Kinleith Mill

CHH SH1
Private Bag 6

Tokoroa 3420

New Zealand

Tel: +64 7 8863999

Fax: +64 7 886 3614

www.chh.co.nz

Gas Industry Company Ltd
Level 8, The Todd Building,
95 Customhouse Quay.

PO Box 10 646
Wellington 6143.

Attention : lan Wilson

Submission: Retail Competition and Transmission Capacity Statement
of Proposal

Dear sirs,

We support the submission made by Arete Consulting Ltd and Hale & Twomey on your
statement of proposal.

We have not had specific experience of lack of retail competition on the north transmission
line as at present we only have one relatively small user ( approximately 10,000 GJ pa) on
this line who is part of a multi-site contract.

However, we have been reviewing opportunities at this site for more innovative ways to
provide the relatively large heat and electrical load for this site. We have not been able to
seriously consider gas as a possible source of primary energy input as our gas supplier
cannot make even a tentative commitment for increased future gas supply.

We find this situation quite frustrating and so we believe that a high degree of effort should
be put into working through the long term supply issue for this part of the gas supply system.

However, the short term issue of retail competition also needs to be satisfactorily resolved ,
and we are in general agreement with your proposal.

Attached in Appendix 1 are our comments on the submission questions.

We are happy to discuss our submission further with you in more detail.

Yours sincerely

%

Lyndon Haugh
Energy Manager
Carter Holt Harvey Pulp & Paper Lid
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