12 : an
(b) in any Year 7 irr ive of the number of events in that Year.
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For th r f thi jon 16.4, an event i rt of ri f rel ven nly if th
vent or events f lly arise from th m . _The limitations in thi jon 16.4 shall

16.5 The amounts referr in jon 16.4 n hall h i nnually on 1
r of h Year multiplyin h Amount for the previ Year h
followin justment f r:
Adjustment F r = PI Pl -
where:
PI, means the m r ntl lish PI Index for th n rter in the pr ing Year;
and
Pl -1) means the m r ntl lish PI Index for th n rter in the Year that i
2 rs prior he Year in which th justment i ing m .
Th i Amoun Icul r n hi jon 16.5 shall roun

he near whole number.

Th i Amoun hall n retr ivel i in the event th

vernmen istician (or his/her repl men h m later revi h

The fir justment will take pl nl r in the Year following the first Year of thi

(b) Fir " liability is or m wholly or iall
f any Interconnection Agreement or any TSA ne or more Interconn Parti

or Shippers (Liable Third Parties),

hen Fir: " liabili hall limi h r f the amount receiv Fir in
ment from an h Liable Third Par including under any indemnity from the Liabl

Third Par in r f an h breach he Liable Third Party which gave ri h

liability for Fir: | ny r nabl nd expen including | | n

n h recover | ny Fir - liabili where the Fir - liability i

ny amount which Fir r_contri result of failin

R nable and Pr n rator, which in any event shall limi h

Amounts). Fir i its r nable en vour r n k recovery from

he Liable Third Par f an m | Fir result of reach h

Liable Third Par f the relevant TSA an r ICA.
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16.7 Where:

(a) Fir is the Liable Party; an

(b) Fir is or m liabl ne or more Interconn Parti nder an her
Interconnection Agreement an r Shi rs under any TSA h h Interconnecti
Agreement or TSA bein incident Agreement); an

(c) h m of Fir " liabili including under any indemni he Interconn
P n n her Interconn Parti n hi r fore th lication of
ny monetar he A rent Liabili X h Amoun

hen the maximum r liabili f Fir he Interconn P hall

r n amoun rmin nd notifi he Interconn Par Fir

n

16.8 Where the Liable Party is not Fir he maximum r liabili f the Liable Par
Fir: nder this Agreement and an incident Agreemen hall n X h
Amount.

16.10 Nothing in this Agreement shall limit the right of either Party to enforce the terms of this

Agreemen kin itable relief, including injunction an ifi rforman in
ition Il other remedi law or in i
16,11 If Fir is th i f laim hi r or any Interconn Party wher
ran rt of i ri f rpor reach of this Agreemen h
Interconn Par he following pr re shall ly:
(a) Fir hall immediately give noti f the claim he Interconn Par
(b) Fir will not make an ment or admission of liability in r f the claim

with he prior written consent of the Interconn Party. The Interconn

(c) he Interconn Party m | fend in the name of Fir ny thir r
claim involving any litigation. The Interconnected Party must notify First Gas of its
ion within 10 Busi ivi i he claim. Fir i
r_procur rovi h istan he Interconn Party may r ir
rovi h he Interconn Party fir r in writin :
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(i) indemnify Fir: in ny liabilities resulting from th laim and/or
fen f th laim ex he extent that Fir h h

liabilities; an

(ii)

X

Interconn P r n hi jon 16.11 her than allowin fen

in Fir ' name) in circumstan where Fir. has r nable groun ref

such assistance;

(d) if the Interconnected Party elects to defend a claim under section 16.11(c) then
it m h i wn nsel for i fence. Th f nsel will m h
Interconn Party;

(e)

(f) he Interconn Par hall n r ir make an ment in r f an
laim under thi jon 16.11 n ntingent liabili ntil th ntingen
liabili m n | liabili nd i n le.

16.12 The Interconn Par hall not make any claim man mmen
irectl in n hi r or another Interconn Party in relation h hi r's or
her Interconn Party’s br h of its TSA or ICA li | r negligence in relation
ny m r pertainin r It with in th TSA or ICA. Neither th

Interconn Party nor Fir hall make any claim man r commen

r in in h other in relation ny m r It with his Agreemen
includin laim ither Par h h her Party h n negligent in relation n
h m r) ex in rdance with this Agreement. Nothing shall prevent Fir: from
xercising its righ nd remedi nder any TSA, GTA or All jon Agreement.

Prior Fir: makin Liable Third Party, Fir hall fir

he Interconn Par nd provi n rtunity for the Interconn Par have an

Loss included in First Gas’ dlaim(s) if applicabl

ither Party in writin h her Party will show evi

mprehensiv

liability insuran ver with a r le insurer covering thir r r m n
rsonal liability for which th her Party m | Ily liable under or in relation hi
Agreemen h Amoun X he extent th h insurance is n

rmi law.

16.15 For the purposes of this section 16, any reference to:
(a) TSA shall incl referen n lementary Agr Exi
lementary Agreement or Interruptible Agreemen n referen hi r
hall incl referen hi r under an h agreement);
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(b)

(c) n ICA or Interconnection Agreement shall incl referen his Agreement, an
Existing Interconnection Agreement and an her interconnection agreemen n
referen n Interconn Par hall incl referen n_interconn
r nder an h agreement); an

(d) reach of, or liabili nder, an ICA or Interconnection Agreement shall incl
reach of, or liabili nder, this Agreemen ny Existing Interconnection Agreemen
nd an her interconnection agreement.

DISPUTE RESOLUTION

18
18.1

jons 12. nd 12.8, in the event of any di f whatever n re arisin

he Parties m ree in writin f th f the Di Noti hen the Parti hall
mit the di :

(a) resolution nin ndent exper r | h parti r

(b) where the Parti nn r nanin ndent expert within 5 Busin D
fter the expiry of the n jation period referr \Y rbitration r n h
Arbitration Act 1 xcludin ragraphs 4 an f th n h | h
Act).

18.3 The arbitration will n n arbitrator in

(@) jointly by the Parties; or

(b) if the Parti nn r n an arbitrator within 25 Busin D f th f th
Di Noti he President of the Arbitrators and Mediators’ Insti f New

Zealand " lication of either Part

18.4 Nothing in this section 18 affects either Party’s right to seek urgent interlocutory relief.
19 GENERAL AND LEGAL
nfidential Information and Discl re of Agreemen
19.3 i jon 19.4 an jon 19, h Par hall k nfidential and n iscl
ny information m vailabl i n behalf of, or he r f, th her Party in
relation his Agreement or that rel h in r rations of h other Party.
194 AP m iscl h information he extent th
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(a) he information is in th li main, other than reach of this Agreemen
such Party;
(b) he information w Ir known he P nd was not then i n

ligation of confidentiality;

(c) isclosur h Party’s professional advisor r consultan nan know
is is requir
(d) isclosure is n r Fir: maintain th f nd reliabili f th
Transmission m, oris r ir ive eff h TSA lementar

agreement or an interconnection agreement;

(e) his Agreement or th ntempl r_requir he disclosure or provision of th
information (or information or analysi rived from h information) on OATIS or
herwi ntempl rr ir he discl re of h information;

f)

(9)

(h) he information i ined from a thir rty, whom h Par liev in faith

nder n ligation of confidentiali

(i) isclosure i h Party” itor r

19,5 The Parti r h he existen n rms of this Agreement are n nfidential
Information (and are n herwi nfidential). Fir will promptly after th f fir

flow under this Agreement make available this Agreemen nd any amendment) in full

Records
19.6 Each P hall maintain pr r ks and r rds in relation m rs which are th
i f this Agreement for ri f not | han seven rs (includin r | n
monitorin for ri f not | han seven rs after th it w 1
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(@) g ggggggg di §gg§|gn valve (specified by First Gas) to gllgw First Gas to securely
ipeline;

(h)

1)

) ipmen r nably prevent an lid or ligui ntaminants from reaching Fir
Gas’ Pipeline;

(k) flow-restriction devi nic nozzle or a restriction orifi | reven
ver- ing of any meter and/or ensure that the relevant Maximum Design Flow
R isn X

[(h) heck (non-return) valv revent reverse flow thr

1.3 A Receipt Point shall incorpor ipmen

14
1.5 Where the risk ment referr in jon 2. indi hat mean reven
Ver-pr risation of Fir: ' Pipeline are r ir hen, unl Fir r herwi
h means shall comprise “working” and “stan " pr r ntrol stream h of which
streams shall include:
1.6
(a) he primary means of pr r ntrol in h the workin ream and th n
m shall compri n ive r lator or pr r ntrol valve; an
(b) the means of over-pressure protection shall comprise:
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(i) a monitor regulator in both the working stream and the standby stream; and
(ii) mall- i “token"”) pr re relief valve siz
nd monijtor r lators an r control valves when th me are in the cl
“no flow” ition; or
(iii) lam-shut valve: or
(iv) Il of (i), (ii) and (iii).

1.7 Wherer ir Fir r its Rem Monitoring Equipment, an her Fir !
|

-
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(b) Gas is at a pressure, or is of a guality, that constitutes a hazard to persons, property or
hazar Fir: ' Pipeline, the Delivery Point or the Interconn Party’s Pipeline;
(c) Fir: " abili mak vailabl Delivery Poin r to mak vailabl

(d)
R Physical MH r th nti ified in an rational Flow Order; or
(e) here is an emergen nder, or for th r f, th ran her
interconnection reement;
Force Majeure Event means an event or circumstan nd the r nabl ntrol of
P which r Its in or failure or inabili hat P in th rforman f an
ligations im n i his Agreement, notwithstanding the exerci hat P f
r nabl re an i he for in hall incl ny event or circumstance which
ritical ntingen rmin n ran ion or inaction of a Par
n r mply with th M R lations which failure or inabili f the kin
ri ve and incl n h event or circumstan h nsti for
majeure event under, or for th r f, th ran her interconnection
reemen
Hazar means, in relation n ar r where th r r is hazar r
ntially hazar inr f the electrical ipment that m install her

fined in rdance with AS/NZS2430;

Interconnection Fee means [e];

Interconn P means the Party nam he Interconn Party in this Agreement;
Interconn P Equipment mean ipment own n r controll h
Interconn Par her than its Pipelin Delivery Poin nd incl h ipmen

ri h in ICA Sch | ne;
Interconnection Point means th in which the Interconn Party’s Pipeline physicall
nn Delivery Poin ing th marcation poin ween the Parties’ r iv

fined in ICA Sch | ne;
MAOP means maximum allowabl rating pr re;
Maximum Delivery Pr re h he meanin in ICA Sch | ne;
Maximum Design Flow R means the maximum flow r f h Delivery Point an
Metering ar ign have flow thr h them and, in th f Metering, Accuratel
m r in ICA Sch | ne;
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Metering means th ipmen he | ion in ICA Sch | ne an mplyin
with the Metering Requirements, which measures the guantities of Gas taken from First Gas’
Pipelin Delivery Point in rdance with the r iremen f this Agreement;
Meterin wner means the Party identifi h in ICA Sch | ne;
Minimum Design Flow R means the minimum flow r f h Delivery Point an r
Metering ar ign have flow thr h them and, in th f Metering, Accuratel
m r in ICA Sch | ne;
Nominal Delivery Pressure means the setting of the active pressure regulator in the working
pressure control stream at a Delivery Point;
OBA Charges has the meaning set out in section 11.10;

risation Facilities means all ipment and faciliti ri ken
Delivery Point in rdance with jion 7.1

risation Fee means [e];

Operational Flow Order or OFO means a notice issued by First Gas pursuant to section 9.6

r iring the Interconn Par k h ion it i | k r i k
of Gas at a Delivery Point as set out in that notice;

Party mean h of Fir nd the Interconn Par nd Parties means them
collectively;

Physical MHQ means the Hourly energy guantity equivalent of the Maximum Design Flow Rate
f a Delivery Poin in ICA Sch I ne;

Pipeline means, in relation to:

(a) Fir h rts of the Transmission m nv Deliver
Point; an
(b) he Interconn Par he pipeline which conn Delivery Point and:
(i) conveys Gas taken at that Delivery Point to an End-user; or
(i) i Distribution Network (or part thereof);
Pr r ntrol ings means th -poin f, r ivel h ive r lator r
r r ntrol valv monitor r I r r pr r ntrol valv r re relief
valv nd slam-shut valv Delivery Poin in ICA Sch | ne;
R nable and Pr n rator or RPO means, in relation h rforman f obligation
nder this Agreement, th lication he relevant Par f th r f diligen
r n nd foresight r nably and ordinarily exerci Xperien rator
n in th me line of in nder th me or similar circumstan n ndition
havin r r h her interconn rti n hi rs who al h
Transmission m inj nv rr iv nd Fir:
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Rem Monitoring Equipment h he meanin in paragraph 1.3 of ICA Sch |
Iwo;
Tar Taranaki Pr re means the pr r rmin Fir: r near the Bertran
R fftak fficien :
(a)
nnection with an event or circumstan hat Fir liev in
Reasonable and Prudent Operator, has or may detrimenta affe he transmi
Gas through the Transmission System or has or may deplete Line Pack to an
inacceptable level, and includes an Emergen and a itical Conting ;. and
livery having r r relevant Agr Hourly Profil n r relevant Runnin
Mismatch Tolerances;

Termination Fee means [e];

Amendmen nd Pr n
1.3 The Interconn Party m Xerci ny righ nd i mply with an ligation
nferr r pl n i h includin W f referen rticular ri
f interconn rti r interconn rti nerally). Where th nfers righ

r pl ligations on the Interconn Par r this Agreement refer r incorpor

when an he extent th righ r obligation r ions or terms of th includin
h mmon provision ified in Sch le Five or Sch le Six of th r
han men r lemen in rdance with th includin r n
jon 17 of th . Atther f a Par h her Par hall enter in n
reement which recor he relevant chan mendmen r ition his Agreemen
rdingl n hP hall tak h ions and ex h men i
r ir romptly after th f an h r . In the event of an nfli r
mbigui ween rovision of this Agreement (where an he extent th nfer
righ r pl ligations on the Interconn Par r this Agreement refer r
incorpor ions or terms of th nd th h hall prevail. In the even
h Xpir ri rmin ring th rm of this Agreement.:
(a) his Agreement will survive th Xpiry or termination an ntinue in full for n
ff ntil the Expiry D i rlier termination in rdance with jon
14); an
(b) he relevant terms of th incorpor into this Agreement will continue in full
for nd eff for th rm of this Agreement unl Fir nd the Interconn
Par r mend them.
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2 DELIVERY POINT INTERCONNECTION

Parties’ Righ n ligation

2.1 Fir will permi nnection of the Interconn P ‘s Pipelin Delivery Poin n
n i h rms an ndition in this Agreement.

2.2 Each Party will R nable and Pr n rator when exercising or performing an
f its righ wer ligations an i nder this Agreement.

Technical Compliance

2.4 Ex r herwise in writing, Fir: r,if n wn Fir h
Interconn Par he owner of the Delivery Point) will ensure th Il Delivery Poin
" . ) . cdule Two
3 GAS DELIVERY
Controlled Delivery Pressure
3.1 Where ICA Sch | n h he Delivery Pr r Delivery Point is “Controlled”:
(a) Fir will rmine the means of pr r ntrol and over-pr
rovi hat Fir hall n lam-shut valve for th r
ri in paragraph 1. f ICA Sch le Two unl
(i) wher h n n r r ntrol streams are install nd th
set-points of the respective slam-shut valves are such that if the slam-shut valve
in the workin ream cl he slam-shut valve in th n ream shoul
remain open; or
(ii)  where only one pr r ntrol stream is install he Interconn Par
n toler n immedi n mpl in the flow of if either
lam-shut valve or pr re r lating valve cl nd remain with for
he r nable time that Fir may r ir rein normal pr r
ntrol and th ili k
(b) he normal range within which the Delivery Pr re may vary will rmin
he Pr r ntrol in nd th rforman har risti f the pr r
ntrol ipment; an
(c) he Interconn Par knowl| n r hat the Maximum Deliver
Pr re m r during normal ration and th
(i) it shall ensure that the MAQOP of its Pipeline pl ny over-pr re allow
nder that Pipeline’ ign is not | han the Maximum Deliver
Pr re; an
(ii) Fir hall have no liability wh ver in r f an incr in Deliver
Pr re envi nder thi jon 3.1 nl he Delivery Pr r
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X he gr r of the Maximum Delivery Pr re or the MAQOP of th
Interconn Party’s Pipeline.
han in ntroll Delivery Pr r
3.2 Either Party may r hange in the Nominal Delivery Pr r Delivery Poin
h her Par hall n nr nably withhold or delay i nsen rovi h
(a) he Interconn Par hall n r ir r ny r r h
Nominal Delivery Pr re where that would (in its r nabl inion) materiall
ff i ili ke or utili
(b) Fir hall n li r ny r incr he Nominal Deliver
Pr re where that would (in its r nabl inion) materially r i ili
rovi ransmission servi r itional transmission servi
(c) Fir may make i reemen ny change in the Nominal Delivery Pr r
nditional on chan her Pr r ntrol in hat it r nabl nsider
n ry including, where an incr in the Nominal Delivery Pr re i
r h li le Maximum Delivery Pr re;
(d) in respect of any request to increase the Nominal Delivery Pressure, the
Interconn Par r in writing th he MAOQOP of its Pipeline i fficien
llow that incr nd an n nt incr in the Maximum Delivery Pr r
r nabl rmin Fir:
(e) he r ing Par hall r nsible for the r nable dir f any requir
modification hat Delivery Poin rmin Fir. nd, where Fir
he r ing Party, Fir hall al r nsible for any r nable dir
incurr he Interconn Par ndition of i reemen its r
(f) ICA Sch le One shall men refl ny chan rsuan hi jon
3.2,
ncontroll Delivery Pr r
3.3 Where ICA Sch | n h he Delivery Pr r Delivery Point i
“Uncontrolled”:
(a) Fir will provide no representation, warran r undertakin what th
Delivery Pr re will ny time;
(b) Fir will n li r its Pipelin rovi n rticular Deliver

Pressure or Delivery Pressure range;

(c) he Interconn Par hall ensure that the MAOP of its Pipeline is not | han th
MAOQP of Fir ' Pipeline; an

(d) Fir hall have no liabili he Interconn Party wh ver in relation
rising from the Delivery Pr r rovi h he Maximum Delivery Pr r
n X he MAQOP of Fir " Pipeline.
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Target Taranaki Pressure

3.4 i r ex m r ir result of ritical Contingen Force Majeur
Event, Emergen r any Maintenan Fir will its r nable en vour:
(a) maintain the Tar Taranaki Pr re in the 400 lin ween nui he Turangi

Mixin ion r near the Bertrand R ff k Ierim| f42

If n ry in order for Fir mply with i ligations under thi ion 3.4 in
relation maintaining the Tar Taranaki Pr re under th r limit of the Tar

Taranaki Pr re, Fir m k lancin ion or exerci ny righ i r

il an flow an r relevant nominations (includin r n jon 9). An
han h ified limi f the Tar Taranaki Pr re shall
h

r
Change Request made in accordance with the Code (any such change to the specified

r re limits n ffectiv rlier than 12 Months following i roval).

Excessive Flow

3.5 The Interconn Party will n k Delivery Poin r r r than th
hen-current Maximum Design Flow Rate. Ifi he Interconn Par hall
liable for:

(a) h f repair r replacement of, any of Fir ' pipeline or ipmen
m h X ive flow;
(b) he char rmined in rdance with jon 11.11;

(c) any loss pursuant to section 11,12,

Low Flow
3.6 If Gas is taken at a Delivery Point at rates less than the then-current Minimum Design Flow
R he extent th in Fir: ‘r nabl inion, the Accur f the m
ntiti hat Delivery Point i versely aff Fir hall notify the Interconn
P rdingly. Unl he Interconn Par nr nabl monstr Fir
h h low k rr ring plan rt- nd shut-down or were extraordinar
rren nd are unlikel r in, or th he Metering is Accur ven h
low ke r Fir m
(a) if the Interconn Party is the Metering Owner, require the Interconn Par
i modify the Meterin improve the Accur f the meter ntiti
low flow r nd:
(i) he Interconn Party shall then implemen ropri modification n
racti | n
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(ii)  during the time required to modify the Metering, First Gas shall be entitled to
nd the Interconn Party’s righ k hat Delivery Point; or
(b) ifFir is the Metering Owner:

(i) notify the Interconn Party that it inten modify the Meterin improv
he Accur f meter ntiti low flow r : an

(ii)  require the Interconn Par Fir ! land r nabl
implement th modifications (r: nable eviden f which Fir: hall
rovi he Interconn Par including via th ment of an

Interconnection Fee or an increase in the current Interconnection Fee.

Notification
3.7 The Interconn P hall n r nably practi le notify Fir f an

h I r unsch | ffectin h Interconn Party in relation to i k

f he Delivery Point. h noti hall incl :

(a) whetheriti ris ex full or ial nd the likel ration of th
outage;

(b) forsch | when h is ex mmen

(c¢) inar nable amount of il, the r n for th ;an

(d) he extent of the ex r ion in th ke of

4 METERING AND ENERGY QUANTITY REPORTS

Metering Required

4.1 Ex where Fir h | herwi rsuan jon 5,2 of th h
Meterin wner will install Metering in r f Delivery Poin in ICA Sch |
ne an r nable en vour nsure that i r Il times. The Meterin
wner i nsure th h ign nstruction, installation ration and maintenan f
the Metering complies with the Metering Reguirements.
Dir M rement Onl
4.2 Metering shall rmin ntiti ir m rement only and n ifference,
Testin fM rin nd Provision of Information
- in rdance with the Metering R iremen nsure that Metering is Accurate. Th her
Party may r nd the Meterin wner shall then provi h her Par
(@ r nabl hnical information relatin he Meterin Delivery Point;
(b) acopy of its planned maintenance schedules relating to any Metering; and
(c)  the results of any testing of any Metering,
[September 2018] 153

22945230



GAS TRANSMISSION ACCESS CODE

nd Fir m lish on OATI mmary of the r | f an ing (whether
h | r unsch | f any Metering.

4.4 In relation to any new Metering, the Metering Owner will:

(a) n rlier than 3 Month fore that Metering is pl in rvi h
ransfer meter an her m remen vice formin rt of that Metering; an

4.5
Owner shall comply with that request, provided that it shall not be required to undertake any
nsch | f Metering within one Month before or one Month after an h |
ing or in any event more fr ntly than on very three Months. The Meterin wner
esting Party’ i esti ! i
Busin D f h r | ing availabl he Meterin wner). Where th
Metering is foun
(a) Accur he R ing Party will reimbur he Metering Owner for all dir
he Meterin wner incurs in undertaking the unsch | ing; or
(b) Inaccurate, the Metering Owner shall:
4.6 Where any Metering is foun In r ntiti revi ly m r r
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(b) retain all from th heck metering for ri f not | han rs.

Amendment of M ring R iremen

4.7 Fir m mend the Metering R iremen ny time in rdance with th rms of
he Metering R iremen nd th hall thereafter | men
Access to Data
at a Delivery Point any of the following data (Data) the other Party may request:
(@) for each meter stream that forms part of the Metering for that Delivery Point:
(i) ncorr volume flow r flowin nditions;
(ii)  corrected volume flow rate;
(iii) mass flow rate;
(iv) energy flow rate;
(v) accumulating (totalising) uncorrected volume;
(vi) accumulating (totalising) corrected volume;
(vii) accumulating (totalising) mass;
(viii) accumulating (totalising) energy;
(ix) he pr re an mperatur he meter;
(x) density at flowing conditions; and
(b) in respect of Gas taken at that Delivery Point:
(i) Specific Gravity or Relative Density;
(ii) Base Density;
(iii)  Gross Calorific Value;
(iv)  Nett calorific value;
(v) the concentration (in mole %) of Nitrogen, Carbon Dioxide and all hydrocarbon
nstituents of th indivi lly (including isomers of nstituent present i
other than trace amounts) up to and including Pentanes;
(vi) th ncentration (in mole %) of all hydrocarbon constituents in th with
molecular weight greater than that of Pentane, either collectively as
Hexanes-pl r indivi Il | Hexan | H n | n n
Nonanes-pl where th iliti f th nalyser for the Meterin
rmits; an
[September 2018] 155

22945230



GAS TRANSMISSION ACCESS CODE

(vii) hydrocarbon dewpoint and water content if available,

rovi in h h he Meterin wner shall n li rovi ny D h
is not r ired for th r f this Agreement or th
4.9 Pursuan jon 4. he Meterin wner shall:
(@ r nabl rmine th rce from which any D i ined; an
(b) i make the D vailabl h her Par r nably | rminati
ints in @ non-Hazar r nd in the manner and in rdance with th
fr n mmunications pr | and form including uni f m rement) i
may r nabl rmine.
4.10 The recipient of D r n ion 4.8 shall r nsible for conveying the D
any other location at its cost.
4.11 The Metering Owner shall use reasonable endeavours to maintain the availability of Data,
including while the Metering is undergoing r ir, re-calibration in rvicing or
repl ment. The Interconn Par hall n reliev f any of i li ions under
his Agreemen he unavailabili f any D for any r n.
4.12 If the Meterin wner r r repl he Meterin Delivery Point and provi
D in ifferent form he Meterin wner shall n li reimbur n
) | ! ! Party | ler t ive that Dat
Energy Quantity Reports
4.13 For h Delivery Point, Fir hall, in rdance with th r il liver
r rts (DDR nd hourl livery r rts (HDR rately for h meter Deliver
Point and for th r ntiti f ken hat Delivery Point. The Meterin
wner (if it is not Fir hall make availabl Fir in rdance with ion 4.
r otherwi h of the D Fir hall notify that it r ires for th r
OATIS Access
4.14 Fir will provi he Interconn P with ATIS:
(a) nable the Interconn Par view and/or downl DDRs and/or HDRs;
(b) as required for any other purpose relating to this Agreement or the Code,
rovi h he Interconn P hall r nsibl i for ensuring i n
ATI n n th rms an nditions of n f, OATI
n OATIS. The Parti knowl| hat from tim ime Fir may n |
rovi ATIS where it is unavailabl ny unantici hnical failure or
her even r circumstan ide i ntrol.
5 ENERGY ALLOCATION AT DELIVERY POINT
Downstream Reconciliation Rules
51 A h non-Dedi Delivery Point which i
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(a) more than one Shi r h Shi r's Daily Deliver ntity will rmin
he All jion Agent under the Downstream Reconciliation Rul nd th . or
(b) nly one Shi r, th hi r's Daily Deliver ntity will
for that Day.
Allocation Agreement
52 A h Dedi Delivery Point which is th i f this Agreemen her than where an
rational Balancing Arrangemen BA li here shall n All ion Agreemen
irr ive of the number of Shi r ing that Dedi Delivery Point.
5.3 Where an h Dedi Delivery Point:
(@) isr nably ex nly one Shi r, Fir r, if agr Fir
(b) i risr nably ex more than one Shi r h Shi r’
Daily Deliver ntiti nd Hourly Deliver ntities will he r iv
ntiti rmin he All ion Agent under th li le All ion
Agreement.
5.4 The Interconn Par n h a Dedi Delivery Point shall have the righ
rmine the rul li he All ion Agen rmine Shi rs’ Dail
Deliver ntiti nd Hourly Deliver ntities. The Interconn Party i nsure th
the Allocation Agreement reqguires the Allocation Agent to notify First Gas via OATIS of each
hi r's Daily Deliver ntiti nd Hourly Deliver ntities within the tim lish
Fir n OATI
Operational Balancing Arrangement
5.5 The Interconn Party m rmine th n OBA will | Delivery Poin rovi
hat it m ive Fir nd all Shi r ing that Delivery Point not | han 40 Busin
D ' notice in writin fore th BA m mmence. At th mmencement of th BA:
(a) hat Delivery Point will me an Indivi | Delivery Point; an
(b) he Interconn Par hall n OBA Party in r f that Delivery Point, an
hall comply with all provisions of this Agreement and th h | n OBA
P including the Primary Balancin ligation).
5.6 i he Interconn Par nsuring an All ion Agreement i in pl h
mplies with the r iremen f jon 5. n Interconn Party m rmin n
OBA at a Delivery Point on the expiry of not less than 40 Business Days’ notice in writing to
Fir: nd all Shi r ing that Delivery Point.
NQ approval
5.7 The Interconn Par hall rov rtail or rej NQs in rdance with th .
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6 A ALITY
6.1 Where it is an End-user, the Interconn Par hall ensure th n ntr for th
rch f hat is tran r n the Transmission m it has with an rson
) ) ification
6.2  First Gas shall ensure that any new ICA in respect of a Receipt Point it enters into, or which
h ifi mmencemen n or after th f this Agreement r ir h
Interconn Par nder that ICA
(@) ensure that all gas it injects into the Transmission System complies with the Gas
Specification;
6.3
6.4
Receipt Poin r taken Delivery Point; an
6.5
6.6
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Interconn Party in connection with the manner in which Fir Xerci its righ

6.7 Fir hall n li Xerci he rights referr in jon 6.2 inr f
Receipt Poin r n r from the Interconn Party wher hr is n

r nable in the circumstan r Fir nsiders (whether result of i rior

6.8 Fir will, where it owns the Delivery Point, install and maintain ipmen h
Delivery Point under this Agreemen nsure th 1l ken complies with th
ification in r f n r compr r oil.

ODORISATION

7.1
in New Zealan ndard 5263:2 : D ion an risation.
7.2  If either Par m ware that insufficientl ri has flow r_is flowin
i it will
likel ri f tim ring which insufficientl ri flow nd an her
relevant information.
7.3 Notwithstanding an her provision of this Agreement, Fir hall have no liabili h
Interconn Party wh ver for any L incurr he Interconn Par risin
f ! f i fficient] ised G
7.4 Th ign nstruction ration and maintenan f risation Faciliti hall h
responsibility of their owner.
7.5 Notwithstanding an her provision of this Agreement, Fir m risin r
r iring th risation of in any Pipeline or ny Delivery Point on expiry of
not | han 18 Months’ written noti he Interconn Par nd all Shi rs.
9 CURTAILMENT
Adver Even
9.1 i h lan f thi jon 9, Fir: will r nable en vour Voi
curtailing the taking of Gas at a Delivery Point. However, First Gas may curtail the taking of
r th ili k Delivery Poin he extent i rmin
necessary, where:
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(@) an Emergency is occurring or is imminent;

(b) Force Majeure Event h rr ri ntinuing;

()

(d) a2 Shipper’s TSA or Supplementary Agreement, Existing Supplementary Agreement,
TA, or the All ion Agreement, expir ri rmin risn X ;

(e) his Agreement expir ri rmin ither in | or in relation hat Deliver
Point;

(f) it rformin ri rform, sch I r unsch led Maintenan rsuan

ion 9.2 or ion 9.3; and/or
(@) i maintain the Target Taranaki Pr r rsuan his Agreement and/or

(a) notify the Interconn Par rl racticabl not | han 20 Busin
D rior mmencing work) of the likel ration of that work;

(b) advise the Interconnected Party of the expected impact on its ability to take Gas at
hat Delivery Point and/or an her eff . an

(c) consult the Interconnected Party and use reasonable endeavours to undertake that

h led Maintenance in @ manner an ime that minimi its im
Where th f an h led Maintenance notifi r n hi jion 9.2 i |
Fir: will promptly notify the Interconn Par f th | n OATI will n
r ir re-start the 20 Busin D " noti ri

First Gas may carry out unscheduled Maintenance at or in relation to a Delivery Point,
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Interconn Party maintenan

9.5 The Interconn Party, where it inten rr maintenan r other work that will
ignificantly r r incr i ke of n n her maintenan r work
shall:

(a)

(b) vise Fir f the likel ration of that maintenan r other work an
f the ex r ion (or incr in i ke of ;

()

(d) if the shut-down or rt- rofil reviously provi Fir materiall
han r are ex materially chan he Interconn Par hall promptl
rovide Fir with a further noti ifying the chan hut-down an rt-

9.6
9.7 If the Interconn Par nv ken Delivery Poin n End- r who n
nti f h wn i lant with minimal risk of dam h lan n
ny pr r h lan r the Interconn Party i h an End- r, th

Interconn Par hall notify Fir f that r irement and of th ifi nti f

r ired. If Fir ntly i n OF he Interconn Party, it will if
racti le allow for h nti f ken.
9.8
Critical Contingency
9.9 In the event of ritical Contingen Fir may instr he Interconn Par
il i ke of ri ili k Delivery Poin r ir mply with

he instructions of the Critical ntingen rator and the r iremen f th M

Regulations (and the Interconnected Party shall do so and shall otherwise comply with any

other instructions of the Critical Contingency Operator and the requirements of the CCM

R lations). OF r nsisten r amen nsistent) with any instruction

from th ritical ntingen rator (including any sh wn profile r ir h

ritical ntingen rator).
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Failure to Comply
The Interconn Par r hat if it fail mply with an
section 9.6:
(a)  First Gas may curtail the Interconnected Party’s take of Gas itself;
(b) forth r f th finition of "R nable and Pruden rator”, thi ion
n jon 1 n h failure shall consti failur he Interconn Par
R nable and Pr n rator: an

F nd th risation F if an Delivery Point will n le for th ri f

h rtailmen he extent of the r ion in the normal or inten ke of X
he extent th he Interconn Par

(a)

(© failed ly with an insiruction from First G from the Critical Conti

11 FEES AND CHARGE

OBA Charges

For any Delivery Poin which an OBA li he In
nd shall Fir

(@) Daily Overrun Charges;

(b) Daily Underrun Charges;

(c) Hourly Overrun Charges; an

(d)  Peaking Charges,

nd, in ition, shall liable for and shall Fir
(e) Balancing Gas Charges; and

(f)  charges for Excess Running Mismatch,
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hr h (f her, OBA Char rmin Fir: in rdance with th
Code.
Over-Flow Charge
11.11 The Interconn Par hall har ver-Flow Chart for any Hour in which th
meter nti f Delivery Point ex he Physical MH f that Delivery Poin

Fee x OFQ x 20
where:
Fee is the higher of the fee for li le) Daily Nomin i r lementar
i Xpr in in h for that Delivery Point in th rrent Year
notifi Fir: he Interconn Party: an
Fi r th ver-Flow nti is the gr r of:
(i) he Hourly meter ntity — Physical MHQ; an
(i)  zero.

Excessive Flow Causing Loss

ition ny Dail verrun Char Hourl verrun Char ver-Flow Char Peakin
har n r amoun le under jon 3. he Interconn Par hall
ind ify Fi Gas f ! - | by First Gas that ari f its Daily O
ver-Flow or Ex Peaking (where that L hall incl ny interconnection f r
har Transmission Char n r Non-standard Transmission Char hat Fir
m r ir waive or r r | h Amounts. Fir hall

itigate its Loss to the ful : ! ticabl

Balancin redits R ivabl n OBA Par

11.13 If the Interconn Party is an OBA Party in r f a Delivery Point, Fir: will credi
he Interconn Party in r f h Delivery Point in rdance with th n
Balancin redi it.

14 TERM AND TERMINATION

Termination for br h

14.4 Either Party m rmin his Agreement immediately on notice in writin h her Par
ifying th if th her P faults in th rforman f any material covenan
r obli ions im n i his Agreement and has not remedi h fault within 2

Business Days of notice from the terminating Party.
Suspension for Default

14.6 If Fir m ware th he Interconn Party is in breach of any material term or
ndition of this Agreement, Fir hall ntitl nd i rovision of servi
he Interconn Party for th ration of that non-compliance if, an he extent th in
Fir ‘I nabl inion, th ion is n r r her rs or their f

the Transmission System.
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Xpiry or termination of this Agreement shall not reliev

(a) r Fir
(b) ifitw n OBA Par fi ligation le its Running Mismatch in rdan
with th r this Agreement, which Fir " election followin nsultation
with the Interconn Party, m ff ither in dollar terms or Fir
makin vailable for the Interconn P k r takin from, th
Interconnected Party.
15 FORCE MAJEURE
15.1 Notwithstanding th her provisions of this Agreemen i jon 15.2 Par
hall relieved from liabili nder this Agreemen he extent th Force Majeure Even
r Its in or failur hat Party in th rforman f any of i ligations under
his Agreement (Affe Party).
15.2 A Force Majeure Event shall not relieve an Affi Party from liabili
(a) mon nder, or in connection with, thi
(b) ive any notice which it m requir iv her than a noti
where OATIS js aff h Force Majeure Even
(c) if it is an OBA Party, for any Mismatch and Running Mismatch that m ri f or
. { it bef ] fi the F Mai E !
rovi h he Interconn P hall reliev fi ligation n
Interconnection Fee an risation F he extent th he Interconn Party is unabl
k he relevant Delivery Point on nt of that Force Majeure Even
| ined by First Gas)
If an Aff Par ks relief under jon 15.1, th
ny failur Force Majeure Event:
(a)
her P f th rren f the event or circumstan laim For
Majeure Event and provi h her Party full particulars relatin he event or
ircumstan nd th f that failure known i h ime. The noti hall
| ntain an im f th ri f time r ir rem h failure;
(b) render the other Party reasonable opportunity and assistance to examine and
investigate the event or circumstance and the matters which caused the event or
ircumstan nd failure;
(c) use due diligence and take reasonable steps to rectify, remedy, shorten or mitigate the
circumstances giving rise to the Force Majeure Event so as to minimise any Loss or
her eff f th nsion of obligation ffer r incurr r likel
ffer r incurr he Party: an
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r omission of an nt or contr r of that P nl h r omission i
rr Its from even n r circumstan which woul Force Majeure Event if h

r It of th n rforman r non-performan f th li ions of an

Shipper using a Delivery Point.

Information
15.6 The Party wh lar Force Majeure Event shall n racti le after i
rren rovi h her Party with a r r in in r nabl il th
rticulars of the event, i i ff nd th ion ken hat Par rectif
rem horten or miti he event or circumstance which gave ri he Force Majeur
Event. Fir: will lish that r r mmary of i n OATIS.
16 LIABILITIES

Exclusion from a Party’s Liability

16.1 1bje 0 _an irther limitation ) ] V V.
liabl h her Par her Par in r f any L ffer r incurr h
her P h ri f or in connection with this Agreement (whether in contr r
h hat L r from an r omission of the Liable Party th nsti failur i
mply with rovision of this Agreemen h ndard of a R nable and Pr n
rator. The Liable Par hall onl liabl h her Par he extent th h her
P id n r contri hat L reach of this Agreement. The Liable Par
h her Party has not miti its L he full
16.2 If the Liable Party is liabl h her Party in r f any L ffer r incurr
h her P h ri f or in connection with this Agreement (whether in contr
including negligen r generall mmon law i r otherwi her than for
ment of amoun r n jon 11, the Liable Party will onl liable for dir
L ffer r incurr h her Par xcludin nd the Liable Par hall n liabl
for):
(a) ny | f reven rofit or savin h her Par
(b)
(c) he amount of any mon i h her Par w f lemen hir
16.3 The Liable Par hall in no circumstan liable for any indir r con ntial L
rising directly or indirectly from any breach of i r any of th her Party’ ligation
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nder this Agreement, whether or n he L w r h hav n, known h
Liable P

his Agreement will :

(a) in_relation ny single event or seri f rel ven 12 ;an
(b) inany Year 7 irr ive of the number of events in that Year.
For th r f thi ion 16.4, an event i rt of ri f rel ven nly if th

vent or events f lly arise from th m . The limitations in thi jon 16.4 shall

16.5 The amounts referr in jon 16.4 n hall h i nnually on 1
r of h Year multiplyin h Amount for the previ Year h
followin justment f r:
Adjustment F r = PI Pl -
where:
PI, means the m r ntl lish PI Index for th n rter in the pr ing Year;
and
Pl -1) means the m r ntl lish PI Index for th n rter in the Year that i
2 rs prior he Year in which th justment i ing m .
Th i Amoun Icul r n hi jon 16.5 shall roun

he near whole number.

Th i Amoun hall n retr ivel i in the event th

vernmen istician (or his/her repl men h m later revi h

The fir justment will take pl nl r in the Year following the first Year of thi

(b) Fir " liability is or m wholly or iall
f any Interconnection Agreement or any TSA ne or more Interconn Parti

or Shippers (Liable Third Parties),

hen Fir ' liabili hall limi h r f the amount receiv Fir in
ment from an h Liable Third Par including under any indemnity from the Liabl
Third Par inr f an h br h he Liable Third Party which gave ri h
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liability for Fir | ny r nabl nd expen including | | n

ny amount which Fir r_contri result of failin
R nable and Pr n rator, which in any event shall limi h
Amounts). Fir i its r nable en vour r n k recovery from
he Liable Third Par f an m | Fir result of reach h

Liable Third Par f the relevant TSA an r ICA.

16.7 Where:

(a) Fir is the Liable Party; an

(b) Fir is or m liabl ne or more Interconn Parti nder an her
Interconnection Agreement an r Shi rs under any TSA h h Interconnection
Agreement or TSA bein incident Agreement); an

(c) h m of Fir " liabili including under any indemni he Interconn
P n n her Interconn Parti n hi r fore th lication of
ny monetar he A rent Liabili X h Amoun

hen the maximum r liabili f Fir he Interconn P hall

r n amoun rmin nd notifi he Interconn Par Fir

16.8 Where the Liable Party is not Fir he maximum r liabili f the Liable Par
Fir: nder this Agreement and an incident Agreement shall n X h
Amount.

16.10 Nothing in this Agreement shall limit the right of either Party to enforce the terms of this

Adgreemen kin itable relief, including injunction an ifi rforman in
ition Il other remedi law or in i
16,11 If Fir is th i f laim hi r or any In
laim (or an rt of i ri f rpor r h of this Agreemen h
Interconn Par he following pr re shall ly:
(a) Fir hall immediately give noti f the claim he In
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(b) Fir will not make an ment or admission of liability in r f the claim
with he prior written consent of the Interconn Party. The Interconn

(c) he Interconn Party m | fend in the name of Fir ny thir r
claim involving any litigation. The Interconnected Party must notify First Gas of its
ion within 10 Busi iVi i he claim. Fir i
r pr r rovi h istan he Interconn Party may r ir
rovi h he Interconn Party fir r in writin :
(i) indemnify Fir: in ny liabilities resulting from th laim and/or
fen f th laim ex he extent that Fir h h
liabilities; an
(ii)
X
Interconn P r n hi jon 16.11 her than allowin fen
in Fir ' name) in circumstan where Fir: has r nable groun ref
such assistance;

(d) if the Interconnected Party elects to defend a claim under section 16.11(c) then
it m h i wn nsel for i fence. Th f nsel will m h
Interconn Par

(e)

(f) he Interconn Par hall n r ir make an ment in r f an
laim under thi jon 16.11 n ntingent liabili ntil th ntingen
liabili m n | liabili nd i n le.

16.12 The Interconn Par hall not make any claim mand or commen
irectl in n hi r or another Interconn Party in relation h hi r's or
her Interconn Party’s br h of its TSA or ICA li | r negligence in relation
ny m r pertainin r It with in th TSA or ICA. Neither th

Interconn Party nor Fir hall make any claim man r commen

r in in h other in relation ny m r It with his Agreemen
includin laim ither Par h h her Party h n negligent in relation n
h m r) ex in rdance with this Agreement. Nothing shall prevent Fir: from
xercising its righ nd remedi nder any TSA, GTA or All jon Agreement.

Prior Fir: making any claim in ny Liable Third Party, Fir hall fir

he Interconn Par nd provi n rtunity for the Interconn Par have an

Loss included in First Gas’ dlaim(s) if applicabl

ither Party in writin h her Party will show eviden f comprehensiv
liability insuran ver with a r le insurer covering thir r r m n
rsonal liability for which th her Party m | Ily liable under or in relation hi
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Agreemen h Amounts, ex he extent th h insurance is n
rmi law.
16.15 For the purposes of this section 16, any reference to:
(a) TSA shall incl referen n lementary Agreement, Exi
lementary Agreement or Interruptible Agreemen n referen hi r
hall incl referen hi r under an h agreemen
(b)

(c) n ICA or Interconnection Agreement shall incl referen his Agreement, an
Existing Interconnection Agreement and an her interconnection agreemen n
referen n Interconn Par hall incl referen n interconn
r nder an h agreement); an

(d) reach of, or liabili nder, an ICA or Interconnection Agreement shall incl
reach of, or liabili nder, this Agreemen ny Existing Interconnection Agreemen
nd an her interconnection agreement.

18 DISPUTE RESOLUTION
18.1 i jons 12, nd 12.8, in the event of any di f whatever nature arisin
between the Parties the disputing Party shall notify the other Party of that dispute in writing

Di Notice). On receipt of a Di Notice, the Parti hall reasonable endeavour:

he Parties m ree in writin f th f the Di Noti hen the Parti hall
mit the di :

(a) resolution nin ndent exper r | h parti r

(b) where the Parti nn r nanin ndent expert within 5 Busin D
fter the expiry of the n jation period referr \Y rbitration r n h
Arbitration Act 1 xcludin ragraphs 4 an f th n h | h
Act).

18.3 The arbitration will n n arbitrator in

(@) jointly by the Parties; or

(b) if the Parti nn r n an arbitrator within 25 Busin D f th f th
Di Noti he President of the Arbitrators and Mediators’ Insti f New

Zealand " lication of either Part

18.4 Nothing in this section 18 affects either Party’s right to seek urgent interlocutory relief.
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19 GENERAL AND LEGAL

nfidential Information and Discl re of Agreemen

19.3 i jon 19.4 an jon 19, h Par hall k nfidential and n iscl
ny information m vailabl i n behalf of, or he r f, th her Party in
relation his Agreement or that rel h in r rations of h other Party.

194 AP m iscl h information he extent th
(a) he information is in th li main, other than reach of this Agreemen

such Party;
(b) he information w Ir known he P nd was not then i n

ligation of confidentiality;

(c) isclosur h Party’s professional advisor r consultan nan know
is is requir
(d) isclosure is n r Fir: maintain th f nd reliabili f th
Transmission m, oris r ir ive effi h TSA lementar

agreement or an interconnection agreement;

(e) his Agreement or th ntempl r_requir he disclosure or provision of th
information (or information or analysi rived from h information) on OATIS or
herwi ntempl rr ir he discl re of h information;

f)

(9)

(h) he information i ined from a thir rty, whom h Par liev in faith

nder n ligation of confidentiali

(i) isclosure i h Party” itor r

19,5 The Parti r h he existen n rms of this Agreement are n nfidential
Information (and are n herwi nfidential). Fir will promptly after th f fir

flow under this Agreement make available this Agreemen nd any amendment) in full
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i f this Agreement for
monitorin for ri
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(a) nform with in ry engineering practi i in knowl|
Delivery Points which exi f1 r 201 h in ry engineerin
racti hall ntil 1 r 2021, refl li le practi n ipment in
| 1 r 2019); an
(b)
(i) AS 2 .1: 2012 Pipelines - nd Liguid Petroleum, Part 1: Design an
nstruction;
(iii) Health an f Work Act 2015;
(iv) Heal | Safety in E t (Pipelines) R lati .
(v) R rce Man ment Act 1991,;

(vi)  Electrical (Safety) Regulations:;

(vii)

AS/NZS 3000 — Wiring Rules;

iii) AS/NZS 60079.14 - Explosi \ . Electrical I lati Desi
Selecti T . !
man r f Practi n ndar i with any of th Ve,

(a) ri rity fencin r nably prevent unauthori

(b) means of n r for vehicl n rsonnel;

(c) mm n rmit th f ration and maintenan f all

ment an r r

(d) Meterin

(e) lear signs indicating Hazar r nd restri r

(f) only electrical equipment that complies with applicable legislation that relates to such
electrical equipment;
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(9)

(h)
he electrical continui f th iping and th r r n itabl rth
which th iping and th r r r nn

(i) mean lectrically isol he Delivery Point from the Interconn Party’s Pipelin
well itabl r iverter install r h h isolatin vice;

) ipmen r nably prevent an lid or ligui ntaminants from affectin
meters or other sensitiv ipment or reaching the Interconn P ‘s Pipeline;

(k) flow-restriction devi nic nozzle or restriction orifi | reven
ver- ing of any meter;

[(h) heck (non-return) valv revent reverse flow thr h any meter where Fir
nsiders th | herwi r.

1.3 A h Delivery Point there shall ipmen nable Fir: remotely monitor th
Delivery Point and Metering, retriev n her information and (if r ir ntrol an
fi ipment. Th ipment m Fir " discretion incl rem rminal uni
for Fir " SCADA (% rvisor ntrol and D A isition” m, radio or other
mmunication ipmen nd rel ncillar ipmen her, Rem Monitorin
Equipment).

14

1.5 Where the Delivery Pr re i ntroll Delivery Point shall incorpor ipment in

rdance with paragraph 1.6 for th r n revent over-pr risation of th
Interconn Party’s Pipeline. Unl he Parti r herwi h ipment shall
mprise in ndent “working” and “stan " pr r ntrol streams, wher h stream
shall comprise:

1.6
(a) he primary means of pr r ntrol shall compri n ive r lator in h th

workin ream and th n ream; an
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(ii) mall- i “token"”) pr re relief valve siz
nd monijtor r lators when th me are in the cl “no flow” ition; or

(iii) a slam-shut valve; or

(iv) Il of (i), (ii) and (iii).

1.7 ragraph 1.8, where the Delivery Pr i ntroll Delivery Point shall
incorporate heating eguipment sufficient to ensure that, in respect of its temperature, gas
complies with the Gas Specification at the Interconnection Point. Unless the Parties agree

herwi Fir hall n r ir install ndary heatin ipmen maintain
h mperature of in the event th he primary heatin ipment fails or i f
rvice for any r n

1.8

1.9 Wherer ir r he Metering, Rem Monitoring Equipment an

r other critical
0 a Deliver
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