DRAFT GAS GOVERNANCE (BALANCING) RULES
(UPDATED @ 15 DECEMBER 2009)

Title
These rules are the Gas Governance (BalancingsR0Ig9.

Commencement

2.1 Rules 6 to 11 and Part 2 come into force, if titgtry body publishes a [ Deleted: Gazette ]

2.1.1 on adate that is before the 25th of the monthherist day of the
month following the month in which the statemenpigblished; or

2.1.2 on a date that is the 25th, or after the 25th, mbath, on the 1st
day of the 2nd month after the month in which ttaesnent is
published.

2.2 The rest of these rules come into force on the d8thafter the date of { Deleted: Gazett: ]

Purpose

The purpose of these rules is to achieve an efficienified balancing
arrangement for-managing imbalance/in the transomss/stem.

Outline
4.1 | These rules provide for —

41.1 the appointment of a single balancing agent aneéldpment of a
unified balancing plan (to be approved by the itigusody) by
transmission system owners; or

4.1.2 in certain circumstances, the appointment of alsibglancing
agent and development of a unified balancing plathb industry
body; and

4.1.3 the powers and functions of the balancing agentdanage
linepack in the transmission system and allocaseaga costs
associated with that management; and

4.1.4 therights andobligations of users and transmission system owners
in relation to the balancing agent’s functions.
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5.

Part 1. General provisions

Interpretation

51

In these rules, unless the context otherwise reguir

Act means the Gas Act 1992

_-| Deleted: allocated in relation to
balancehas the meaning in rule 5.2 _~~ | @person other than the balancin
fffffffffffffffffffffffffffffffffffffffffffffffffffffff agent, means allocated in
accordance with the terms of a

balancing action means one or more transactions to sell or purchase transmission system code or the
. . . . t t
balancing gas committed at the same time for thpgaes of managing S e Feoooncation
linepack underule 151 or 152 corresponding meaning
o [ Deleted: regulation J

balancing agentmeans—

(a) the person appointed as the balancing agetheblyansmission system
owners under rule 28.1.3; or

(b) if subpart 2 of Part 3 applies, the person agpd as the balancing
agent by the industry body under rule 42

balancing gasmeans gas that &old or-purchased as part of a balaneing | peleted: added to or removed
actionl -~ | from the transmission system
DRty A& b Bk bhhh o g (including through increase or

] . reduction in output or input) for
balancing market means the market establishechocessetyy the the purposes of managing linep

balancing agent toomply with rule 16.1 ~ { Deleted: procureo )

balancing plan-
(a) means the plan =

(i) approved by the industry body under rule 32; or

(ii) if subpart 2 of Part 3 applies, set and apprbby the industry _{ Deleted:, )
body under rule 45;,a4pd
(b) includes any amendment to the plan apprawethe industry body - { Deleted: s )
under—
(i) rule 36 or
(ii) rule 48.5 or 50.1
balancing zonemeans a part of the transmission system defined as
balancing zone in the balancing plan
business daymeans any day of the week except— Deleted: Updated draft Gas
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(a) Saturday and Sunday; and

(b) any day that Good Friday, Easter Monday, Ar2ayg, the Sovereign's
birthday, Labour Day, Christmas Day, Boxing DayywNéear's Day,
the day after New Year's Day, or Waitangi Day drseoved for
statutory holiday purposes; and

(c) any other day that the industry body has detechnot to be a
business day as published by the industry body

cash-out amount in relation to a balancing action, means the pcodf
the cash-out price for balancing gas allocatedusea in the balancing
actionand the quantity dbalancing gasallocated to the user

cash-out pricemeans the prigeterminecby the balancing agent under - - { Deleted: set )
rule 20.1.2n respect ofhe sale or purchase of balancing géscated to a - - { peleted: for the cost: )
user { Deleted: associated witl ]

clearing price means-

(a) in relation to the purchase of balancing gathieybalancing agent in a [ Deleted: means ]

() the offer price for any balancing gas acceprethat balancing

action, plus
(if) any,transmissiomharges payable by the balancing agentto - - { Deleted: costs of
transmifthat balancing gas to the reference location; and - { peleted: of

) { Deleted: by the balancing age
- { Deleted: mean:

A

(i) the offer price for any balancing gas acceprethat balancing

action, less
(i) any transmissioharges payable by the balancing agentto - [ Deleted: costs of ]
transmit thapalancing gagom the reference location. | Deleted: of that )
. Deleted: by the balancing agent
commencement dataneans the date referred to in rule 2.2 to

directly managed in relation to a balancing zone, means managed -

directly through the sale and purchase of balangawy

allocation of balancing gas cost,
includes allocation of the procee
of sale of balancing gas 1

Deleted: cost,in relation to
s

go-live datemeans the day rules 6 to 11 and Part 2 come dn¢e under
rule 2.1

imbalance has the meaning in rule 5.2
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indirectly managed, in relation to a balancing zone, means managed vi
management of a directly managed balancing zonex@ample, by
pressure regulator

industry body means—

(a) the industry body approved by Order in Couuniller section 43ZL of
the Act; or

(b) in the event that the approval of the indubtgly is revoked under
section 43ZM of thé\ct and no other industry body is approved, the
Energy Commission to be established under sec8@z M of theAct

information exchangemeans —

(a) any online open access transmission informatysitem that is used to
facilitate information exchange in respect of asdesransmission
pipelines; and

(b) includes OATIS, the online interactive openessctransmission

information system that is used to facilitate infiation exchange in
respect of the open access regime under MPOC a@ VT

\

\

777777777777 \

N

Deleted: industry body
means—TY

(a) . the industry body approved h
Order in Council under section
43ZL of the Act; orf

(b) . in the event that the approval
of the industry body is revoked
under section 43ZM of the Act an
no other industry body is
approved, the Energy Commissig
to be established under section
4377ZH of the Actf

\
N
N
N

Deleted: injection, taking, or
flow of

at any time

Maui Pipeline Operating Codeor MPOC means the code, issued by the
owners of that part of the transmission systemtitied as the Maui
pipeline on the map published in accordance with 1@, covering
operation of the Maui pipeline, as amended fronetimtime

Deleted: written or unwritten ]
Deleted: interconnection point
means any point —

(a) . where an interconnected part
connects to the transmission
system; or

(b) . 2 parts of the transmission
system connect, as those points
identified on the map published b
the industry body in accordance
with rule 129

make that information available on the person’ssiteb

reference locationmeans the location or balancing zone used by the

Deleted: negative imbalance
means an imbalance that decreas
linepacky

positive imbalancemeans an
imbalance that increases linepac

~

balancing action

Deleted: for

A

Deleted: transported
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s

shipper means a person who is a party to an agreemengwith
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target linepack, in relation to a balancing zone, means the tajgentity
of linepack for the balancing zone as specifiedridetermined in
accordance with the balancing plan

trader means a person who buys or sells gas within #resinission
system

transmit in relation to gas, includes to receive a quantitgas at one
point on the transmission system and deliver aivatant quantity of gas
to another point on the transmission system

transmission system arrangementmeans the rules of access to and use

of a part of the transmission system, and includes

-

(a) a transmission system code;

(b) any arrangements entered into under a transmisggiem
code (for example, a gas transfer agreement); and

(c) any bilateral agreements relating to access taigaadf a
part of the transmission system

transmission system codeneans MPOCVTC, and any other multilateral -

agreements relating to access toand use of afoiue transmission I

system

transmission systemmeans the system of interconnected high pressure
open access gas transmission pipelines depictéteanap published by
the industry body in accordance with rule 12

transmission system ownemeans a person who owns all or any part of
the transmission system

user—
(a) means —
(i) a shipper, or
(i) a trader; or
(iii) an interconnected party; or

(iv) a transmission system owner in relation to —

g

(A)its activities as a shipper, trader, or intercariad party; and

(B) its obligation to ensure that the line paclagfart of the
transmission system owned by it matches the agtgeddhe

- /{ Formatted: Bullets and

Numbering

- -| Deleted: the rules of access to

and use of a part of the
transmission system, and includes

\ { Deleted: and ]

Deleted: (A) . maintenance of
the target linepack in any part of
the transmission system owned by
that owner; andf

{ Deleted: B
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target linepack, all other users’ imbalances; andmlancing
gas allocated to a transmission system owner unitked 9.3
and not yet settled by the balancing agent under2®i

(b) does not include

(i) the balancing agent in relation to the performasfdbebalancing
agent’s functionsor

(i) a transmission system owner in respect of metsy gas allocated
to that transmission system owner under rule.19.3

Vector Transmission Code or VTCmeans the code, issued by the
owners of that part of the transmission systemtitled as the Vector
pipeline on the map published in accordance wikk 1@, covering
operation of the Vector pipeline, as amended frione to time.

5.2 For the purposes of these rules,

balancemeansin relation to-

(@) ,a shipper, to ensure that the receipts andetéi of gas allocated to - - { Deleted: in relation to )
the shippeunder relevant transmission system arrangenmateh;
and

(b) .atrader, to ensure that the quantities ofyashased and sold - { Deleted: in refation « )

allocated to the trademder relevant transmission system
arrangementmatch; and

(¢) an interconnected party, to ensure that theesgumntity of gas as - { Deleted: in relation to )
agreed or scheduled under the terms of an inteestiom agreement
with the relevant transmission system owner isridkam or injected

by that party into the transmission system; and

(d) 2 transmission system owner (other than inreggits activities as a - - { Deleted: in efation to )
shipper, trader, or interconnected party), to emsuat the linepack in - { peleted: actual ]
a part of the transmission system owned by thatowratches the _{ Deleted: - )
aggregate ofe following,
P { Deleted: ; anc ]
(i) the target linepackf that part of the system: o
p { Deleted: ; ard ]
(i) all other usersimbalancesin that part of the system:
(iiijany balancing gas allocated fimnsmission system owneassder - { Deleted: the balancing agent |

rule 19.3in respect of that part of the system and notgéted
under rule 23; and

p { Deleted: — ]
Imbalance mean U ,r,ela:tl,o,n, ‘EQ L - Deleted: Updated draft Gas
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(i) a shipper, the amount by which receipts and/dges of gas A

Deleted: means J

allocated to the shippender relevant transmission system
arrangementdo not match; and

(i) a trader, the amount by which the quantititgas purchased and - {

Deleted: means ]

sold allocated to the tradender relevant transmission system
arrangementdo not match; and

(iii) an interconnected party, the amount by whiet quantity of gas - {

Deleted: means J

taken from or injected into the transmission sysbgrnthat party
differs from that agreed or scheduled under thadesf an
interconnection agreement; and

(iv) a transmission system owner (other than irarédo its activities

as a shipper, trader, or interconnected party)atheunt by which - { Deleted: mean: )

the, linepack of a part of the transmission systemesl by that - { peleted: actual )
person differs from the aggregatetioé following

. { Deleted: ; anc J

)

A

Deleted: ; and

Deleted: the balancing agel ]

(v) a balancing zoneg, the aggregateimbalance of all users in that - {

Deleted: means ]

zone A

Deleted: ; anc ]

Deleted: (b) includes - 1
(i) a positive imbalance; andf
(i) a negative imbalance. |

6. Users’ obligation in relation to balancing | Deleted: 4 )
6.1 " Subjecttorule §, ausermust use reasonable endeavours —

P { Deleted: or ]
6.1.1 tobalancewithin eachbalancingzonegnd

6.1.2 if, despiteule 6.1.1 theuser has arimbalancein anybalancing - - { Deleted: paragraph (a) )

A

Deleted: Despite rule 6.1, ]

6.2  Jfauserhas arimbalancein abalancing zone— L

6.2.1 the allocation of gas in theansmission systento theuserunder
relevantiransmission system arrangementgs subject to

adjustment to reflect ayalancing gaspurchased or soldy the - {

Deleted: allocation of ]

balancing agentand allocated to thatserin accordance with
these rulesand

/
/
/
/
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6.2.2 theuseris —

(a) liable to payo thebalancing agentthecash-outamountof -

anybalancing gaspurchased by thisalancing agentand
allocatedto theuserin accordance with these rules; or

(b) entitled to receiveom thebalancing agentthecash-out -

andallocatedto theuser in accordance with these rules. T

6.3 Despite anything in these rulgk2 or moretransmission system owners. -

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, e

own parts of théransmission systenthat are withirasinglebalancing
zone thosetransmission system ownersire—, '

aggregate of the following: | \\\\
\\ “\\\
(i) thetarget linepack for thatbalancing zone: | \f
(i)  theimbalanceof all shippers, traders, and |
interconnected partiesin thatbalancing zone F\
(including theimbalance of thetransmission :

\
\

system ownersn those capacities):

(iii) any balancing gasallocated tdransmission system
ownersunder rule’ 19.3'in relation to tiwalancing
zoneandnot yet settled under rule 2&8nd

(b) any amount by which tHmepack of thebalancing zone
differs from the aggregate of the matters listedamagraph
(a)(i) to (iii) is returned to zero.

6.3.2 jointly liable or entitled, as the case may bebéallocated "
balancing gasby thebalancing agentin respect of animbalance
that has arisen from the failure of tin@ansmission system owners
to ensure that thinepack in thebalancing zonematches the

aggregate of the matters listed in rule 6.3.1(&)({jii); and

6.3.3 jointly liable to pay or entitled to receive thash-outamountof -

anybalancing gasallocatedto themin accordance with rule 6.3.2 -

6.4 The provisions of these rules and bagancing plan apply with any
necessary modifications in the circumstances Seddifi rule 6.3 as if the
2 Oor moretransmission system ownersvere a singléransmission
system owner and the definitions dfalance,imbalanceanduserin rule
5 were read in light of the joint obligations ida.3.1.

/

| owner; andy

| \\\\\{ Deleted: To avoid doubt-
o

\

% [ Deleted: to
\

{ Deleted: total ]
‘[ Deleted: price ]

{ Deleted: total
{ Deleted: price
‘[ Deleted: for

L

Deleted: atransmission system
owner is only required to ensure
that thelinepack matches the
target linepack, otherusers
imbalances and anyalancing
gasallocatedto thebalancing
agentunder rule 19.3 in a part of
thetransmission systenowned
by thattransmission system
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\ { Deleted: they are

( Deleted: (a).
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Numbering
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Deleted: balancewithin that
balancing zone

‘[ Deleted: (b) . ]
{ Deleted: (c) . ]
{ Deleted: price ]
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65  Rules6.1 and 6.3.4q not applyn relation to ébalancing zoneduring - { Deleted: Thisr )
any period where a critical contingency has beetaged and not { Deleted: es )
terminated under the Gas Governance (Critical @geticyManagement
Regulations 2008 respect of a part of theansmission systenthat falls

within thebalancing zone

6.6 To avoid doubt, for the purposes of rule 6.1irdarconnected party who« - - W Formatted: Bullets and ‘
is entitled under the terms of amerconnection agreemento receive gas | Mmerng
from or deliver gas into thieansmission systemat any point on demand, { Deleted: . )
is to be treated as being balanced in respecieafdls received or
delivered by that person at that point in accordamith that agreement.

Users’ obligation to provide information

7.1 Ausermust if requested by thbalancing agent, provide such
information to thebalancing agent—

{ Deleted: as ]

Formatted: Bullets and ‘
Numbering

« _ 7

7.1.1 thatisin its possession, or over which it has contro an Pl

7.1.2 _thatis reasonablyecessary to enable thelancingagent to carry
out its functions.

Transmission system owners’ obligations

Transmission system owners’ obligationto facilita# balancing

8.1 Eachtransmission systenowner mustuse reasonable endeavours to
ensure that its operating procedures and contiagttemngements are
consistent with and do not unreasonably preusatscomplying withthe - { Deleted: meeting )
obligatiors,in rule 61. __ - | Deleted: to balance )

8.2 However, nothing in rule 8.1, or in rule 10 or 11.fequires a .- W Formatted: Bullets and ‘
transmission systenowner to take any action that would unreasonably Numbering
interfere with the transmission of gas in a paiheftransmission system
that is owned by thdtansmission system owner

Transmission system owners to provide transmissiosystem information

9.1 Eachtransmission systenmowner must ensure that, ifasonablyequired
by thebalancing agentfor the performance of its functions under these
rules any of the following information is made availalb thebalancing

the transmission system ownwhether via amformation exchangeor
otherwise:

9.1.1 information about the threshold(s) specified intifa@smission
system owner’scritical contingency management plan under the {De,eted: Updated draft Gas %
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9.1.2

9.13

9.14

9.15

9.16

9.1.7

9.1.8

9.1.9

9.1.10

9.2 The informatiorprovided undeyrule 9.1 must be the best information

Gas Governance (Critical Contingency ManagemenguiR¢ions
2008:

information aboutinepack:

information about the pressure at each of the nmeasent points
specified in thévalancing plan

information necessary to confirm thzglancing gastransactions
have been carried out:

historicalimbalance, linepack, or pressure data:

metering (or other equipment) data on the amougasfreceived « - -

the quantity of gas agreed betweentthasmission systenowner« N
and aninterconnected party, or otherwise ‘expected or scheduled

any notices issued in accordance witheasmission system code
by thetransmission systenowner:;

any other information reasonably requested byptdiancing agent
for the purpose of carrying out its functions untiferse rules.

available (including real time information if apgdible) that, in the

particular circumstances, is in thransmission systenowner's
possession or can be obtained or dertvgthetransmission system
owner without unreasonable difficulty or expense.

10.  Transmission system owners to provide transmissioservices for balancing

gas

10.1 Eachtransmission systenmowner must provide théalancing agentwith

transmission services for the transmissiobalancing gason,terms and

conditionswhich include

10.1.1

10.1.2

fully variable pricing ang 7

priority accesdo pipeline capacity not already commijted (for
example, to approved nominatigns)

(
A
A
A
N

o)

N

A
A

- Deleted: with

| Deleted: (

Deleted: cost

| Deleted: )

U
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Numbering
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. | (b).each

Deleted: interconnection point;
andf

Deleted: (if there is no
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Numbering
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11.

\

(which includes no maximum dai

Deleted: <#>. no profile limits, }
I

111 Eachtransmission systemowner must — *_ [ or hourly quantity limits).{
{ Formatted: Bullets and }
11.1.1 cooperate with and facilitate tibalancing agentin the Numbering
performance of thealancing agent’sfunctions with a view to
minimising the quantity abalancing gassold and purchased
throughbalancing actions and in particular by ensuring that none
of the following actions by thi#gansmission systenmowner cause
unnecessary or uncoordinatealancing actions —
(@) operation of compressors:
(b) use of curtailment:
(c) intervention for safety or maintenance; and
11.1.2 give access to thealancing agentto anyinformation exchange
provided by théransmission systenowner on reasonable terms
and conditions; and
11.1.3 ensureusers allocations of gasinder the relevant transmission
system arrangemerase adjusted to-reflect allocations made by the
balancing agentunder rule 1@nd notified to théransmission
system ownemundertule 20and
11.1.4 publish —
(a) | itscurrentcompressor operation policy; and
(b)’ as soon as practicab&ny written operational
communications between thansmission systemmowner
and thebalancing agentthat impact on how thiealancing
agentcarries out its functions.
11.2 A transmission systenpwner may, but is not required t@ive the
balancing agentthe right to control any compressor to assist & th
balancing agentcarrying out its functions.
Publication of transmission system < _ - | Deleted: <#>Nothing in this rule
\ requires dransmission system
12.1  No later than Business daysafter thecommencement dateeach person ', | ownerto tatlfle an a?tion thﬁt woul
who owns any part of New Zealand's system of irgenected high | wansmission of e & part of e
pressure open access gas transmission pipelingpnovgle thandustry | transmission system(
body with the information specified in clause 1(2) @frP5 of Schedule 1 { Formatted: Bullets and }
of the Gas (Information Disclosure) Regulations7.99 Numbering
12.2  As soon as practicable after receiving the inforomatlescribed in rule

12.1, thandustry body must consult with the persons who have
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12.3

12.4

12.5

submitted the information on a draft map depictimgtransmission
systemfor the purposes of these rules.

As soon as practicable after that consultationrembater than thgo-live
date, theindustry body mustpublish a map depicting thgansmission
system

A transmission systenpwner must give notice to thiadustry body of
any error or change in the boundaries of, and pipelcomprising, the
transmission systenowner’s part of theransmission systemas soon as
practicable after becoming aware of the error ange.

Theindustry body may amend or update the boundaries of, and pgzelin
comprising, theransmission systemn response to any notice given by a

publish an updated map depicting ttransmission system

Part 2. Balancing

Balancing agent functions

Functions.of the balancing-agent

131

The primary functions of thiealancing agentare to —

13.1.1 manage thénepack of thetransmission systenmby —

(@) buying or sellindpalancing gasto managdinepack in
balancing zonesthat aredirectly managedin accordance
with rule 15 or

taking any other action provided for in th@ancing plan, to

(b)

and

13.1.2 enter into transmission agreements in relatioméatitansmission of
balancing gasto and from theeference location(or for the

purposes of rule 23and

13.1.3 allocatebalancing gasandjts associatedash-out amountin

13.1.4 notify the relevantransmission systermowner or ownersof any

adjustments required to be madelertransmission system

_ - [ Deleted: subclaust J
~ { Deleted: (4) )
- [ Deleted: indirectly ]

) { Deleted: sthat are notlirectly }

managed

. [ Deleted: cost
- [ Deleted: associated with
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14.

15.

arrangementsto users’ (or, under rule 19.3 tvansmission
system owners) allocations of gas in theansmission systento
reflect allocation obalancing gasby thebalancing agentin
accordance with this Part.

Functions to be carried out independently

141

14.2

Thebalancing agentmust carry out its functions under these rules-

14.1.1 independently of any other functions carried outtst person;
and

14.1.2 if the agent is, or is related topaer or transmission system
owner, at arm’s length from the other business operayetthat
user or transmission system owner

Thebalancing agentmust use information provided to it under thedesu
only for the purpose of performing its functionglanthese rules.

Management of linepack

151

15.2

15.3

If the linepack of abalancing zonethat isdirectly managedfalls below,
or in thebalancing agent’'sreasonable-opinion is'likely fall below, the
lower threshold specified in thwalancing planfor the zonef balancing _{ Deleted: to fall below, the lower

-

action is-not-takenthe balancing agentmust— .-~ | threshold specified in the
ffffffffffffffffffffffffffffffffffffffff balancing planfor the zone,

15.1.1 use reasonabendeavousto purchasghe amount of gas that, in - { Deleted: sufficient gas t )
thebalancing agent’sopinion, is necessary teturn thdinepack
to, or close tothe thresholdor prevent théinepack falling below

the/thresholpand

15.1.2 if necessary, ensure that th&lancing gaspurchased is transmitted
to the relevanbalancing zone

If the linepack of abalancing zonethat isdirectly managedexceeds, or
in thebalancing agent’sreasonable opinion is liketp exceed, the upper
threshold specified in thealancing planfor the zonef balancingaction _{ Deleted: to exceed, the upper

-

is not takep, théalancing agentmust— .-~ | threshold specified in the
ffffffffffffffffffffffffffffffffffffffffffffff balancing planfor the zone

15.2.1 use reasonabkndeavouwsto sellthe amount ofjasthat, in the - { Deleted: sufiicient )
balancing agent’sopinion, is necessatg return thdinepack to,
or close tothe thresholdor prevent théinepack exceeding the

threshold and

15.2.2 if necessary, ensure that thalancing gassold is transmitted from
the relevanbalancing zone

/{ Deleted: and ]
If there is insufficient gas available for salepurchase within the price -~ {Deleted: Updated draft Gas %
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thresholds specified in tH®lancing planto return thdinepack in a e e 1 ey
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balancing zoneto, or close tothe relevant threshol@r to stop it falling
below or exceeding the threshold, as the case mgyhen thebalancing
agentmust immediately notify-

15.3.1 thetransmission systenowner or owners who own theart or < -- W Formatted: Bullets and
parts of theéransmission systencovered by the affected Numbering
balancing zone and

15.3.2 the critical contingency operator appointed unter&Gas
Governance (Critical Contingency Management) Remuda 2008

15.4  For the purposes of buying and selllmjancing gasunder rules 15.1 and
15.2, thebalancing agentis the agent of each and eveiser and may—

15.4.1 purchase gas on behalf of theersto whom thebalancing agent
later allocates thbalancing gaspurchased under rule 19.1; and

15.4.2 sell gas on behalf of thesersto whom thebalancing-agentlater
allocates thdalancing gassold under rule 194.

15.5  The liability of auser as principal under rule 15.4.1is limited to the
obligation to pay theash-out amountof thebalancing gasallocated to
thatuser to thebalancing agent

Balancing market

16. Rules for transactions relating to balancing gas met

_ | Deleted: procure
A )

16.1  Thebalancing agentmust establish gaccesshe services of a market for -
buying and sellindpalancing gas

16.2 | Thebalancing market must be open to any person who —

16.2.1 has gas available for sale, or who wishes to pselgas, no matter
where on théransmission systenthe gas isnadeavailable or
where on théransmission systenthe person wishes to take the
gas from, so long as the gas is able t@rdesmitted to or from - { Deleted: transported )
the requiredalancing zone and

16.2.2 meets any technical requirements relating to peyoent of
balancing gasspecified in thévalancing plan; and

16.2.3 meets and agrees to be bound by the reasonable &ean
conditions for the sale and purchasdalancing gaspublished
by thebalancing agentunder rule 18.

gasonly through thébalancing market.

Governance (Balancing Rules)
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16.4  Subject to rule 16.6, when purchasb®jancing gasthrough the
balancing market thebalancing agentmust —

16.4.1 acceptoffers to sell gas, or changes to offers to sed| ga close as - - { Deleted: A )

is reasonably practicable to the time of bladancing action; and ~ { Deleted: )

16.4.2 acceptor partially accepthe lowest priced offernecessary to
meet thebalancing agent’sobligation under section 15dk, if

necessary, offers available, (wheehoffer price is first __ { Deleted: the )
increased by any transmissionargeghat will be incurred by the - { peleted: costs of )
balancing agentin the course of transmission obflyasfrom itS ~ { peleted: e )

receipt pointo thereference locatior); and

16.4.3 pay the samelearing price to each person whose offer to sell gas

is fully or partially accepted as part gbalancing action, less any - { Deleted: single )
transmission chargdscurred by thévalancing agentfor - { Deleted: cost )
transmission of that gdsom its receipt pointo thereference

location.

16.5 Subject to rule 16.6, when sellibglancing gasthrough thébalancing
market thebalancing agentmust —

16.5.1 accept offers to purchase gas; or changes to dffigrsrchase gas,
as close as is reasonably practicable to the tirtigednalancing
action; and

16.5.2 acceptor partially accepithe highest priced offepecessary to

-| Deleted: or, if necessary, offers
available

| Deleted: the

"| Deleted: costs of

transmission qfhatgasfrom thereference locationto its delivery - { peleted: the

| Deleted: to

| Deleted: . receive

| Deleted: single

 _J ) U L 7

balancing agentfor transmission of that gas from treference
location to the delivery point

"| Deleted: costs of

16.6  Thebalancing agentmust not accept any offer to sell or purchase
balancing gaswhere the resultinglearing price would be, -

16.6.1 in the case of purchase of gas, higher than thénmew purchase
price specified in thbalancing plan; or

16.6.2 in the case of sale of gas, lower than the mininsata price
specified in thévalancing plan %
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17.

18.

19.

Rules for transactions outside balancing gas market

~ { Deleted: balancing gas

17.1  Thebalancing agentmay, for the purposes of rule 18ell or purchasgas -
other than through thealancing market if the industry body has given
notice to thebalancing agentthat in its opinion théalancing market is
not meeting the purpose of these rulesich notice must include reasons

for that opinion

17.2  If rule 17.1 applies, thmdustry body, in consultation with théalancing - { Deleted: the balancing agent
agent_ must determinhow thebalancing agentwill purchase and sell ~ mustagree Wi
balancing gasuntil theindustry body notifies thebalancing agentthat in =~ { Deleted:

its opinion thebalancing market meets the purpose of these rulesich
notice must include reasons for that opinion.

17.3 _Jf the balancing agentreceives a notice from thiedustry body under < - { Deleted: at which point the

rule 17.2, théalancing agentmust purchase or sddhlancing gasonly w Formatted: Bullets and
through thébalancing market, until given a further notice by the Numbering

industry body under rule 17.1.

Terms of balancing gas transactions
18.1  Thebalancing agentmustpublish the terms and conditions on which it

will purchase or seJl ga®r the purposes of meeting its obligations under - | Deleted: balancing

[ Deleted: must

- { Deleted: and 16.2

balancing market to be as inclusive as possible; and
18.1.2 mustreflect reasonable commercial practiead

18.1.3 may include a condition that ttelancing agentwill only pay the
seller ofbalancing gasfor that gas or for any part of that gas,
following receipt of thecash out amountof the gas fronusersto
whom thebalancing gasis allocated under rule 19

Allocation

Rules for allocation of balancing gas

19.1 Thebalancing agentmust in respect of eadialancing action taken by ) { Deleted: and the associatemsts

of that gas

19.1.1 in accordance with the allocation model specifiethiebalancing
plan; and

19.1.2 as soon as practicable after the taking ofdancing action.

Deleted: Updated draft Gas
Governance (Balancing Rules)
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the best information availabte thebalancing agent

19.2  In applying the allocation model, thalancing agentmust have regard to {

%




20.

19.3 In the event that thikalancing agentis unable to allocate arfpalancing
gasto auser under the allocation model tihalancing agentmust

or owners who own the part or parts of ttesmission systemwithin

thebalancing zonein respect of which thbalancing gasis unable to be

allocated

19.4 Title to balancing gassold or purchased by th@lancing agenton behalf

of auser (or allocated to &ransmission system owneunder rule 19.3) is

deemed to have passed at the time ob#lancing action

20.1 As soon as practicable after allocatjancing gasin respect of a

balancing action thebalancing agentmust —

p { Deleted: adjustments to J

20.1.1 notify thetransmission system ownersf any adjustmentsto be

made tausers allocationsundertransmission system

arrangementsto reflect thebalancing agent’sallocation of the

eachuser which —

. [ Deleted: thebalancing agent ]

(@) in relation to the purchaselmilancing gas is the sum of—

(i) the clearing price for the gas; and

(i)  anytransmissioghargesncurred by théalancing

reference locationto the location of thaser’s

imbalance, and

(b) inrelation to the sale dlalancing gas is—

0] the clearing price for the gasless

(i) any transmissioghargedncurred by théalancing

,,,,,,,,,,,,, s Deleted: (c) . does not include

location of theuser’'simbalanceto thereference

location, and

- { Deleted: seta ]
- { Deleted: costs ]
[ Deleted: delivering J

P { Deleted: the sum o

-

P { Deleted: and
- - /{ Deleted: costs
////{ Deleted: removing

o J U J

;o7

/

/| any allowance for -

/| (i) - the overheads or other fixed
costs of thévalancing agent or{
(ii) - profit; and

i-- [ Formatted: Bullets and

Numbering

B { Deleted: s ]

——————— { Deleted: Updated draft Gas
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thatuser, andithe associategash-out priceof that - { Deleted: ’s allocation of }

balancing gas;and

(b) if balancing gashas been allocated tdransmission
system ownerunder rule 19.3, thieansmission system
owner of the amount obalancing gasfrom thebalancing
action that thebalancing agenthas allocated to the
transmission system owneunder that rulg.

21. Payment for balancing gas purchased

211

21.2

purchased (thbalancing action month), thebalancing agentmust issue
an invoice to each affecteter—

21.1.1 for the totalcash-out amountof balancing gaspurchased thdhe
balancing agenthasallocatedto the affectediser during or in
respect of thévalancing action month;_and

21.1.2 which itemises the quantity awdsh-out amountof the purchased
balancing gasallocated to th&ser during or in respect of the
balancing action monthby reference to eadialancing action

Each affectediser must pay théotalamount stated in the invoicgsued
under rule 21.1o0 thebalancing agent—

21.2.1 if the invoice is received before the 10th of thentf, no later than
the 20th of the month in/which.the invoice was &§Lor

21.2.2 if the invoice is received on or after the 10tlhaf month, no later
than 10 days after the invoice was received.

22. Payment of proceeds of sales of balancing gas

221

222

sold (thebalancing action month), thebalancing agentmust issue a
credit note to each affecteder—

22.1.1 for the totajcash-out amountof balancing gassold that was =~ <

allocated to the affectagser during or in respect of thgalancing
action month and

22.1.2 which itemises the quantity amdsh-out amountof the sold
balancing gasallocated to th&ser during or in respect of the
balancing action monthby reference to eadfalancing action

Thebalancing agentmust, in relation to eadbhalancing actionrecorded
in the credit note issued under rule 22.1, paaffecteduser the amount
calculated in accordance with the following formaksoon as possible
after the beginning of the month following the rtioin which the credit

balancing gasandits

h ‘[ Deleted: cos J

p { Deleted: to thatuser ]

- { Deleted: Subject to rule 22.3, J

- { Deleted: Subject to rule 22.3, J

e { Deleted: cos! ]

" { Formatted: Bullets and
Numbering
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23.

note was issued (and if necessary the beginnimegdi month following

that):
P =R x (CEC)

where

P is the total amount in dollars to be paid toukerin respect of the
balancing actionfor the preceding month

R is the total amount of money in dollars receigdhebalancing
agentin the preceding month from purchasers oftthkincing
gassold in thebalancing action(“the sold balancing ga¥)

C is thecash-out amountof thesold balancing gasallocated to the
user in respect of théalancing action

>C is the totatash-out amountof thesold balancing gasallocated to

usersin respect of théalancing action

Formatted: Bullets and
Numbering

22.3 Subiject to rule 22.4, thmlancing agentmust make subseguent pavmerrtsﬂ
to userscalculated in accordance with rule 22.2[So thatimount stated
in the credit note is fully paid out to thosgers

22.4 Thebalancing agent-

22.4.1 is not required to pay outan amount greater tharidtal amount
of paymentsi received fdralancing gassold in abalancing
action; but

22.4.2 must use reasonable endeavours to pursue eachaperaf J/
balancing gasfor any outstanding monies relatingalancing g
gaspurchased by that person. /

Deleted: Thebalancing agent
must pay each affectetser the

amount stated in the credit note no
later than the 20th of the month
following the month in which the
credit note was issued.

system owners under rule 19.3 W
23.1

Thebalancing agentmust — N

Deleted: <#>Despite anything in
this rule or rule 21, thbalancing
agentmay issue an invoice or
credit note under this rule or rule
21 that is for the netostthat has
beenallocatedto the affectediser
in relation tobalancing gas
purchased or sold. T

Formatted: Bullets and

23.1.1 keep a separate record of d&alancing gasallocatedtoa Numbering
transmission system owneunder rule 19.3ind thebalancing {Deleted: regularly
action to which thebalancing gasrelates and { Deleted: balancing agent

{ Deleted:

itself

23.1.2 sell any purchasedhalancing gasallocated to dransmission

{ Deleted: trade

the New Zealand Gas Exchange, or any other maxiibta view

- ‘[ Deleted: that gas

1

Governance (Balancing Rules)

)
)
)
)
)
Deleted: Updated draft Gas
15 December 2009 - 151434.2 %




to minimising any losses or maximising any gainesiation to the
gas and

23.1.3 purchase regularly on behalf of eddinsmission system owner « - - - w Formatted: Bullets and
to whom soldbalancing gasis allocated under rule 19.3 sufficient Numbering
gas to reimburse theansmission system ownefor thebalancing
gassold, with a view to minimising any losses or nmaising any
gains in relation to the gas.

23.2  For the purposes of rule 23.1 —

23.2.1 thebalancing agentis the agent of eadhansmission system
owner to whombalancing gasis allocated under rule 19.3; and

23.2.2 thebalancing agentmust pay the proceeds of any gas sold under
rule 23.1.2, less any transmission charges, toeflegant
transmission system ownerand

23.2.3 atransmission system owneon whose behalfithealancing
agentpurchases gas under rule 23.1.3 is liable to ipay t o //{Deleted:. ]

balancing agentfor the price of that gas, plus any transmission
charges.

23.3  The liability of atransmission_systém ownegs principal under rule 23.2
is limitedstosthe obligation‘under rule 23.2.3.

24.  Records of transactions
24.1 | Thebalancing agentmust maintain a separate record -

24.1.1 in relation to eaclalancing gastransaction of -
(@) the offer and final prices;
(b) the quantity;

(c) the counterparty

p { Deleted: cost ]
(d) the transmissiophargegif any);and
(e) thebalancingaction with which the transaction is
associated; and
24.1.2 in relation to eachalancing action of —
P { Deleted: commitment ]

(a) the timehebalancing actionwas committed o 7

(b) theclearing price;

Deleted: Updated draft Gas %
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(d) thebalancing zoneor zonedo which thebalancing gas
purchased or sold is allocated, and in relatiopachuser to
whombalancing gasis allocated in respect of thiadlancing
zone-

(i) the quantity ofpalancing gasallocated to theiser, - { Deleted: allocation of ]
and

mﬂt 77777777777777777777777777777777 e '[ Deleted: to each ]
. . . . " | Deleted: userto whom
24.1.3 of any other details of the transactions associatddbalancing balancing gasandcostis

allocated and

actionsthat thebalancing agentconsiders desirable.

24.2 Thebalancing agentmustpublish in respect of eachalancing action

taken, -
p { Deleted: procured J
24.2.1 the total quantity obalancing gassold or purchasg@nd .«
24.2.2 theclearing price for the gas; and
24.2.3 details of anyalancing gasallocatedto ajfansmission system - { Deleted: the ]
owner under rule 19.3; and ~ { Deleted: balancing agen |
24.2.4 thefransmission chargder anybalancing gastransmission - | Deleted: <i> details of the

- s % settlement by thbalancing agent
services used by tmalancmg agent ' of the accumulatedalanceof

W\ balancing gasallocatedto the

i i i i i .. | agentunder rule 19.3 and the los
24.3 | Thebalancing agentmust publish in relation to each guantity of galsl s O\ | o gains made: and

or purchased on behalf oftr@mnsmission system owneunder rule 23.1.2
23.1.3 ' | Formatted: Bullets and
z == * | Numbering
{Deleted: tariff ]

24.3.1the guantity of that gas that related to ebalancing action the
balancing zoneto which thebalancing actionrelated, and the
clearing price received or paid for the gas;

24.3.2 the details of the price received or paid on thesMealand Gas
Exchange, or other market.

24.4  Thebalancing agentmust keep the records referred to in rule 24.Jator
least 5 years following the relevardlancing action.

25, Errors in allocations { Deletc_ed: or costsassociated witi
7| balancing gas
25.1 If auserwho has been allocatédlancing gasunder rule 1gora - { Deleted: s )
transmission system ownewho has been allocatéglancing gasunder ~{ Deleted: and 20 )
rule 19.3)considers that the allocation lefilancinggasor the ~ - { Deleted: or )
determination of itg associatedsh-out amountwas calculated in error,____ (oocay: coms ]
the person must advise thalancing agentof the error as soon as
. Deleted: Updated draft Gas
pOSS|b|e- ,| Governance (Balancing Rules)
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25.2 If the balancing agentconsiders that an error has occurred and has

resulted in a materially different allocationlm#lancing gasora | Deleted: cost )
materially differentcash-out amounithan would have resulted had the
error not occurred, thealancing agent
25.2.1 must assess the difference between the amoumatl@fcing gas
Allocated and the amount that should have bakwcatedor the - { Deleted: and cos ]

amount of the&eash-out amountthat was determined for the

balancing gas and the amount that should have been determined,

and must make a new allocationbaflancing gasor determine a - { Deleted: and cos )
newcash-out amountthat reflects the difference between the two
amounts; and

25.2.2 must give notice of the error and the new allogatiothe new
cash-out amountto -

(a) affectedusers and
(b) the relevantransmission systenowner or owners; and

25.2.3 if an invoice or credit note has already been idsoeelation to the

original allocation opalancing gas thecash-out amount - - { Deleted: cos )
associated with the new allocationthe new determination of the -~ { peleted: cos )
correctcash-out amount must be included in the next invoice or _{ Deleted: s )

credit notice sent to the affectader, o

25.3 | A transmission systemowner who is notified under rule 25.2 of a new
allocation, must ensure the affectesers’ (or wherebalancing gashas
been allocated under rule 19.3 thensmission system owner’s
allocations of gasnder the relevaritansmission system arrangements
are adjusted to reflect the new allocation.

25.4 | Thebalancing agent-

25.4.1 must make a decision in relation to any errorsstVito itas soon - { Deleted: within 12 months of thd

25.4.2 may not make a new allocationlmflancing gasor a new - { Deleted: andcost )
determination of @ash-out amountunder rule 25.2 unless the
balancing agenthas received notification of the error within 6
months after the date of notification of the allb@maand its
associatedash-out amountto users(or atransmission system

owner) under rule 20.1.3.

Governance (Balancing Rules)

, Deleted: Updated draft Gas
/
/ 15 December 2009 - 151434.2




Reporting

26. Monthly reports

26.1 Thebalancing agentmust, within 1(business day®f the end of each
month, provide a written report to threlustry body and to the
transmission system ownershat sets out the following information -

26.1.1 a summary of the information referred to in rule22fpr the
month; and

26.1.2 any breaches of these rules by ltla¢ancing agentor any other
person of which thbalancing agentis aware at the date of the
report and which have not previously been notified report.

26.2 Theindustry body maypublish the information in the monthly report that
is provided under rule 26.1.1 and such informatiat is provided under
rule 26.1.2 as in its opinion is desirable.

Part 3. Appointment of balancing agent, development of balecing plan, and
funding

Subpart 1
Appointment of balancing agent by joint transmission system owners

27.  Application of subpart
27.1 | This subpart applies subject to subpart 2.

28.  Joint obligations of transmission system owners irelation to appointment of
balancing agent and preparation of balancing plan

28.1 If this subpart applies, d@fansmission system ownersnust together —
28.1.1 attempt to agree on —

(a) the identity of a person to act as lfa¢ancing agentunder
these rules; and

(b) the contents of a draft balancing plan; and
28.1.2 if they agree on the identity oftmlancing agentand on a draft

balancing plan, consult upon and seek approvdiaifglan from
theindustry body in accordance with the procedure in rule 31; and

Deleted: Updated draft Gas
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28.1.3 if the balancing planis approved by thimdustry body under rule
32,as soon as practicable following receipt of sugbrayal,
appoint the person named in thelancing planto act as the
balancing agentfor the purposes of these rules; and

28.1.4 if they cannot agree on the identity dbalancing agentor on a
draft balancing plan within 6Business daydrom the
commencement datenotify theindustry body accordingly, B { Deleted: (providing, if relevant, }

further

o [ Deleted: )

28.2 If thetransmission system ownersiave appointed lbalancing agentand
theindustry body has approved kalancing planunder rule 32 then,
subject to rulg9, thetransmission system ownersnustuse their best - { Deleted: 41 )

endeavours tensure that there remains at all timdskancing agent
appointed by th&ransmission system owners

29.  Terms of appointment of balancing agent
29.1 The terms and conditions of appointment didéancing-agentby the
transmission system ownersnay provide for -

29.1.1 reasonable remuneration to be paid toldhkancing agentby the
transmission system ownersand

29.1.2 an indemnity by théransmission system ownersf any costs
incurred by thdalancing ‘agentthat are unable to be recovered
from —

(a) = usersunder rule 6.2.2(a); or

(b) contracting parties in relation to the purchase sale of
balancing gas and

- Deleted: <#>the profits or loss

29.1.3 any other terms and conditions not inconsistertt wiese rules. .-~ | on trading of gas under rule 23
—————————————————————————————————————————————————— -\ be passed on to or indemnified b

thetransmission system owners

29.2 Thetransmission system ownersnustpublish - . [andy
{ Formatted: Bullets and }
29.2.1 the terms and conditions of appointment of balancing agent Numbering
appointed by them; and
29.2.2 any amendmept to or replacement terms and consligbn | peleted: s )

appointment of anpalancing agentappointed by them.

29.3 To avoid doubt, only one person must be appoingdzhancing agentin
respect of the wholgansmission system

,| Governance (Balancing Rules)
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30. Contents of draft balancing plan
30.1 The draft balancing plan must —

Deleted: <#>contain all the
information required by the
Schedule; and T

Formatted: Bullets and
Numbering

-

N

30.1.2 be consistent with the purpose of these rulesuitiefy by
containing processes and procedures that suppaifiad regime
for balancing the wholetransmission systemand

30.1.3 be consistent with the Gas Governance (Criticaltidgency
Management) Regulations 2008; and

30.1.4 be consistent witMPOC, VTC, or any othetransmission
system codeexcept to the extent necessary to comply withethes
rules. { Deleted: B )

3L Procedure for approval of balancing plan

31.1 If thetransmission system ownergagree on a draft balancing plan, the
owners must -

31.1.1 provide a copy of the draft balancing plan toitigustry body;
and

31.1.2 consult on the draft balancing. plan with persors the
transmission system ownergonsider are representative of the
interests of persons likely to be substantiallgetiéd by the draft
balancing plan; and

31.1.3 give persons consulted with under rule 31.1.2&adtl@0business
daysto make submissions to thhansmission system ownersn
the draft balancing plan; and

31.1.4 provide copies of the submissions to ih@ustry body and
publish the submissionas soon as practicable after those
submissions have been received.

31.2 Theindustry body mustpublish the draft balancing plan.

31.3  After the consultation required by rulé., thetransmission system -~ { Deleted: 3 )

31.3.1 if the amendmept dmnot materially impact on the contents of the - { Deleted: s )

draft balancing plan, may submit a proposed fipalncing plan
to theindustry body for approval; or Deleted: Updated draft Gas %
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balancingplan, must produce a new draft balancing plan, ideoit
to theindustry body, and consult on it again in accordance with

balancing plan.

32.  Approval of balancing plan
| 32.1  Theindustry body must within 20 working daysapproveaproposed

balancing plansubmitted under rule 31.3.1 if it is satisfiedtthaneets
the requirements of rule 30.

32.2 If theindustry body declines to approve the propodsdancing plan—
32.2.1 it must give reasons; and
32.2.2 it may propose&nyamendments to the plan; and

32.2.3 thetransmission system ownersnust consider the reasons and
any proposed amendments and may-amend the propaketting

plan_accordingly and —

of the plan, may resubmit the propodediancing planto the
industry body for approval; or

(b) ' if the amendment materially impac the contents of the -
plan, must produce a new draft balancing plan,igeoit to
theindustry body, and consult on it again in accordance
with rule 31.1(however, in this circumstance, thaimum

number of days for the making of submissions i®ds§iness
days.

32.2.3

‘ 32.3  Rule 31.2 and 31.3 apply to thew draftbalancing planeferred to in rule -

33 Publication of initial balancing plan

33.1 As soon as practicable after tindustry body has approved balancing
plan under rule 32, thindustry body must —

33.1.1 notify the transmission system owners that the pmbeen
approved; and

_ - [ Deleted: Rule 31.2 an(

o N [ Deleted: t

N { Deleted: subclaust

{ Deleted: y

_ - [ Deleted: the

U

(@) ifthe amendment denot materially impact on the contents - { Deleted: s

_ - [ Deleted: s

- [ Deleted: resubmittec

p [ Deleted: on its websit

)
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33.1.3 publish, both in thé&azette and on théndustry body's website, a
statement specifying—

(@) that it has approvedoalancing plarn; and

(b) the go-live date on which, in accordance witle 2, rules 6
to 11 and Part 2 come into force.

33.2 No later than Business daysfter theindustry body publishes a
statement under rule 33.1, tlnansmission system ownersnustpublish
thebalancing planon all relevaninformation exchanges

Amendment to balancing plan

34. Process for amendment to approved balancing plan

34.1 A balancing planthat has been approved by thdustry body may be
amended at any time in accordance with the proesiduthis rule34.

34.2  An amendment to thiealancing plan may be proposed by —
34.2.1 all transmission system ownersogether; or
34.2.2 theindustry body:

34.3 | Thetransmission system ownersnay submit a proposed amendment
directly to theindustry body without complying with rule 35 if the

proposed amendment—

34.3.1 is‘minor and technical; or

34.3.2 in thetransmission system ownersopinion, needs to be made - { Deleted: view )
urgently.

34.4 A proposed amendment submitted under rule 34.3 briatcompanied
by an explanation as to —

34.4.1 the reasons for the proposed amendment; and

34.4.2 the reasons why the proposed amendment is condittefit
within the scope of rule 34.3.

34.5 Theindustry body must approve an amendment under rule 36 if the
industry body agrees that the amendment fits within the scopalef

34.3 and complies with rule 30. _| Formatted: Bullets and
,” | Numbering

34.6__If an amendment is proposed by thdustry body, and the amendmentds )
not, in theindustry body’s opinion minor and technical and does not need’
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to be made urgentlyheindustry body must submit the proposed
amendment to thigansmission system ownerstogether with an
explanation for the proposed amendment

34.7 _If an amendment is proposed by thdustry body, and the amendment-is - - { Formatted )
in theindustry body’s opinion minor and technical or needs to be made
urgently, thandustry body —

34.7.1 _may approve the amendment if it complies with 80ebut

34.7.2_must in the case of an amendment that is, in iisi@p, urgent but
not minor and technical, also submit the amendretite
transmission system ownerstogether with an explanation for the
proposed amendment.

34.8 One or mordransmission system owner®r otherusersmay request the
industry body to propose an amendment under this rule, anchédr.t
purpose may submit a suggested amendment iadhetry-body, who
may,if the proposed amendment complies with rulei@lts discretion
decide whether or not to take up the suggested Gment.

- { Deleted: s ]

35.1 This rule applies if th&ransmission.system owners

35.1.1-receive a proposed amendmentipproved urgent amendmdeat
thebalancing planfrom theindustry body; or

35.1.2 wish to propose an amendment that does not fdilinvitle 34.3
(including one which was proposed to théustry body under
that rule, but which thindustry body has advised the
transmission system owner# does not agree falls within the ) { Deleted: subclaus ]

35.1.3 have proposed an amendment under rule 34.3.2, eihetmot it
has been approved by timelustry body.

35.2 If this rule applies, th&ransmission system ownersnust-

35.2.1 unless the amendment is an approved urgent amendonevide <«--- {Format_ted: Bullets and
the proposed amendment to thdustry body together with an Numbering
explanation for the proposed amendment; and

35.2.2 _consult on the proposed amendment (or approvedtirge
amendment) to thikalancing planwith persons that the
transmission system ownergonsider are representative of the
interests of persons likely to be substantiallgeti#d by the

proposed amendment; and { Deleted: Updated draft Gas %
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35.2.3 give persons consulted with under rule 35.2.1agtl@0business
daysto make submissions to th@ansmission system ownersn
the proposed amendment; and

35.2.4 provide copies of the submissions to thdustry body and
publish the submissionas soon as practicable after those
submissions have been received; and

35.2.5 _consider the submissions made and, —

(@) if thetransmission system ownersvish (in conjunction with
theindustry body if it is the proposer), may make any minor

amendment to the proposed approved urgenamendment - - { Deleted: s )
that thetransmission system ownersonsider necessary and. - { peleted: ; )
submit the proposed amendment toitigustry body for . { Deleted: | }
approval; or (b)

() ifthetransmission system ownersvish to make any { Deleted: c )
material amendment to the proposedapproved urgent, { Deleted: s )

amendment, must propose a new amendment and ftilkow
procedure in this rule again (however, in thiswmstance,
the minimum number of days.for the making of sulsioiss
is 10business dayp

Deleted: <#>If thetransmission
system ownergpropose an
amendment to thlealancing plan,
they must provide it to the
industry body together with an

.| explanation for the proposed

\ | amendment.

35.3 Theindustry body mustpublish each proposed amendment tothe <« -

balancing plan, together with the explanation by the proposer.

36.  Approval of amendment to balancing plan

36.1 | If the industry body receives a proposed amendment under rule 34.3 or
| 35.2.4a), theindustry body must approve (or, in the circumstances in {F°rma“ed= Bullets and

rule 38, confirm) the amendment if it is satisftbdt it meets the Numbering

Deleted: these
ST { Deleted: s

36.2 If theindustry body declines to approve the proposed amendment to the
balancing plan—

- o

36.2.1 it must give reasons; and

36.2.2 may proposeényamendmergtto thebalancing planamendment;
and

36.2.3 thetransmission system ownersnust consider the reasons and
any proposed amendmenand may amend the proposed
amendment to thiealancing planaccordinglyand —

(a) if the amendment does not materially impacthencontents
of thebalancing planamendment, may resubmit the Deleted: Updated draft Gas %

proposedalancing planamendment for approval; or /| Governance (Balancing Rules)
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(b) if the amendment materially impaain the contents of the

balancing planamendment, must produce a nealancing

- /'[Deleted:s J

plan amendment, and consult on it again in accordariite w

rule 35.2.

36.2.4 Rule 35.3 applies to any new balancing plan amentinederred te
in rule 36.2.3(b).

37. Publication of amended balancing plan

37.1

37.2

37.3

37.4

Theindustry body must as soon as practicable after approving an
amendment to thiealancing plan—

37.1.1 notify thetransmission system ownershat the amendment has
been approved; and

plan on all relevaninformation exchanges.

An amendment to thiealancing plan, that.is-approved by thadustry
body-

37.3.1-0n a date that.is before the 25th of a month, cantedorce on the
1st day of the month following the month in whitke tamended
plan ispublished in accordance with rule 37.1.2; or

37.3.2 on a date that is the 25th, or after the 25th, mbath, comes into
force on the 1st day of the 2nd month after thetmanwhich the
amended plan igublished in accordance with rule 37.1.2.

Despite rule 37.3 an urgent amendment tdbtilancing plan comes into
force on the date it is notified to th@nsmission system ownersinder
37.1.

38. Expiry of urgent amendments

38.1

‘ 38.2

opinion urgent, but not minor and technical, arat th approved by the
industry body under rule 34.6.2 or 36.1 prior to consultatexpires after

38.1.1 the amendment has been consulted upon biyahemission
system owneraunder rule 35; and

38.1.2 confirmed by theéndustry body under rule 36.1.

-~ ~ 7| Formatted: Bullets and
Numbering

> [ Deleted: on its websit ]
- [ Deleted: immediately ]
- [ Deleted: upon ]

| Deleted: submitted under rule
34.3.2 (which relates to urgent

amendments)
> [ Deleted: , ]
P [ Deleted: , ]

/{ Deleted: balancing agent ]
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38.3

38.2.1 notify thetransmission system ownershat the amendment has
expired; and

p [ Deleted: on its website

38.2.2 publish thebalancing planas it was before the urgent amendment.

Thetransmission system ownersnust as soon as practicable following- - - { Deleted:

receipt of notification under rule 38.2duyblish thebalancing planas it \‘{Formatted: Bullets and
was before the urgent amendment on all relevdotmation exchanges Numbering

Subpart 2
Appointment of balancing agent by industry body

39.  Application of this Part

39.1

39.2

This subpart applies if —

39.1.1 thetransmission system ownersave failed to submit a proposed
final balancing planto theindustry body under rule 31.3.1 within
60 business day®f thecommencement dat@nd in thandustry
body’s opinion the process in rules 28.to 33 -

p [ Deleted: at a

(@) is,deadlockd or L7

(b) is unlikely to be completed in a timely mannar;

39.1.2 there is ndalancing agentappointed by thransmission system
ownerscarrying out the functions in Part 2 following the-live
date; or

thetransmission system ownersinder subpart 1 is failing to carry - [ Deleted: is satisfied tha

out its functions in accordance with these rules.

To avoid doubt, no person is required to comphhwiitis subpart unless it
applies.

40. Industry body’s duties if subpart applies

40.1

If this subpart applies, thadustry body must —

40.1.1 give thetransmission system ownersvritten notice that, subject
to any submissions it may receive under rule 40fiofh a date
specified in the notice it will -

Deleted: Updated draft Gas

(&) appoint dalancing agentin accordance with rule 42; and /| Governance (Balancing Rules)
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41.

(b) setand approvelmlancing planunder rule 45; and

40.1.2 give thetransmission system ownerd5business dayso make
submissions to thimdustry body in response to the noticgven
under rule 40.1,;land

40.1.3 if not satisfied after receiving any submissiormfrthe
transmission system ownershat by the date specified in the
notice given under rule 40.1.1 there will bbadancing agent

appointed by th&ansmission system ownerén place who is _{ Deleted: .

carrying out functions in accordance with thesesul, 7

(@) prepare and approvéalancing planunder rule 45; and

(b) appoint dalancing agentin accordance with rule 42 to
carry out the functions in Part 2 from the datelthlncing
plan comes into force under rule 46 or 47; and

(c) notify thetransmission system ownersccordingly.

The date specified in the notice under rule 40mukt not be earlier than
30business daydrom the date of the notice.

Consequences of appointment of balancing agent asetting of balancing
plan by industry-body

If the industry body appoints dalancing agentunder rule 42, and

publishes abalancing planunder rule 46 or 47 theaubject to rule 41.4 A

Deleted: from

41.1.1 the appointment of anyerson abalancing agentby the -

Deleted: <#>thetransmission

system ownersare not required to|

comply with rule 28; and{

\
\

ceases to have effeend ' {

Formatted: Bullets and
Numbering

41.1.2 anybalancing planapproved by theadustry body under subpart {

Deleted:

Deleted: revoked

|
)
)

1 ceases to applgnd (
41.1.3 the following provisions of these rules expire amned deemed to be

revoked —

(@) subpart 1: - {

Formatted: Bullets and
Numbering

(b) paragraph (a) of the definition b&lancing agentin rule
5.1; and

(c) paragraphs (a)(i) and (b)(i) of the definitionbaflancing
plan in rule 5.1

/
/
/
/

Deleted: Updated draft Gas
Governance (Balancing Rules)
15 December 2009 - 151434.2

%




41.2 A balancing agentwhose appointment jsrminatecunder rule 41.1, - { Deleted: revoked ]

must —  { Deleted: 2 )

41.2.1 cooperate with thbalancing agentappointed by thendustry
body; and

41.2.2 provide copies of all records kept under rule 2thtbalancing
agentappointed by thendustry body; and

41.2.3 provide copies of all other relevant documents thgithe
balancing agentthat relate th@alancing agents functions tothe | peleted: . ]
balancing agentappointed by thendustry body,

41.3 Theindustry body must pay the formdralancing agentreasonable costs
associated with the transfer of th@lancing agentfunction,_including if
agreed between the relevant parties, any tranaltemnangements
necessary in relation to balancing gas transactodspayment for
balancing gasthat have been entered into by Haancing.agentbhefore _{ Deleted: . ]
termination of the appointment.

41.4  Despite rule 41.1.1, and subject to any contractrangements entereds« - - W Formatted: Bullets and ‘
into with theindustry body under rule 41.3, thiealancing agentwhose Numbering
appointment is terminated by operation of that tile

41.4.1 mayexercise the powers of thalancing agentunder Part 2 in
relation to anyalancing actionsundertaken before the
termination of théalancing agent’'sappointment; and

41.4.2 remains liable in respect of any breaches of th@ss, or
obligations incurred by thiealancing agent on or before the date
ofdermination (including, in relation to afmalancing gas
transactions undertaken, the obligation to payctsh-out priceof
any soldbalancing gasallocated to affectedsersin accordance
with rule 22); and

41.4.3 remains entitled to be paid thash-out amountof anybalancing
gasallocated taiserson or before the termination date.

Appointment of balancing agent

42, Appointment of balancing agent by industry body

42.1 If this subpart applies, tHadustry body may by agreement with any
person appoint that person to act asbfikancing agentunder these rules.

body must have regard to —

Governance (Balancing Rules)

42.2  In determining whether to appoint a person undier4@.1, thendustry
/ {15 December 2009 - 151434.2
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42.2.1 the person’s capacity to carry out the functiona loflancing
agentunder these rules; and

42.2.2 any other matter that in ttiedustry body’s opinion is relevant to
the appointment.

42.3 To avoid doubt if dalancing agentis appointed by thimdustry body at
a time when dalancing agentappointed by theransmission system
ownersis carrying out functions under these rules,bakancing agent
appointed by thandustry body is not required to carry out functions

under Part 2 until the date the otlhatancing agents appointment is [ Deleted: revoked }
lerminatedunder rue4t.2. - { Deleted: 2 )

43.  Terms of appointment of balancing agent by industrybody

43.1 Theindustry body and the person proposed to be appointed as the
balancing agentunder rule 42 must —

43.1.1 agree the terms and conditions of Haancing agents
appointment under rule 42; and

43.1.2 record those terms and conditions ibadancing agentservice
provider agreement.

43.2  The terms and conditions of thalancing agentservice provider
agreement—

43.2.1 may not be inconsistentwith the obligations of blé&ncing
agentunder these rules; and

43.2.2 may provide for—

(@) reasonable remuneration to be paid tdotilancing agent
by theindustry body; and

(b) theindustry body to indemnify thebalancing agentfor any
costs incurred by thiealancing agentthat are unable to be
recovered from —

0] usersunder rule 6.2.2(a); or

(i) contracting parties in relation to the purchasd sale
of balancing gas and

L . . _ - Deleted: (c) . the profits and los
(0 any other terms and conditions not inconsistdtit hhese -~ | on trading of gas under rule 23 t
o h]le’s ”””””””””””””””””””””””””””” N be passed on to or indemnified b
: ~_ | theindustry body; and
{ Deleted: d ]
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43.3 Theindustry body may at any time terminate, or change the appointme
of, or reappoint, any person as the@ancing agent subject to the terms of
thebalancing agentservice provider agreement.

44, Publication of balancing agent service provider aggement

44.1  Theindustry body mustpublish —

44.1.1 anybalancing agentservice provider agreement entered into by
theindustry body; and

44.1.2 any amendment to arpalancing agentservice provider
agreement.

Balancing plan

45, Balancing plan
45.1 If this subpart applies, tHadustry body must —

45.1.1 prepare angublish a draft balancing planithat complies with rule
30; and

45.1.2 consult on the draft-balancing plan with trensmission system
ownersand other persons that timglustry body considers are
representative of the interests of persons likelya substantially
affected by the proposed balancing plan; and

45.1.3 give persons consulted with under rule 45.1.2adtl@0business
daysto make submissions to tirelustry body on the draft
balancing plarandpublish those submissionand

45.1.4 consider the submissions made and make any ameptirtee - { Deleted: s )

draft balancing plan that thedustry body considers necessary.

45.2  After following the procedure in rule 45.1, telustry body may set and
approve the finabalancing plan

453 Despite anything in these rules, if a draft balagglan has been
consulted upon by theansmission system ownersinder rule 31, but the
transmission system ownersre unable to agree on the fibalancing
plan to be submitted to thiedustry body, or theindustry body considers
that further consultation is unnecessary,itttistry body may set and
approve dalancing planunder rule 45.2 without following the procedure
in rules 45.1.2 to 45.1.4.

,| Governance (Balancing Rules)
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46. Publication of initial balancing plan

46.1 This rule applies if théalancing planapproved by thendustry body
under rule 45 is the firftalancing planapproved by theadustry body
under these rules.

46.2  If this rule applies, as soon as practicable dftemdustry body has
approved théalancing plan, it must —

statement spemfymg—
(a) that it has approvedoalancing plan; and

(b) thego-live dateon which, in accordance with rule 2, rules 6
to 11 and Part 2 come into force; and

46.2.2 publish the approvedalancing plan

46.3  No later than Business daysfter theindustry body publishesa
| statement under rule 4612 thetransmission system ownersnust
publish thebalancing plan on all relevaninformation exchanges
47. Publication of approved balancing plan

47.1 If rule 46 does not apply, -

. [ Deleted: Gazett

p [ Deleted: on its websit

47.1.1 theindustry body mustpubllsh the plan approved under rule 45 as [Dehted: on its website

47.1.2 thetransmission system ownersnust within Sbusiness day®of
approval of thévalancing planunder rule 45ublish the
balancing planon all relevaninformation exchanges; and

47.1.3 thebalancing planapproved under rule 45 comes into force, if the
plan ispublished under rule 47.1.1 -

(@) on adate that is before the 25th of a monththe 1st day of
the month following the month in which the plan is
published; or

(b) on adate that is the 25th, or after the 2&fta month, on the

1st day of the 2nd month after the month in whidh plan is
published.
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Amendment to balancing plan

48. Process for amendment to approved balancing plan - {Formatted: Bullets and J
Numbering

48.1 A balancing planthat has been approved by thdustry body under rule
45 may be amended at any time in accordance wétiprithcedure in this
rule 48.

48.2  An amendment to thiealancing plan may be proposed by —

48.2.1 all transmission system owner$ogether; or

48.2.2 theindustry body.

48.3 _If thetransmission system ownersubmit a proposed amendment to the
industry body they may alssubmit that the amendment—

48.3.1 is minor and technical; or

48.3.2 in thetransmission system ownersbpinion, needs tobe made
urgently.

48.4 A proposed amendment submitted byiffasmission system owners
must be accompanied by an_explanation as to —

4847 the reasons for the proposed amendment; and

48.4.2 if relevant, the reasons why thé proposed amendimeonsidered
to fit within the scope of rule 48.3.

48.5 | Theindustry body may immediately approve an amendment to the
balancing planif in the industry body’s opinion the amendment
(whether proposed by thiedustry body or thetransmission system
owners) complies with rule 30 and -

48.5.1 is minor and technical; or

48.5.2 needs to be made urgently.

48.6 __One or mordransmission system owner®r otherusersmay request the
industry body to propose an amendment under this rule, anchédr t
purpose may submit a suggested amendment fadhbstry body, who
mavy, if the proposed amendment complies with rOlgBits discretion
decide whether or not to take up the suggested cment.

49. Consultation on proposed amendment to balancing pta

Deleted: Updated draft Gas
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49.2

49.1.1

receives a proposed amendment tolhlancing planfrom the

49.1.2

transmission system ownerghat is not, in the industry body’s
opinion minor and technical; or

wishes to propose itself an amendment that isimas opinion,

49.1.3

minor and technical; or

has approved an amendment in accordance with 824 which

is not, in the industry body’s opinion minor andhgical .

If this rule applies, thendustry body must-

49.2.1

consult on the proposed amendment (or approvedtirge

49.2.2

amendment) to thiealancing plan with persons that thedustry
body consider are representative of the interests afqmerlikely
to be substantially affected by the proposed amemdnand

give persons consulted with under rule 49.2.1agtl2Obusiness

49.2.3

daysto make submissions to thdustry body.on the proposed
amendment; and

publish the submissions as soon as practicable after those

49.2.4

submissions have been received; and

consider the submissions made.and, following socisideration,

(a) may make any minor amendment to the proposed
amendment or urgent approved amendment to the
balancing planand approve or confirm the amended
balancing plan under rule 50; or

(b) if the industry body wishes to make any material
amendment to the proposed amendment or urgent\agapro
amendment to thiealancing plan,and -

(i) the industry body proposed the amendment, must
amend the proposed amendment and follow the
procedure in this rule 49.2 again (however, in this
circumstance, the minimum number of days for the
making of submissions is Husiness day} or

(i) the transmission system ownergroposed the
amendment, must consult ttransmission system
ownerson any amendment, amend the proposed
amendment and follow the procedure in this rule
49.2 again (however, in this circumstance, the

,| Governance (Balancing Rules)

Deleted: Updated draft Gas
/115 December 2009 - 151434.2




minimum number of days for the making of
submissions is 1Business days

49.3 Theindustry body mustpublish each proposed amendment to the
balancing plan,_together with an explanation by the proposer.

50. Approval of amendment to balancing plan

50.1 Theindustry body may approve (or, in the circumstances in rule 51,
confirm) an amendment to thalancing planif the industry body —

50.1.1 has followed the process in rule 49; and

50.1.2_is satisfied that the amendment meets the requirenuod rule 30.

50.2 Theindustry body must as soon as practicable after approving an
amendment to thiealancing planunder rule 48.5 or 50.1—

50.2.1 notify thetransmission system ownershat the amendment has
been approved; and

50.2.2 publish the amendebdalancing plan

50.3 Thetransmission system ownersnustias soon as practicable following
receipt of notification underrule 50.2duyblish the amendebalancing
plan onallrelevaninformation exchanges.

50.4 | An amendment to thiealancing plan, that'is approved by thedustry
body—

50.4.1 on a date that is before the'28f a month, comes into force on the
1°¥day of the'month following the month in which tumended
planispublished in accordance with rule 50.2.2; or

50.4.2 on a date that is the @5or after the 28, of a month, comes into
force on the ¥ day of the » month after the month in which the
amended plan isublished in accordance with rule 50.2.2.

50.5 Despite rule 50.4 an urgent amendment tdolancing plan comes into
force on the date it is notified to th@nsmission system ownersinder
50.2.1.

51. Expiry of urgent amendments

51.1 __An amendment to thiealancing planapproved under rule 48.5 expires
after 60business daysunless by that date, -

51.1.1 the amendment has been consulted upon binthestry body
under rule 49; and Deleted: Updated draft Gas %
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51.1.2 confirmed by thendustry body under rule 50.1.

51.2

If an urgent amendment expires, tradancing agentmust —

51.2.1 notify thetransmission system ownershat the amendment has

expired; and

51.2.2 publish thebalancing planas it was before the urgent amendmenf.

51.3

Thetransmission system ownersnust as soon as practicable following '

receipt of notification under rule 51.2dyblish thebalancing planas it

was before the urgent amendment on all relevdotmation exchanges

52. Development fee
52.1
costs.
52.2

Subpart 3
Funding

The development fee is a fee to meet the balanmeigigne development

The balancing regime development costs are—

52.2.1 if subpart 1 applies, -

(@)

(b)

the costs of thimdustry body associated with reviewing and
approving éalancing planunder subpart 1; and

the costs of thmndustry body in connection with the
development and establishment of the balancing
arrangements under subpart 1; and

52.2.2 if subpart 2 applies-

(a)

(b)

(©)

the costs of thimdustry body associated with the
appointment of théalancing agentunder subpar2; and

the costs (if any) payable by timelustry body to the

balancing agentto be appointed under subpatbvéfore the
go-live datein respect of the development and establishment
of any balancing arrangements required under thees;

and

the costs of thmdustry body in connection with the
development and consultation on thedancing planunder
subpart 2and

/| balancing plan{
1| <#>Theindustry body may

’| Governance (Balancing Rules) @

Deleted: <#>Amendments to

approve amendments to a
balancing plan approved under
rule 45 or 46.1

<#>However, unless the proposed
amendment is minor and technical

or in theindustry body’s view
needs to be made urgently, the
industry body must follow the
procedure in rule 45 before
approving the amendment (and in

such case rule 45 applies with any

necessary modifications as if the
proposed amendment to the
balancing planwere a draft
balancing plan). {
<#>Theindustry body may
follow the procedure in rule 45 in
relation to an urgent amendment
but, to avoid doubt, the

amendment does not automatically

expire. 1

<#>One or moréransmission
system ownersor otherusersmay
suggest amendments to the
balancing planto theindustry
body, and thendustry body may,
in its discretion decide whether o
not to take up the suggested
amendment. |

<#>If theindustry body approves
an amendment tolaalancing plan
approved under rule 45 or 46, -
<#>theindustry body must notify
thetransmission system owners
of the amendment as soon as
practicable angublish the
amendedalancing planon its
website; andf
<#>thetransmission system
ownersmust within Sbusiness
daysof approval of the
amendmenpublish the amended
balancing planon all relevant
information exchanges; and{
<#>the amendment to the
balancing plan comes into force,
if the amendedbalancing planis
published under rule 48.5.1 -{
(a) . on a date that is before the
25th of a month, on the 1st day o
the month following the month in
which the plan igpublished, or]
(b) . on a date that is the 25th, or
after the 25th, of a month, on the

1st day of the 2nd month after the

month in which the plan is
published. §

<#>Despite rule 48.5, an urgent
amendment to thiealancing plan
comes into force on the date it is
notified to thetransmission
system ownersunder rule 48.1.
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52.3

52.4

(d) the costs payable by the industry body to aagricing agent

appointed under subpart 1 under rule 41.3.

A person who—

To avoid doubt, -

52.4.1 the balancing regime development costs do not dectiosts
incurred before theommencement dateand

52.4.2 if a development fee is payable in relation todhsts.in rules

52.4.3 atransmission systenowner may be liable to pay a development

fee under both rulegs2.3.1 ang2.3.2.

53. How and when, development fee must be paid

53.1

53.2

53.3

A development fee is payable to theustry body.

Every person to whom —

a date that is as soon as practicable aftecah@mmencement date
and no later than 38 days after tenmencement datgand

p [ Deleted: .

_-| Deleted: is atransmission
systemowner at the

P { Deleted: 4

_ - [ Deleted: the

. [ Deleted: 49

Deleted: 49

Deleted: 49
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_ - { Deleted: 49

53.2.2 rule 52.3.2 applies must supply to thedustry body a return as at -~ - IFormatted: Bullets and

a date that is as soon as practicable after tleeatmtiancing plan
published under rule 46 or 47 comes into forceramthter than 38

53.3.1 the total number of gigajoules of gas that weredtgd or received
into any part of théransmission systenowned by the
transmission systermowner that did not come from another part of
thetransmission systemduring the 12 months prior to the month
in which the deadline for supplying returns occdrrand

53.3.2 the total number of gigajoules of gas that weremabut of any part
of thetransmission systenmowned by th@éransmission system

Numbering
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owner, other than into another part of tthansmission system
during the 12 months prior to the month in which treadline for
supplying returns occurred.

53.4 As soon as practicable after the deadline for simpglreturns, the
industry body must determine angublish a breakdown of the estimated
balancing regime development costs.

53.5 As soon as practicable after the deadline for siipgplreturns, the
industry body must invoice everyransmission system owneto whom —'[Deleted: person ]

the relevant paragraph of rnjie.3 applies for thgransmission system - [ Deleted: 49 j

owner’s share of the estimatdzhlancing regime development costs {Dehted: person's ]
calculated in accordance with the following formula

S=AXxBIC
where—
A is the estimated balancing regime developmeriscos

B is the sum of —

(@) the total quantity of gas injected or receiirgd the
fransmission system owner'gart of thefransmission - { Deleted: person's )
systemthat did not come from another part of the
transmission systenduring the 12 month period covered by

the return; and

(b) ' the total quantity of gas taken out of thEnsmission
system owner'spart of thetransmission systemother than - - { peleted: person's )

into another part of theansmission systemduring the 12
month period covered by the return; and

C is the sum of —

(a) the total quantity of gas injected or receiirdd all parts of - { Deleted: persons )
thetransmission systenthat did not come from another part
of thetransmission systenduring the 12 month period

covered by the return; and

(b) the total quantity of gas taken out of all pat the - [ Deleted: persons’ }

transmission systemother than into another part of the
transmission systemduring the 12 month period covered by
the return; and

S is the amount that must be invoiced totthasmission system
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53.6 As soon as practicable after each of the followdates, théndustry body
must determine anplublish the actual balancingegime development
costs—

53.6.1 thego-live date and

53.6.2 if subpart 2 applies and thelancing planapproved under rule 45
is not the firsbalancing planapproved by thendustry body, the
date thebalancing plan comes into force under rule 47.

53.7 No less than 10usiness daysfter publication of the actubhlancing
regime development costs, timelustry body must invoice or issue a

credit note to every person to whom rgie3.1, or if relevan2.3.2 _ { Deleted: 49 )
appliegfor the difference between— _ { peleted: 49 )
_ _ " { Deleted: with )

53.7.1 that person's share of the actbalancing regime development [ Deleted: ]
costs calculated in accordance with the formulaie53.5, with { Deleted: 50 )

the necessary modifications; and

53.7.2 the amount of the estimatédlancing regime /development costs
invoiced to that personnder rule 53.5

transmission system owner to pay a developmenirider rule 52.3.1. Numbering

Deleted: |

54. Ongoing fees

53.8 To avoid doubt, revocation of subpartsid does nfetcathe liability of a.«l« - - *{Formatted: Bullets and

Deleted: ongoing

54.1 | The ongoing fees are monthly fees to. meej the baignpegime ongoing (Detetea
””””””””””” T eleted: agent

P [ Deleted: ongoing
54.2 | The balancingegime ongoingosts are— - { Deleted: agent

o J L _J __J

54.2.1 in respect of any period a yeatin which abalancing agent
appointed by th&ransmission system ownerss carrying out the
functions in Part 2 -

() the costs of thimdustry body associated with its obligations - - { Deleted: balancing agent }

under these rules, including in relation to &ajancing plan management and

amendments, during that year; and

(b) the costs payable to any auditor appointechbyndustry [ Deleted: 5 j

54.2.2 in respect of any periad a yearin which abalancing agent
appointed by thandustry body is carrying out the functions in
Part 2 -

,| Governance (Balancing Rules)
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(@) the costs payable by thelustry body to thebalancing
agentin respect of that yeamder the balancing agent
service provider agreemend

(b) the costs payable to any auditor appointechbyndustry _{ Deleted: 5 )
body under rueg;and o

(c) anyothercosts of théndustry body associated withits - { Deleted: the )
obligations under these rules, including in relatio any - { Deleted: balancing agent }
balancing planamendments, during that year. management and

54.3 Each person who isteansmission systenowner in a month is liable to
pay ongoing fees for that month in accordance tiéise rules.

54.4  Inthis rule and rules®and B, year means the financial year of the - { Deleted: 2 )

industry body unless the context otherwise requires. ~ { Deleted: 3 )

55. How and when estimated ongoing fees payable
55.1 The estimated ongoing fees are payable tartthestry body.

| 552 Rule %.3 applies to each month after (and including tioaiin of) thego- - { peleted: > )
live date.

| 553 Every person to whom rulgi$ applies must supply to tiredustry body - { Deleted: 1 )
a return no later than-the tenth day of each manttess otherwise agreed
by theindustry body.

55.4  The return must state—

55.4.1 the'total number of gigajoules of gas that weredtgd or received
into any part of théransmission systenowned by the
transmission systenowner, other than from another part of the [ Deleted: previous ]

55.4.2 the total number of gigajoules of gas that werenadut of any part
of thetransmission systenowned by théransmission system
owner, other than into another part of tlhansmission system [ Deleted: previous }

55.5 As soon as practicable after tpe-live date theindustry body must
determine angublish a breakdown of the estimated balancing regime
ongoing costs for the first year or part year ofrapion of thebalancing

plan.
55.6 As soon as practicable after the publication oféhestimated balancing /{Dehted: person ]
‘ regime ongoing costs, tedustry body must notify everyransmission - { Deleted: 1 )
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regime ongoing costs, and that ongoing fees wilpdgable by that person
in that year or part year in accordance with thiefong formula:

S=AxBI/C
where—

i i i i i ivi --| Deleted: estimated i d
A is theestimatedbalancing regime ongoing costs divided by the {Wﬁhﬁule ¢ SSimated in accor anﬂe

number of months in the applicable year or part yea

B is the sum of —

(a) the total quantity of gas injected or receiirgd the

fransmission system owner'part of thefransmission - { Deleted: person's )
system other than from another part of ttiensmission
systemduring the month before the month in which the _{ Deleted: 2 )
relevant invoice is issued under ruggand .  Deleted: 7 )
(b) thetotal quantity of gas taken out of th&nsmission
system owner'spart of thetransmission systemother than - - { peleted: person's )
into another part of thieansmission systenduring the
month before the month_in-which the relevant ineas _{ Deleted: 2 )
issued under rulefg;and -~~~  Deleted: 7 )
C is the sum of —
(a)  the total quantity of gasiinjected or receiired all parts of - { Deleted: persons’ ]

thetransmission systenthat did not come from another part

of thetransmission systenduring the month before the

month in which the relevant invoice is issued urég 5,8; - { Deleted: 2 )
and

(b) the total quantity of gas taken out of all pat the - { Deleted: persons )

transmission systemother than into another part of the
transmission systemduring the month before the month in = { peleted: 2 )

S is the amount that must be invoiced totthasmission system
owner for the month

55.7  For each year following the first year or part yehoperation, the
industry body must—

55.7.1 estimate angublish, at least 2 months before the beginning of the- { Deleted: on its intemetsi |

year, a breakdown of the estimated balancing reging®ing costs
for that year; and %
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55.7.2 as soon as practicable after publication of thetienated
balancingregime ongoing costs, notify every person to whata r

54.3 applies of the estimated balanctegime ongoing costs, and - - { Deleted: 1 )
that ongoing fees will be payable by that persothat year [ Deleted: 2 ]
calculated in accordance with the formulain nge65 o

55.8 On the firstbusiness dayof each month following the notification in rule
55,6, theindustry body, must invoice every person to whom rufe® - {Deleted: 2

applies for that person's share of the estimbaidaincing regime ongoing j\‘i;'\' { Deleted: 5
costs payable during that month, calculated in mtzowe with the formula { Deleted: or thebalancing agent

in rule @J@L ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . { Deleted: 1
) {Deleted:z

55.9 If during a year dalancing agentappointed by th&riansmission system
ownersunder rule 28.1.3 ceases to carry out functiomerghese rules - | Deleted: thisAct
and abalancing agentappointed by thendustry body commences to
carry out functions, themdustry body must, in respect of the remainder of

the year—

) WU A

55.9.1 estimate angublish, as soon as practicable,@ breakdown of the - - { peleted: on is inemet sie |

estimated balancinggime ongoing costs for the remainder of the
year; and

55.9.2 as soon as practicable after publication of thesenated
balancing regime ongeing costs, notify every petsorwhom rule

estimated balancing regime ongoing costs " { Deletea:

1
(
calculated in accordance with the formula in res5ising those \{Deleted:)
2
5

O A

\ { Deleted:

56. How and when actual ongoing fees payable
56.1 | The actual ongoing fees are payable toitidestry body.

56.2 As soon as practicable after the end of each yegperation, thendustry
body must determine angublish, a breakdown of the actual balancing -

regime ongoing costs for that year.

on thebalancing agentinternet
site,

Deleted: on its Internet site, anT

56.3 No less than 10usiness daysfter publication of those actual balancing
regime ongoing costs, thedustry body must invoice, or issue a credit
note, to each persamo has paid estimated balancing regime ongoing { Deleted: to whom rule 51.3 }
costs during the yedor the difference between— -~ | applies

calculated in accordance with the formula in rge5with the - { Deleted: 1

/
/
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57.

58.

56.4

56.3.2 the amount of the estimated balancing regime ompoasts
invoiced to that person in respect of the year.

To avoid doubt, revocation of subpart 1 does nfeicathe liability ofa «-

transmission system owneto pay an ongoing fee in respect of a period
referred to in rule 54.2.1.

General provisions regarding fees

57.1

57.2

57.3

57.4

The due date for the payment of any invoice ornméfaf any credit under
this subpart is—

57.1.1 the 20th day of the month in which the invoice dit note was
received; or

Theindustry body must ensure that all information and returns énat
supplied under rulgs2to $ are used.only for the purposes of collecting

the development fee or fees and-ongoing fees.

~ ~ 7| Formatted: Bullets and
Numbering

- { Deleted: 4 J

Deleted: 49
Deleted: 3
Deleted: will
Deleted: 49
B { Deleted: 3

_ - { Deleted: 49
o [ Deleted: 3

J J L JU L

A transmission system ownewho passes on the cost of any fees payable
under these rules tgsersof its part of the transmission system, must do so

in_proportion to the quantities of gaansmitted by thatuser through the
transmission system owner’part of thetransmission systenor on such
other basis as may be agreed byvitigeistry body.

Part 4
Miscellaneous

Audit of Balancing Agent’s Performance

Industry body to commission performance audits

58.1

58.2

Theindustry body may, from time to time, arrange performance auafits
thebalancing agent

The purpose of a performance audit is to assess—

Governance (Balancing Rules)

, Deleted: Updated draft Gas
/
/ 15 December 2009 - 151434.2




58.2.1 the performance of thgalancing agentin terms of compliance
with these rules; and

58.2.2 the systems and processes oftihancing agentthat have been
put in place to enable compliance with these rules.

58.3 Theindustry body must appoint as auditor a person who —

58.3.1 is independentf and not in a position of conflict of interest with - { Deleted: to

thebalancing agentor atransmission systenowner; and
58.3.2 is not an officer or employee of tivedustry body.

58.4 In conducting an audit under this rule, the auditaist not consider any
action, circumstance, event, or inaction that aamiB0 months or more
before the date the audit was requested bynthestry body.

59.  Provision of information to auditor | Deleted: 5
59.1 In conducting an audit under rulg,5he auditor may:

59.1.1 request any information from thalancing agent theindustry
body and anytransmission system ownerand

59.1.2 request to examine any processes, systems andfdh&
balancing agentprovided such-processes, systems and data are
directly relevant to the performance of tiedancing agentin
terms of compliance with these rules.

| 59.2 | Any request under rule5l must be reasonable and strictly for the - { Deleted: 6

purposes of the audit. .~

59.3 | Thebalancing agent theindustry body and everyransmission system

| owner must comply with a request undé. 5 but nothing in this rule - { Deleted: 6

limits any claim for legal professional privilege.

59.4 In providing information to the auditor,teansmission systenmowner or
thebalancing agentmay indicate to the auditor where such informatson
considered to be confidential.

60.  Auditor to prepare draft audit report
60.1 The auditor must prepare, in writing, a draft audfort on the

conclusions reached and recommendations formudetedresult of [ Deleted: 5
conducting an audit underrugs o
60.2  Subject to rulgs2, the auditor must give a copy of the draft auefitart to - - { Deleted: 59

)
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61.

62.

63.

64.

60.3

. [ Deleted: any ]

60.2.2 gachtransmission systemownegand -~ { Deleted: whom the auditor
considers has an interest in the

60.2.3 theindustry body. report

The persons referred to in rf@e.2, have 1®usiness daygrom the date - { Deleted: 57 )

the report is received to provide the auditor veitlnments on the report.

Auditor to prepare final audit report

61.1

61.2

61.3

61.4

Before the auditor prepares a final audit reportr@nconclusions reached
and recommendations formulated as a result of adimdpan audit under
rule 3B, the auditor must take into account any commesusived on the - { Deleted: 5 )

draft audit report.

The final audit report must be in writing and, & iequested by the
balancing agent must include as an appendix any comments from the
balancing agenton the draft audit report.

The auditor must give a copy of the final auditartpo —
61.3.1 thebalancing agent and

61.3.2 anytransmission systenowner who.the auditor considers has a
material interest in the report; and

61.3.3_theindustry body.

Subject to rule 8, once the auditor has given a final audit repoder this - { Deleted: 0 )

rule, the report may not be altered in any way.

Confidential information in audit reports

62.1 In providing a draft audit report or final audiprt, the auditor must
provide a complete version to thmelustry body.
62.2 However, at the discretion of the auditor, the i#rs of the draft audit
report and the final audit report provided to attyeo person or published
under these rules may exclude any confidentiatin&tion obtained in the
conduct of the audit. [ Deleted: ai ]
Publication of final audit reports { Deleted: final )
. . . . . /- Deleted:
63.1  Theindustry body mustpublish a version of each finaudit report ~ */~<_ {F:r:‘att;_ Bullets and )
received under rule 62 that does, oontain confidential information {Numbeﬂng '
obtained in the conduct of the audit. “{ Deleted: 1
" However the’ndus_try body must
Use of final audit reports Q‘Jgﬁugsg‘naﬂ‘]’aetfs'o” of the final
64.1 To avoid doubt, a final audit report may be used — ( Deleted: s )
Deleted: Updated draft Gas
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64.1.1 for the purposes of the Gas Governance (CompliaReghlations
2008;

64.1.3 by theindustry body -

(a) for the purpose of reviewing the performancéhef
balancing agentunder these rules, or under tredancing
agentservice provider agreement;

(b) for the purpose of reviewing the performancamfuditor;
and

(c) for any other purposes that it considers necgss

Notices

65.  Giving of ordinary notices

65.1 If these rules require any notice to be given,bice must be in writing
and be—

65.1.1_delivered by handto the/nominated office of théradsee; or
65.1.2 sent by post to the nominated postal address aiddesssee; or
65.1.3 sent by fax to the nominated fax number of the esklre; or

65.1.4 sent by electronic transmission or any other sirmiathod of
electronic communication to the appropriate nongidatlectronic
address of the addressee.

652 Despite rule §1, it is sufficient notice for the purposes ofgaeules if - { peleted: 2 )

notice tousersof thebalancing agent’sallocation ofbalancing gasand
costis notified via arinformation exchangeaccessible to theser.

65.3  This rule does not apply to the giving of urgentices, but does apply to { peleted: 4 )
the confirmation of urgent notices under ryle 6 -

66.  When ordinary notices taken to be given
66.1 In the absence of proof to the contrary, noticestaken to be given,—

66.1.1 in the case of notices delivered by hand to a pemsben actually
received at that person's address:

Deleted: Updated draft Gas
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67.

68.

69.

66.1.2 in the case of notices sent by post, at the timenvthe notice
would in the ordinary course of post be delivesd in proving
the delivery, it is sufficient to prove that thetice was properly
addressed and posted:

66.1.3 in the case of notices sent by fax, at the timéatdd on a record
of its successful transmission:

66.1.4 in the case of notices sent by electronic trangonissr any other
similar method of electronic communication, inchuglivia an
information exchange—

(a) atthe time the computer system used to trarteminotice
has received an acknowledgment or receipt to taerenic
address of the person transmitting the notice; or

(b) atthe time the person who gave the noticegudlie notice
was transmitted by computer system to the eledraddress
provided by the addressee.

66.2  This rule does not apply to the giving of urgentices, but does apply to

67.1  Despite rule § and (; an urgent notice may be given orally where the -

person issuing a notice considers that the urgehthe situation means
the notice should not be given in writing.

67.2 | If an urgent notice is given orally under rujé Bthe person who gave that

accordance with ruless@nd .

Miscellaneous

Safety override

68.1 No person is required to comply with a provisiorttese rules to the
extent that compliance would unreasonably endatigelife or safety of
that person or any other person.

Relationship with transmission system codes

69.1 Everytransmission system codenust be read subject to these rules.

69.2  If both atransmission system codand these rules impose an obligation
or liability in respect of the same matter, theigdgion or liability under

these rules prevails to the extent that the obtgatr liability in the code
is inconsistent with these rules.

= [ Deleted: 4 ]
- [Deleted: 2 }
T { Deleted: 3 ]
_ - [ Deleted: 4 ]
. [ Deleted: 2 ]
- - [ Deleted: 3 ]
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70.

Relationship with Gas Governance (Critical Contingacy Management)
Regulations 2008

70.1  If the balancing agentreceives notice under regulation 51 of the Gas

Governance (Critical Contingency Management) Reguia 2008 that a

critical contingency has been declanedespect of a part of the
transmission system

70.1.1 thebalancing agentmust cease to carry out its functions under

transmission systentalls until a notice is received under

regulation 62 of those regulations to advise that the critical

contingency has been terminated; and

70.1.2 to the extent that there is any inconsistency betvibe Gas

Governance (Critical Contingency Management) Reguia 2008
and these rules in respect of the actions to bentdlaring/a critical

contingency, the Gas Governance (Critical Conticgen
Management) Regulations 2008 prevail.

70.2 Rule 70.1.1 does not affect the validity-offd@lancing actiontaken by,

the balancing agentin relation to aqoart of thieansmission systemn

respect of which a critical.contingency has beesiaded before receiving

notice of the declaration/of the critical contingenor affect the

balancing agent'sability to allocatébalancing gasand the associated

cash-out amountin respect of thabalancing action

/
/
/
/

- [ Deleted: these

- [ Deleted: s
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SCHEDULE

Requirements for Balancing plan

P [ Deleted: . ]
A Balancingagent .
Details about the persa@ppointed oy to bappointed as thiealancing - { Deteted: who has been )
agentunder rule 28 or 42, including the name and cdruatails of the [ Deleted: balancing age }
person
B Management oflinepack

Details of the boundaries of each part oftilamsmission systenthat.is
to constitute a separdbalancing zonewhich -

a. must be set to ensure all parts oftthasmission systenmare
within abalancing zone and

b. to avoid doubt, may define the entir@nsmission systermas a
singlebalancing zone

The following information in relation to eattalancing zone

a. whether théalancing zonewill be directly managedor
indirectly managed by thebalancing agent

b. the upper and lower threshold for the takingaifincing action
by thebalancing agent which —

0] must be set to give the maximum practicablgilfiity for
managindinepack without unreasonably interfering with
the transmission of gas; and

(i) may be different for different periods of thday, week or
year; and

(iii)  may be defined by reference to a formula witkeasurable
variables; and

C. the target linepack, which must be the midpbéttveen the upper
and lower thresholds referred to in paragraph b: Deleted: Updated draft Gas %
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d. if thebalancing zoneis to beindirectly managed, the process by
which thebalancing zone will be managed (for example, by
pressure regulator feed from a zone thalirsctly managed),
including any rights to compressor operatidragreed to by the
relevanttransmission system owneunder rule 11.2

e any points for measuring pressure that are reédpnacessary for - - { Deleted: d ]

the purposes of thealancing agentcarrying out its functions.
The processes for each of the following:

a. notification by dransmission systenowner to thebalancing
agentin the event of any curtailment by ttransmission system
owner in its parts of théransmission system

b. notification and, if relevantoordination by théalancing agent
with atransmission systerrowner if a safety issuer other matter
detrimentally affecting transmission serviegsesintelation to a
part of thetransmission systenmowned by that owner

C. notification of any maintenance activities thety impact upon
linepack:
d. coordination of the operation of compressors.
C Provision of information

The procedures for the giving of the informationutes 7 and 9 to the
balancing agentby usersandtransmission system owners

D Balancing gas

Details relating to the procurementhzflancing gasincluding the

following

a. reasonable technical requirements for the pimviofbalancing
gas

b. the times and decision processlfatancing actions

C. price thresholds for procuritglancing gas which must be a

dollar per gigajoule amount set —

,| Governance (Balancing Rules)

Deleted: Updated draft Gas
)/ 15 December 2009 - 151434.2




0] in the case of purchase ldlancing gas at a level which is
a pre-estimate of the critical contingency pritattwould
be applied after a critical contingency under ttees G
Governance (Critical Contingendjyanagement
Regulations 2008, and

(ii) in the case of sale, at a level which is a@stéimate that is
representative of the marginal cost of non-produnctif gas
to producers of gas (and which, to avoid doubt, beap
negative number).

P [ Deleted: : ]

E Allocatonmode}
An allocation model for the allocation béalancing gasand associated | Deleted: cos )
cash-out amountthat has the following features— 4 _ - { Formatted: Font: Bold |

(@) balancing gasis allocated-

0] to theuserswho have aimbalance at the time the
balancing agentcommits to-éalancing action; and

(ii) in the proportions that thesers imbalance contributed to
the need to take thmalancing action:

(b) if abalancing action is made necessary irbalancing zone
(balancing zoneA) due in part or in whole to dmbalancein
anotheralancing zone (balancing zoneB) allocates-

(i) the relevant proportion dfalancing gasand cost to the
usersin balancing zoneB who contributed to the
imbalancein balancing zoneA; and

(i) within balancing zoneB, allocatesthebalancing gassold
or purchased and associated costs of that gas

(A) totheuserswho have aimbalanceat the time the
balancing agentcommits to dalancing action;
and

(B) in the proportions that theser'simbalance
contributed to the need to take thedancing action:
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(C) allbalancing gaspurchased or sold as part of the
balancing action isallocatedto auser.

aft
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Consequential amendments to other regulations

aft
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