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Dear Ian,
Gas Outage and Contingency Management Arrangements

Thank you for the opportunity to provide comments on the December 2007
Supplementary Consultation Paper.

Attached are our comments on the specific questions posed by the GIC and we
provide the following further comments on the regulations.

1. Minimal Load Consumer

It is our belief that Methanex should be classified as a minimal load consumer. The
shut down of a methanol plant should be carried out in a controlled and orderly
manner to minimize damage to plant and ensure a safe operating environment.

The current wording of regulations 42(5)(b) and 42(6)(a) present too high a hurdle to
achieve a minimal load consumer classification. We believe these provisions should
be amended to read as follows:

Regulation 42(5)(b):
“The consumer is operatmg a major item of capital plant and that plant would likely

sustain seriows-damage or si environmental damage would likely be caused if
gas supply was curtailed”

Regulation 42(6)(a):

“The absolute minimum gas supply level required to mitigate serions-damage to the
plant or the environment”

Section 42 of the regulations places responsibility on the retailer to approve a minimal
load consumer application and to agree the gas supply level and period of time for an

orderly shut down of plant.
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We believe the regulations need to address the following situations:
» a gas user has more than one retailer; and

» the retailer and the gas user fail to agree on either the classification as a
minimal load consumer or the shut down profile.

Yours sincerely

Phil Watson
Commercial Manager, NZ
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