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Dear Ian,

Statement of Proposal: Minor Amendments to the
Gas (Downstream Reconciliation) Rules 2008

1. On Gas Limited ("On Gas") welcomes the opportunity to submit feedback on
the recently released Statement of Proposal: Minor Amendments to the Gas
(Downstream Reconciliation) Rules 2008 (“SoP”),

2. On Gas has provided responses to the GIC's specific questions in Appendix
A. In addition, we have provided below some general comments.

General Comments

3. The Gas Downstream Reconciliation Rules 2008 (the “Rules”) are now in
their eighth month of operation. During this time, additional material has
had to be provided that has assisted participants with the practical
application of the Rules. This material has included:

¢ The Allocation Agent Functional Specification;

e Exemptions (transitional, urgent and standard);
o Guideline notes; and

¢ Determinations.

4. All of this supporting material has taken time and input from industry to
develop and implement. On Gas therefore supports the GIC’s initiative to
make changes to the Rules to ensure they operate in a self-sufficient and
enduring manner. To the greatest extent possible they should stand alone
and not be dependent on this material , some of which is not enforceable by
the Gas Governance (Compliance) Regulations 2008.



5. On Gas notes that the GIC has identified that a number of more substantive
changes need to be made to the Rules. These are not considered in this
SoP of “minor” rule changes. Rather the GIC intend to consider these in
2010 through a major policy review. On Gas’ view is that the major policy
review should take place sooner. Ideally, changes to the rules will be
considered holistically rather than in a fragmented manner to ensure that
they are achieving the intended outcome as efficiently as possible.

6. On the 26 May 2009 Vector submitted a number of Rule Changes to the
GIC, which have yet to have been updated into the GIC Change Log. Can
the GIC provide an estimate of when Vector's and other industry
participants changes will be logged? An updated Change Log would have
assisted in reviewing the "minor” changes proposed by the GIC.

7. Thank you for considering this submission. If you have any queries, or
require further information, please feel free to contact me at
a.carrick@vector.co.nz or 04 803 9044.

Kind regards

Anna Carrick

Gas Portfolio Manager
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