DRAFT GAS GOVERNANCE (BALANCING) RULES
(UPDATED @ 15 DECEMBER 2009)

Title
These rules are the Gas Governance (BalancingsR0I@O.

Commencement
2.1 Rules 6 to 11 and Part 2 come into force, if trustry body publishes a
statement in th&azette in accordance with rule 33.1 or 46.2, -

2.1.1 on a date that is before the 25th of the monthherist day of the
month following the month in which the statemenpublished; or

2.1.2 on a date that is the 25th, or after the 25th, mbath, on the 1st
day of the 2nd month after the month in which ttaéesnent is
published.

2.2 The rest of these rules come into force on the @8thafter the date of
their notification in theGazette.

Purpose
The purpose of these rules is.to achieve an eficieified balancing
arrangement for managing imbalance.in the transomss/stem.
Outline
4.1  These rules provide for —
4.1.1 the appointment of a single balancing agent anéldpment of a

unified balancing plan (to be approved by the indusody) by
transmission system owners; or

4.1.2 in certain circumstances, the appointment of alsibglancing
agent and development of a unified balancing piathb industry
body; and

4.1.3 the powers and functions of the balancing agentdnage
linepack in the transmission system and allocaseaga costs
associated with that management; and

4.1.4 the rights and obligations of users and transmissystem owners
in relation to the balancing agent’s functions.



Part 1. General provisions

5. Interpretation

51

In these rules, unless the context otherwise reguir
Act means the Gas Act 1992
balancehas the meaning in rule 5.2

balancing action means one or more transactions to sell or purchase
balancing gas committed at the same time for tmpgaes of managing
linepack under rule 15.1 or 15.2

balancing agentmeans—

(a) the person appointed as the balancing agettebyansmission system
owners under rule 28.1.3; or

(b) if subpart 2 of Part 3 applies, the person appd as the balancing
agent by the industry body under rule 42

balancing gasmeans gas that.is sold or purchased as partalbadng
action

balancing market means the market established or accessed by the
balancing agent tcomply with rule 16.1

balancing plan-
(a)'means the plan —
(i) approved by the industry body under rule 32; or

(i) if subpart 2 of Part 3 applies, set and appbiyy the industry
body under rule 45; and

(b) includes any amendment to the plan approveitiédyndustry body
under —

0] rule 36; or
(i) rule 48.5 or 50.1

balancing zonemeans a part of the transmission system defined as
balancing zone in the balancing plan

business daymeans any day of the week except—



(a) Saturday and Sunday; and

(b) any day that Good Friday, Easter Monday, Ar2ag, the Sovereign's
birthday, Labour Day, Christmas Day, Boxing DaywNe¢éear's Day,
the day after New Year's Day, or Waitangi Day dyseoved for
statutory holiday purposes; and

(c) any other day that the industry body has datexdhnot to be a
business day as published by the industry body

cash-out amount in relation to a balancing action, means the pcodf
the cash-out price for balancing gas allocatedusea in the balancing
actionand the quantity dbalancing gasllocated to the user

cash-out pricemeans the price determined by the balancing agetdr
rule 20.1.2 in respect of the sale or purchasalzrizing gas allocated to a
user

clearing price means, -

(a) in relation to the purchase of balancing gathleybalancing agent in a
single balancing action, the highest sum of—

(i) the offer price for any balancing gas acceptetthat balancing
action, plus

(i) any transmission charges payable by the balanagent to
transmit that balancing gas to the reference looatand

(b) in relation to the sale of balancing gas bylihkncing agent in a
single balancing action, the lowest sum of—

() the offer price for any balancing gas acceptethat balancing
action, less

(i) any transmission charges payable by the batgnagent to
transmit that balancing gas from the referencetioca

commencement dateaneans the date referred to in rule 2.2

directly managed in relation to a balancing zone, means managed
directly through the sale and purchase of balangagy

go-live datemeans the day rules 6 to 11 and Part 2 comeante funder
rule 2.1

imbalance has the meaning in rule 5.2



indirectly managed, in relation to a balancing zone, means managed vi
management of a directly managed balancing zoneximple, by
pressure regulator

industry body means—

(a) the industry body approved by Order in Counnder section 43ZL of
theAct; or

(b) in the event that the approval of the indubiogdy is revoked under
section 43ZM of théct and no other industry body is approved, the
Energy Commission to be established under sec8@Z K of theAct

information exchangemeans —

(a) any online open access transmission informatysitem that is used to
facilitate information exchange in respect of asdesransmission
pipelines; and

(b) includes OATIS, the online interactive openessctransmission
information system that is used to facilitate imi@tion exchange in
respect of the open access regime under MPOC ad VT

interconnected party means any person who is a party to an
interconnection agreement with a transmission systener

interconnection agreementmeans any agreement or customary
arrangement between a transmission system ownearaotter person
relating to the receipt of gas into or deliverygafs out of the transmission
system

linepack means the quantity of gas in any part of the trassion system
at any time

Maui Pipeline Operating Codeor MPOC means the code, issued by the
owners of that part of the transmission systemtitied as the Maui
pipeline on the map published in accordance wikk 12, covering
operation of the Maui pipeline, as amended fronetimtime

publish, in respect of information to be published by espa, means to
make that information available on the person’ssiteb

reference locationmeans the location or balancing zone used by the
balancing agent to evaluate balancing gas offersspect of a proposed
balancing action

shipper means a person who is a party to an agreemengawith
transmission system owner to have gas transmitedigh all or part of
the transmission system



target linepack, in relation to a balancing zone, means the taygentity
of linepack for the balancing zone as specifiedridetermined in
accordance with the balancing plan

trader means a person who buys or sells gas within #restnission
system

transmit in relation to gas, includes to receive a quartditgas at one
point on the transmission system and deliver aivatgnt quantity of gas
to another point on the transmission system

transmission system arrangementmeans the rules of access to and use
of a part of the transmission system, and includes

(a) a transmission system code;

(b) any arrangements entered into under a transmisggiem
code (for example, a gas transfer agreement); and

(c) any bilateral agreements relating to access taigadf a
part of the transmission system

transmission system codeneans MPOC, VTC, and any other multilateral
agreements relating to access to and use of aipidue transmission
system

transmission systenmeans the system of interconnected high pressure
open access gas transmission pipelines depictdteanap published by
the industry body in accordance with rule 12

transmission system ownemeans a person who owns all or any part of
the transmission system

user—
(a) means —
(i) a shipper, or
(i) a trader; or
(iif) an interconnected party; or
(iv) a transmission system owner in relation to —
(A)its activities as a shipper, trader, or intengected party; and

(B) its obligation to ensure that the line paclagdart of the
transmission system owned by it matches the agtgegdhe



5.2

target linepack, all other users’ imbalances; andtalancing
gas allocated to a transmission system owner unted 9.3
and not yet settled by the balancing agent under2a

(b) does not include —

(i) the balancing agent in relation to the perfong®of the balancing
agent’s functions; or

(ii) a transmission system owner in respect of @tey gas allocated
to that transmission system owner under rule 19.3.

Vector Transmission Code or VTCmeans the code, issued by the
owners of that part of the transmission systemtitied as the Vector
pipeline on the map published in accordance with 1@, covering
operation of the Vector pipeline, as amended frione tto time.

For the purposes of these rules, -

balancemeans, in relation to —

(a) a shipper, to ensure that the receipts andgeteds of gas allocated to
the shipper under relevant transmission systenmgeraents match;
and

(b) atrader, to ensure that the quantities ofpgashased and sold
allocated to the trader under relevant transmissystem
arrangements match; and

(c) an interconnected party, to ensure that theesgumantity of gas as
agreed or scheduled under the terms of an inteemtiom agreement
with the relevant transmission system owner isrigkam or injected
by that party into the transmission system; and

(d) a transmission system owner (other than inrcetaits activities as a
shipper, trader, or interconnected party), to emsluat the linepack in
a part of the transmission system owned by thateowratches the
aggregate of the following:

(i) the target linepack of that part of the system:

(i) all other usersimbalancesin that part of the system:

(iany balancing gas allocated to transmissiostesyy owners under
rule 19.3 in respect of that part of the systemrmotdyet settled

under rule 23; and

imbalance means, in relation to -



6.

(i) a shipper, the amount by which receipts and/deks of gas
allocated to the shipper under relevant transmmssystem
arrangements do not match; and

(ii) a trader, the amount by which the quantitiegas purchased and
sold allocated to the trader under relevant trassiom system
arrangements do not match; and

(iif) an interconnected party, the amount by which quantity of gas
taken from or injected into the transmission syskgnthat party
differs from that agreed or scheduled under thagsesf an
interconnection agreement; and

(iv) a transmission system owner (other than irarédo its activities
as a shipper, trader, or interconnected party)atheunt by which
the linepack of a part of the transmission systemem by that
person differs from the aggregate of the following:

(A)the target linepack of that part of the system:
(B) all other usersimbalancesin that part of the system:

(C) any balancing gas allocated to transmissiotesy®wners
under rule 19.3 in respect of that part of theesysand not yet
settled-under rule 23; and

(v) a balancing zone, the aggregateimdtalance of all users in that
zone.

Users’ obligations

Users’ obligation in relation to balancing

6.1

6.2

Subject to rule 6.5, aser must use reasonable endeavours —
6.1.1 tobalancewithin eachbalancingzone and

6.1.2 if, despite rule 6.1.1, theser has anmbalancein anybalancing
zone to return thaiser’'simbalanceto zero.

If a user has animbalancein abalancing zone—

6.2.1 the allocation of gas in theansmission systento theuser under
relevanttransmission system arrangementss subject to
adjustment to reflect aryalancing gaspurchased or sold by the
balancing agentand allocated to thatserin accordance with
these rules; and



6.3

6.4

6.2.2 theuseris —

(a) liable to pay to thbalancing agentthe cash-out amountof
anybalancing gaspurchased by thiealancing agentand
allocatedto theuserin accordance with these rules; or

(b) entitled to receive from tHelancing agentthecash-out
amount of anybalancing gassold by thebalancing agent
andallocatedto theuser in accordance with these rules.

Despite anything in these rules, if 2 or mtyesmission system owners
own parts of théransmission systenthat are within a singlealancing
zone thosetransmission system ownersire —

6.3.1 jointly responsible to use reasonable endeavouegasare —

(a) that thdinepack in thebalancing zonematches the
aggregate of the following:

(1) thetarget linepack for thatbalancing zone:

(i) the imbalanceof all shippers, traders, and
interconnected partiesin thatbalancing zone
(including theimbalance of thetransmission
system ownerdn those capacities):

(1ir) any balancing gasallocated tdransmission system
ownersunder rule 19.3 in relation to th@lancing
zoneandnot yet settled under rule 23; and

(b) anyamount by which tHmepack of thebalancing zone
differs from the aggregate of the matters listegdaragraph
(a)(i) to (iii) is returned to zero.

6.3.2 jointly liable or entitled, as the case may behe@llocated
balancing gasby thebalancing agentin respect of anymbalance
that has arisen from the failure of tih@nsmission system owners
to ensure that thinepack in thebalancing zonematches the
aggregate of the matters listed in rule 6.3.1(&)({jii); and

6.3.3 jointly liable to pay or entitled to receive thash-out amountof
anybalancing gasallocatedto them in accordance with rule 6.3.2.

The provisions of these rules and baancing planapply with any
necessary modifications in the circumstances Spedaif rule 6.3 as if the
2 or moretransmission system ownersvere a singléransmission
system owner and the definitions dfalance,imbalanceanduserin rule
5 were read in light of the joint obligations inew.3.1.



6.5 Rules 6.1 and 6.3.1 do not apply in relation tmkancing zoneduring
any period where a critical contingency has beetaded and not
terminated under the Gas Governance (Critical @geticy Management)
Regulations 2008 in respect of a part oftilamsmission systenthat falls
within thebalancing zone

6.6 To avoid doubt, for the purposes of rule 6.1jrdarconnected party who
is entitled under the terms of arterconnection agreemento receive gas
from or deliver gas into thieansmission systemat any point on demand,
is to be treated as being balanced in respeceadjals received or
delivered by that person at that point in accordanith that agreement.

Users’ obligation to provide information

7.1 A usermust, if requested by thmlancing agent, provide such
information to thebalancing agent—

7.1.1 thatis in its possession, or over which it hasttmnand

7.1.2 thatis reasonably necessary to enable the bataagent to carry
out its functions.

Transmission system owners’ obligations

Transmission system owners’ obligation to facilita¢ balancing

8.1 Eachtransmission systenbwner must use reasonable endeavours to
ensure that its operating procedures and contrlaattammgements are
consistent with and do not unreasonably preusatscomplying with the
obligations in rule 6.1.

8.2 However, nothing in rule 8.1, or in rule 10 or 11.fequires a
transmission systenowner to take any action that would unreasonably
interfere with the transmission of gas in a parheftransmission system
that is owned by thdtansmission system owner

Transmission system owners to provide transmissiosystem information

9.1 Eachtransmission systenowner must ensure that, if reasonably required
by thebalancing agentfor the performance of its functions under these
rules, any of the following information is made #afle to thebalancing
agentin relation to any of the parts of th@nsmission systenowned by
the transmission system owner, whether vienfsrmation exchangeor
otherwise:

9.1.1 information about the threshold(s) specified intiia@smission
system owner’scritical contingency management plan under the



10.

9.1.2

9.1.3

9.1.4

9.1.5

9.1.6

9.1.7

9.1.8

9.1.9

9.1.10

Gas Governance (Critical Contingency ManagemenguRd¢ions
2008:

information aboutinepack:

information about the pressure at each of the nmeasent points
specified in thévalancing plan

information necessary to confirm tHalancing gastransactions
have been carried out:

information about thembalance in eachbalancing zoneincluding
a breakdown of thenbalance peruser in sufficient detail to
enable théalancing agentto allocate balancing gasand its
associatedash-out priceunder these rules:

historicalimbalance, linepack, or pressure data:

metering (or other equipment) data on.the amougasfreceived
into or taken from eachalancing zone

the quantity of gas agreed betweentt@@smission systenowner
and annterconnected party, or otherwise expected or scheduled,
to pass between eabhalancing zone

any notices issued in accordance withaasmission system code
by thetransmission systenpwner:

any other information reasonably requested by#iancing agent
for the purpose of carrying out its functions unthese rules.

9.2 The information provided under rule 9.1 must belibst information
available (including real time information if apgdble) that, in the
particular circumstances, is in tiransmission systenowner's
possession or can be obtained or derived byrémsmission system
owner without unreasonable difficulty or expense.

Transmission system owners to provide transmissioservices for balancing

gas

10.1  Eachtransmission systenmowner must provide théalancing agentwith
transmission services for the transmissiobalncing gason terms and
conditions which include:

10.1.1

10.1.2

fully variable pricing; and

priority access to pipeline capacity not alreadyoutted (for
example, to approved nominations).



11.

12.

Other obligations of transmission system owners irelation to balancing

111

11.2

Eachtransmission systenowner must —

11.11

11.1.2

11.1.3

11.1.4

cooperate with and facilitate thalancing agentin the
performance of thbalancing agent’sfunctions with a view to
minimising the quantity abalancing gassold and purchased
throughbalancing actions, and in particular by ensuring that none
of the following actions by thigansmission systenmowner cause
unnecessary or uncoordinatealancing actions —

(a) operation of compressors:
(b) use of curtailment:
(c) intervention for safety or maintenance; and

give access to thealancing agentto anyinformation exchange
provided by théransmission systenowner on reasonable terms
and conditions; and

ensureusers allocations of gas under the relevant transmissio
system arrangements are adjusted to reflect altosamade by the
balancing agentunder-rule 19 and natified to th@nsmission
system ownemnder rule 20; and

publish —
(a) its current compressor operation policy; and

(b) as soon as practicable, any written operational
communications between thransmission systenowner
and thebalancing agentthat impact on how thiealancing
agentcarries out its functions.

A transmission systenowner may, but is not required to, give the
balancing agentthe right to control any compressor to assist é th
balancing agentcarrying out its functions.

Publication of transmission system

12.1

12.2

No later than Business daysfter thecommencement dateeach person
who owns any part of New Zealand’s system of irdenected high
pressure open access gas transmission pipelinggpnovgle thandustry
body with the information specified in clause 1(2) @5 of Schedule 1
of the Gas (Information Disclosure) Regulations7.99

As soon as practicable after receiving the inforomatlescribed in rule
12.1, tha@ndustry body must consult with the persons who have



submitted the information on a draft map depictimgtransmission
systemfor the purposes of these rules.

12.3  As soon as practicable after that consultationremthter than thgo-live
date, theindustry body mustpublish a map depicting thigeansmission
system

12.4 A transmission systenowner must give notice to thiedustry body of
any error or change in the boundaries of, and ipglcomprising, the
transmission systenowner’s part of thetransmission systemas soon as
practicable after becoming aware of the error ange.

12.5 Theindustry body may amend or update the boundaries of, and pgeelin
comprising, théransmission systemn response to any notice given by a
transmission systenowner under rule 12.4 and, where applicable, must
publish an updated map depicting ttransmission system

Part 2. Balancing

Balancing agent functions

13. Functions of the balancing agent
13.1  The primary functions of thiealancing agentare to —

13.1.1 manage théinepack of thetransmission systenmby —

(@) buying or sellindpalancing gasto managdinepack in
balancing zonesthat aredirectly managedin accordance
with rule 15; or

(b) taking any other action provided for in thelancing plan, to
managdinepack in anindirectly managedbalancing zone
and

13.1.2 enter into transmission agreements in relatioméattansmission of
balancing gasto and from theeference location(or for the
purposes of rule 23); and

13.1.3 allocatebalancing gasand its associatethsh-out amountin
accordance with this Part in respect of elaalancing action taken
by thebalancing agent and

13.1.4 notify the relevantransmission systenowner or owners of any
adjustments required to be made urtdemsmission system



14.

15.

arrangementsto users’ (or, under rule 19.3 twansmission
system owners) allocations of gas in thteansmission systento
reflect allocation obalancing gasby thebalancing agentin
accordance with this Part.

Functions to be carried out independently

14.1

14.2

Thebalancing agentmust carry out its functions under these rules-

14.1.1 independently of any other functions carried outhat person;
and

14.1.2 if the agent is, or is related topaer or transmission system
owner, at arm’s length from the other business operayeithat
user or transmission system owner

Thebalancing agentmust use information provided to it under thesesu
only for the purpose of performing its functionglenthese rules.

Management of linepack

15.1

15.2

15.3

If the linepack of abalancing zonethat isdirectly managedfalls below,
or in thebalancing agent’sreasonable opinion is likely to fall below, the
lower threshold specified in thElancing planfor the zone ibalancing
actioniis not taken, thealancing agentmust—

15.1.1 use reasonable endeavours to purchase the amagss tat, in
thebalancing agent’sopinion, is necessary to return tivepack
to, or close to, the threshold, or preventlthepack falling below
the threshold; and

15.1.2 if necessary, ensure that tha@lancing gaspurchased is transmitted
to the relevanbalancing zone

If the linepack of abalancing zonethat isdirectly managedexceeds, or

in thebalancing agent’'sreasonable opinion is likely to exceed, the upper
threshold specified in th@alancing planfor the zone ibalancing action

is not taken, théalancing agentmust—

15.2.1 use reasonable endeavours to sell the amount ahggsn the
balancing agent’sopinion, is necessary to return fimepack to,
or close to, the threshold, or preventlinepack exceeding the
threshold; and

15.2.2 if necessary, ensure that th@lancing gassold is transmitted from
the relevanbalancing zone

If there is insufficient gas available for saleporchase within the price
thresholds specified in thmlancing planto return thdinepack in a



16.

15.4

155

balancing zoneto, or close to, the relevant threshold (or testdalling
below or exceeding the threshold, as the case mpyHen thdalancing
agentmust immediately notify —

15.3.1 thetransmission systenowner or owners who own the part or
parts of theransmission systencovered by the affected
balancing zone;and

15.3.2 the critical contingency operator appointed untlerGas
Governance (Critical Contingency Management) Regpria 2008.

For the purposes of buying and selllmjancing gasunder rules 15.1 and
15.2, thebalancing agentis the agent of each and eveser and may—

15.4.1 purchase gas on behalf of theersto whom thebalancing agent
later allocates thbalancing gaspurchased under rule 19.1; and

15.4.2 sell gas on behalf of thesersto whom thebalancing agentlater
allocates thdvalancing gassold under rule 19.1.

The liability of auseras principal under rule 15.4.1 is limited to the
obligation to pay theash-out amountof thebalancing gasallocated to
thatuserto thebalancing agent

Balancing market

Rules for transactions relating to balancing gas m&ket

16.1

16.2

16.3

Thebalancing agentmust establish or access the services of a minket
buying and sellindpalancing gas

Thebalancing market must be open to any person who —

16.2.1 has gas available for sale, or who wishes to pseigas, no matter
where on théransmission systenthe gas is made available or
where on théransmission systenthe person wishes to take the
gas from, so long as the gas is able terévesmitted to or from
the requiredalancing zone and

16.2.2 meets any technical requirements relating to peroent of
balancing gasspecified in thévalancing plan; and

16.2.3 meets and agrees to be bound by the reasonable dean
conditions for the sale and purchasdéalancing gaspublished
by thebalancing agentunder rule 18.

Subject to rule 17, thiealancing agentmust purchase or sddalancing
gasonly through théalancing market.



16.4

16.5

16.6

Subject to rule 16.6, when purchasbmgjancing gasthrough the
balancing market thebalancing agentmust —

16.4.1 accept offers to sell gas, or changes to offeseliogas, as close as
is reasonably practicable to the time of tladancing action; and

16.4.2 accept, or partially accept, the lowest pricedrsffeecessary to
meet thebalancing agent’sobligation under section 15.1 or, if
necessary, offers available, (where each offeepgsdirst
increased by any transmission charges that wilhbarred by the
balancing agentin the course of transmission of that gas from its
receipt point to theeference locatior); and

16.4.3 pay the samelearing price to each person whose offer to sell gas
is fully or partially accepted as part obalancing action, less any
transmission charges incurred by tedancing agentfor
transmission of that gas from its receipt pointh@reference
location.

Subject to rule 16.6, when sellibglancing gasthrough thédalancing
market thebalancing agentmust —

16.5.1 accept offers to purchase gas, or changes to dffgmsrchase gas,
as close as is reasonably practicable to the tirtigedalancing
action; and

16.5.2 accept, or partially accept, the highest pricedrsfhecessary to
meet theébalancing agent’sobligation under section 15.2, (where
each offer price is first decreased by any transiomscharges that
will be incurred by thdalancing agentin the course of
transmission of that gas from theference locationto its delivery
point); and

16.5.3 require the payment of the saciearing price from each person
whose offer to purchase gas is fully or partiabgepted as part of
abalancing action, plus any transmission charges incurred by the
balancing agentfor transmission of that gas from trederence
location to the delivery point.

Thebalancing agentmust not accept any offer to sell or purchase
balancing gaswhere the resultinglearing price would be, -

16.6.1 in the case of purchase of gas, higher than thenmamw purchase
price specified in thealancing plan; or

16.6.2 in the case of sale of gas, lower than the minirsate price
specified in théalancing plan



17. Rules for transactions outside balancing gas market

17.1  Thebalancing agentmay, for the purposes of rule 15, sell or purchgese
other than through thealancing market if the industry body has given
notice to thebalancing agentthat in its opinion théalancing market is
not meeting the purpose of these rules, which aatiast include reasons
for that opinion.

17.2 If rule 17.1 applies, thmdustry body, in consultation with thealancing
agent must determine how thH®alancing agentwill purchase and sell
balancing gasuntil theindustry body notifies thebalancing agentthat in
its opinion thebalancing market meets the purpose of these rules, which
notice must include reasons for that opinion.

17.3 If the balancing agentreceives a notice from thedustry body under
rule 17.2, théalancing agentmust purchase or sddhlancing gasonly
through thebalancing market, until given a further notice by the
industry body under rule 17.1.

18. Terms of balancing gas transactions

18.1 Thebalancing agentmustpublish the terms.and conditions on which it
will purchase or sell gas for the purposes of nmgeits obligations under
rule 15, which—

18:1.1 must be consistent with the intent of rule 16.2ltow the
balancing market to be as inclusive as possible; and

18.1.2 must reflect reasonable commercial practice; and

18.1.3 may include a condition that tihalancing agentwill only pay the
seller ofbalancing gasfor that gas or for any part of that gas,
following receipt of thecash out amountof the gas fronusersto
whom thebalancing gasis allocated under rule 19.

Allocation

19. Rules for allocation of balancing gas

19.1 Thebalancing agentmust in respect of eaddalancing action taken by
the agentallocate thebalancing gassold or purchased tgsers-

19.1.1 in accordance with the allocation model specifrethiebalancing
plan; and

19.1.2 as soon as practicable after the taking ofodlencing action.

19.2 In applying the allocation model, tir@lancing agentmust have regard to
the best information available to thalancing agent



20.

19.3 In the event that thiealancing agentis unable to allocate amalancing
gasto auser under the allocation model thalancing agentmust
allocatethe unallocatetbalancing gasto thetransmission system owner
or owners who own the part or parts of tremsmission systemwithin
thebalancing zonein respect of which thbalancing gasis unable to be
allocated

19.4  Title tobalancing gassold or purchased by th@alancing agenton behalf
of auser (or allocated to &ransmission system owneunder rule 19.3) is
deemed to have passed at the time ob#lancing action

Notification of allocations and cash-out price of Blancing gas

20.1 As soon as practicable after allocatlmajancing gasin respect of a
balancing action thebalancing agentmust —

20.1.1 notify thetransmission system ownersf any adjustments to be
made tausers allocations undetransmission system
arrangementsto reflect thebalancing agent’sallocation of the
gas (including allocation dfalancing gasto atransmission
system ownerunder rule 19.3); and

20.1.2 determine theash-out pricefor thebalancing gasallocatedto
eachuser which —

(&) inrelation to the purchaselmdlancing gas is the sum of-
(1) the clearing price for the gas; and

(i) any transmission charges incurred by bla¢ancing
agentin transmitting thebalancing gasfrom the
reference locationto the location of theser’s
imbalance, and

(b) inrelation to the sale tWalancing gas is—
(1) the clearing price for the gas; less

(i) any transmission charges incurred by bla¢ancing
agentin transmitting thebalancing gasfrom the
location of theuser’simbalanceto thereference
location, and

20.1.3 notify —

(a) each affectediser of the amount dbalancing gasfrom the
balancing actionthat thebalancing agenthas allocated to



thatuser, andtheassociatedash-out priceof that
balancing gas;and

(b) if balancing gashas been allocated tdransmission
system ownerunder rule 19.3, thigeansmission system
owner of the amount obalancing gasfrom thebalancing
action that thebalancing agenthas allocated to the
transmission system owneunder that rule..

21. Payment for balancing gas purchased

211

21.2

As soon as possible after the end of each mon#tioh balancing gasis
purchased (thbalancing action month), thebalancing agentmust issue
an invoice to each affecteser—

21.1.1 for the totalcash-out amountof balancing gaspurchased that the
balancing agenthasallocatedto the affectediser during or in
respect of théalancing action month; and

21.1.2 which itemises the quantity ardsh-out amountof the purchased
balancing gasallocated to theiser during or in respect of the
balancing action monthby reference to eadalancing action

Each affectediser must pay the total amount stated in the invoisaed
under rule 21.1 to thiealancing agent—

21.2.1 if the invoice is received before the 10th of thenth, no later than
the 20th of the month in which the invoice was &swr

21.2.2 if the invoice is received on or after the 10thhef month, no later
than 10 days after the invoice was received.

22. Payment of proceeds of sales of balancing gas

221

22.2

As soon as possible after the end of each mon#ioh balancing gasis
sold (thebalancing action month), thebalancing agentmust issue a
credit note to each affecteder—

22.1.1 for the totalcash-out amountof balancing gassold that was
allocated to the affectagser during or in respect of thealancing
action month; and

22.1.2 which itemises the quantity amdsh-out amountof the sold
balancing gasallocated to theiser during or in respect of the
balancing action monthby reference to eadfalancing action

Thebalancing agentmust, in relation to eadalancing actionrecorded
in the credit note issued under rule 22.1, payaffecteduser the amount
calculated in accordance with the following formatsoon as possible
after the beginning of the month following the rtiom which the credit
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note was issued (and if necessary the beginniega month following

that):
P =R x (CEC)
where
P is the total amount in dollars to be paid toubkerin respect of the

balancing actionfor the preceding month

R is the total amount of money in dollars receilsgdhebalancing
agentin the preceding month from purchasers oftihkancing
gassold in thebalancing action (“the sold balancing ga%

C is thecash-out amountof thesold balancing gasallocated to the
user in respect of thbalancing action

¥C s the totatash-out amountof thesold balancing gasallocated to
usersin respect of théalancing action

22.3  Subject to rule 22.4, tHealancing agentmust make subsequent payments
to userscalculated in accordance with rule 22.2 so thataimount stated
in the credit note is fully paid out to thossers

22.4 Thebalancing agent-

22.4.1 Is not required to pay out an amount'greater thartdtal amount
of payments received fdralancing gassold in abalancing
action; but

22.4.2 must use reasonable endeavours to pursue eaclaparaf
balancing gasfor any outstanding monies relatinghalancing
gaspurchased by that person.

23. Balancing agent must settle any balancing gas allated to the transmission
system owners under rule 19.3

23.1 Thebalancing agentmust —

23.1.1 keep a separate record of dratancing gasallocatedto a
transmission system owneunder rule 19.3 and thmalancing
action to which thebalancing gasrelates; and

23.1.2 sell any purchaseoalancing gasallocated to aransmission
system ownerunder rule 19.3 on behalf of that owner regulary
the New Zealand Gas Exchange, or any other masiibta view



to minimising any losses or maximising any gainseiation to the
gas; and

23.1.3 purchase regularly on behalf of eadinsmission system owner
to whom soldbalancing gasis allocated under rule 19.3 sufficient
gas to reimburse theansmission system ownefor thebalancing
gassold, with a view to minimising any losses or nmaiging any
gains in relation to the gas.

23.2  For the purposes of rule 23.1 —

23.2.1 thebalancing agentis the agent of eadhansmission system
owner to whombalancing gasis allocated under rule 19.3; and

23.2.2 thebalancing agentmust pay the proceeds of any gas sold under
rule 23.1.2, less any transmission charges, toglegant
transmission system ownerand

23.2.3 atransmission system ownepn whose behalf thealancing
agentpurchases gas under rule 23.1.3 is liable to Ipay t
balancing agentfor the price of that gas, plus any transmission
charges.

23.3  The liability of atransmission system owneas principal under rule 23.2
is-limited to the obligation under rule 23.2.3.

24.  Records of transactions
24.1 Thebalancing agentmust maintain a separate record -

24.1.1 In relation to eaclvalancing gastransaction of -
(a) the offer and final prices;
(b) the quantity;
(c) the counterparty
(d) the transmission charges (if any); and

(e) thebalancingaction with which the transaction is
associated; and

24.1.2 in relation to eaclkalancing action of —
(a) the time thdalancing actionwas committed to;
(b) theclearing price;

(c) the total quantity dbalancing gaspurchased or sold; and
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24.2

24.3

24.4

(d) thebalancing zoneor zonego which thebalancing gas
purchased or sold is allocated, and in relatiogachuser to
whombalancing gasis allocated in respect of thadlancing

zone-

(1) the quantity obalancing gasallocated to theser;
and

(i) the cash-out priceof thebalancing gasallocated to
theuser,

24.1.3 of any other details of the transactions assocmattddbalancing
actionsthat thebalancing agentconsiders desirable.

Thebalancing agentmustpublish in respect of eacbalancing action
taken, -

24.2.1 the total quantity obalancing gassold or purchased; and
24.2.2 theclearing price for the gas; and

24.2.3 details of anypalancing gasallocatedto atransmission system
owner under rule 19.3; and

24.2.4_the transmission charges for dmlancing gastransmission
services used by thmlancing agent

Thebalancing agentmust publish in relation to each quantity of galsl s
or purchased on behalf otr@nsmission system owneunder rule 23.1.2
or 23.1.3-

24.3.1 the quantity of that gas that related to ebalancing action the
balancing zoneto which thebalancing actionrelated, and the
clearing price received or paid for the gas;

24.3.2 the details of the price received or paid on thevMealand Gas
Exchange, or other market.

Thebalancing agentmust keep the records referred to in rule 24.&for
least 5 years following the relevardlancing action.

25. Errors in allocations

25.1

If a user who has been allocatéalancing gasunder rule 19 (or a
transmission system ownewho has been allocatéalancing gasunder
rule 19.3) considers that the allocation of balagaas or the
determination of its associatedsh-out amountwas calculated in error,
the person must advise thalancing agentof the error as soon as
possible.
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25.2

25.3

25.4

If the balancing agentconsiders that an error has occurred and has
resulted in a materially different allocationlwlancing gasor a
materially differentcash-out amountthan would have resulted had the
error not occurred, thealancing agent

25.2.1 must assess the difference between the amouralafcing gas
allocated and the amount that should have bakscatedor the
amount of theeash-out amountthat was determined for the
balancing gas and the amount that should have been determined,
and must make a new allocationbaflancing gasor determine a
newcash-out amountthat reflects the difference between the two
amounts; and

25.2.2 must give notice of the error and the new allocatiothe new
cash-out amountto -

(a) affectedusers and
(b) the relevantransmission systenmowner or owners; and

25.2.3 if an invoice or credit note has already been idsoeelation to the
original allocation obalancing gas thecash-out amount
associated with the new allocation or the new datetion of the
correctcash-out amount must be included in the next invoice or
credit notice sent to the affectader.

A transmission systenowner who'is notified under rule 25.2 of a new
allocation, must ensure the affectesers’ (or wherebalancing gashas
been allocated under rule 19.3 trensmission system owner’s
allocations of gas under the relevémainsmission system arrangements
are adjusted to reflect the new allocation.

Thebalancing agent—

25.4.1 must make a decision in relation to any errorss&tvito it as soon
as practicable after receiving the advice; and

25.4.2 may not make a new allocationlmdlancing gasor a new
determination of @ash-out amountunder rule 25.2 unless the
balancing agenthas received notification of the error within 6
months after the date of notification of the allib@ma and its
associate@¢ash-out amountto users(or atransmission system
owner) under rule 20.1.3.
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Reporting

26. Monthly reports

26.1 Thebalancing agentmust, within 1(business day®f the end of each
month, provide a written report to thrustry body and to the
transmission system ownershat sets out the following information -

26.1.1 a summary of the information referred to in rule2#r the
month; and

26.1.2 any breaches of these rules by biadancing agentor any other
person of which thealancing agentis aware at the date of the
report and which have not previously been notifred report.

26.2 Theindustry body maypublish the information in the monthly report that
is provided under rule 26.1.1 and such informatiat is provided under
rule 26.1.2 as in its opinion is desirable.

Part 3. Appointment of balancing agent, development of balscing plan, and
funding

Subpart 1
Appointment of balancing agent by joint transmission system owners

27.  Application of subpart
27.1 -~ This subpart applies subject to subpart 2.

28.  Joint obligations of transmission system owners irelation to appointment of
balancing agent and preparation of balancing plan

28.1 If this subpart applies, aifansmission system ownersnust together —
28.1.1 attempt to agree on —

(a) the identity of a person to act as lladancing agentunder
these rules; and

(b) the contents of a draft balancing plan; and

28.1.2 if they agree on the identity oftelancing agentand on a draft
balancing plan, consult upon and seek approvdiaifglan from
theindustry body in accordance with the procedure in rule 31; and
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28.2

28.1.3 if the balancing planis approved by thendustry body under rule
32, as soon as practicable following receipt ohsajgproval,
appoint the person named in thelancing planto act as the
balancing agentfor the purposes of these rules; and

28.1.4 if they cannot agree on the identity dbaancing agentor on a
draft balancing plan within 6Business day$rom the
commencement datenotify theindustry body accordingly,
together with information about the status of tim&gotiations.

If the transmission system ownersiave appointed balancing agentand
theindustry body has approved balancing planunder rule 32 then,
subject to rule 39, thieansmission system ownersnust use their best
endeavours to ensure that there remains at alstahalancing agent
appointed by th&ransmission system owners

29. Terms of appointment of balancing agent

29.1

29.2

29.3

The terms and conditions of appointment diéancing agentby the
transmission system ownersnay provide for -

29.1.1 reasonable remuneration to be paid told@kncing agentby the
transmission system ownersand

29.1.2 an indemnity by thé&ansmission system ownersf any costs
incurred by théalancing agentthat are unable to be recovered
from —

(&) usersunder rule 6.2.2(a); or

(b) contracting parties in relation to the purchase sale of
balancing gas and

29.1.3 any other terms and conditions not inconsistertt wiese rules.
Thetransmission system ownersustpublish -

29.2.1 the terms and conditions of appointment of balancing agent
appointed by them; and

29.2.2 any amendment to or replacement terms and conditbn
appointment of anipalancing agentappointed by them.

To avoid doubt, only one person must be appoinsdzakancing agentin
respect of the wholgansmission system
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30.

31.

Contents of draft balancing plan
30.1 The draft balancing plan must —

30.1.1 comply with the requirements in the Schedule; and

30.1.2 be consistent with the purpose of these rulesydicy by
containing processes and procedures that suppaifiad regime
for balancing the wholetransmission systemand

30.1.3 be consistent with the Gas Governance (Criticalt@gency
Management) Regulations 2008; and

30.1.4 be consistent wittMPOC, VTC, or any othetransmission
system codeexcept to the extent necessary to comply withehes
rules.

Process for approval of balancing plan

Procedure for approval of balancing plan

31.1 If thetransmission system ownergagree on a draft balancing plan, the
owners must -

31.1.1_provide a copy of the draft balancing plan toitigustry body;
and

31.1.2 consult on the draft balancing plan with persors the
transmission system ownergonsider are representative of the
interests of persons likely to be substantiallgetiéd by the draft
balancing plan; and

31.1.3 give persons consulted with under rule 31.1.2&adtl@0business
daysto make submissions to th@nsmission system ownersn
the draft balancing plan; and

31.1.4 provide copies of the submissions to idustry body and
publish the submissions as soon as practicable after those
submissions have been received.

31.2 Theindustry body mustpublish the draft balancing plan.

31.3 After the consultation required by rule 31.1, ttsmission system
ownersmay amend the draft balancing plan and —

31.3.1 if the amendment does not materially impact oncthrents of the
draft balancing plan, may submit a proposed foeancing plan
to theindustry body for approval; or
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32.

33.

31.3.2 if the amendment materially impacts on the contehtke draft
balancing plan, must produce a new draft balanglag, provide it
to theindustry body, and consult on it again in accordance with
rule 31.1, (however, in this circumstance, the mumn number of
days for the making of submissions isti&iness days

31.4 This rule 31 applies with any necessary modificetito a new draft
balancing plan.

Approval of balancing plan

32.1 Theindustry body must, within 20 working days, approve a proposed
balancing plan submitted under rule 31.3.1 if it is satisfiedttitaneets
the requirements of rule 30.

32.2 If theindustry body declines to approve the propos®dancing plan—
32.2.1 it must give reasons; and
32.2.2 it may propose any amendments to the plan; and

32.2.3 thetransmission system ownersnust consider'the reasons and
any proposed amendments.and may amend the propaketting
plan accordingly, and =

(@) if the amendment does not materially impacthencontents
of the plan, may resubmit the proposedancing planto the
industry body for approval; or

(b) if the amendment materially impacts on the entd of the
plan, must produce a new draft balancing plan,igeoit to
theindustry body, and consult on it again in accordance
with rule 31.1(however, in this circumstance, thiaimum
number of days for the making of submissions i®d€iness
days).

32.3 Rule 31.2 and 31.3 apply to the new draft balanpiag referred to in rule
32.2.3.

Publication of initial balancing plan

33.1 As soon as practicable after tindustry body has approved laalancing
plan under rule 32, theadustry body must —

33.1.1 notify the transmission system owners that the psbeen
approved; and

33.1.2 publish the approvedalancing plan; and
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33.1.3 publish, both in th&azette and on thendustry body's website, a
statement specifying—

(a) that it has approvedbalancing plan and

(b) the go-live date on which, in accordance witle 2, rules 6
to 11 and Part 2 come into force.

33.2 No later than Business daysfter theindustry body publishes a
statement under rule 33.1, tthansmission system ownersnustpublish
thebalancing planon all relevaninformation exchanges

Amendment to balancing plan

Process for amendment to approved balancing plan

34.1 A balancing planthat has been approved by thdustry body may be
amended at any time in accordance with the proeeiduthis rule 34.

34.2  An amendment to thiealancing plan may be proposed by —
34.2.1 all transmission systemownersogether; or
34.2:2 theindustry body.

34.3 Thetransmission system ownersnay submit a proposed amendment
directly to theindustry body without complying with rule 35 if the
proposed amendment—

34:3.1 is minor and technical; or

34.3.2 in thetransmission system ownersbpinion, needs to be made
urgently.

34.4 A proposed amendment submitted under rule 34.3 beuatcompanied
by an explanation as to —

34.4.1 the reasons for the proposed amendment; and

34.4.2 the reasons why the proposed amendment is condittefie
within the scope of rule 34.3.

34.5 Theindustry body must approve an amendment under rule 36 if the
industry body agrees that the amendment fits within the scopalef
34.3 and complies with rule 30.

34.6 If an amendment is proposed by thdustry body, and the amendment is
not, in theindustry body’s opinion minor and technical and does not need
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34.7

34.8

to be made urgently, thedustry body must submit the proposed
amendment to theansmission system ownerstogether with an
explanation for the proposed amendment.

If an amendment is proposed by thdustry body, and the amendment is
in theindustry body’s opinion minor and technical or needs to be made
urgently, thendustry body —

34.7.1 may approve the amendment if it complies with &0e but

34.7.2 must in the case of an amendment that is, in isi@p, urgent but
not minor and technical, also submit the amendrtetite
transmission system ownergiogether with an explanation for the
proposed amendment.

One or mordransmission system ownergr otherusersmay request the
industry body to propose an amendment under this rule, andhédr t
purpose may submit a suggested amendment iodhetry body, who
may, if the proposed amendment complies with r@ler8its discretion
decide whether or not to take up the suggested @memnt.

35.  Consultation on proposed amendment to balancing pia

35.1

35.2

This rule applies if théransmission system owners

35.1.1 receive a proposed amendment or approved urgemtchment to
the balancing planfrom theindustry body; or

35.1.2 wish to propose an amendment that does not falinviule 34.3
(including one which was proposed to thdustry body under
that rule, but which thndustry body has advised the
transmission system owner# does not agree falls within the
scope of that rule); or

35.1.3 have proposed an amendment under rule 34.3.2, aihetmot it
has been approved by timelustry body.

If this rule applies, thransmission system ownersnust-

35.2.1 unless the amendment is an approved urgent amemdonevide
the proposed amendment to thdustry body together with an
explanation for the proposed amendment; and

35.2.2 consult on the proposed amendment (or approveadurge
amendment) to thiealancing planwith persons that the
transmission system ownergonsider are representative of the
interests of persons likely to be substantiallgetiéd by the
proposed amendment; and
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36.

35.2.3 give persons consulted with under rule 35.2.1adtl@0business
daysto make submissions to th@ansmission system ownersn
the proposed amendment; and

35.2.4 provide copies of the submissions to idustry body and
publish the submissions as soon as practicable after those
submissions have been received; and

35.2.5 consider the submissions made and, —

(a) if thetransmission system ownersvish (in conjunction with
theindustry body if it is the proposer), may make any minor
amendment to the proposed, or approved urgent, Gomesmt
that thetransmission system ownergonsider necessary and
submit the proposed amendment toitigustry body for
approval; or

(b) if thetransmission system ownersvish to make any
material amendment to the proposed, or approveshtirg
amendment, must propose a new amendment and fthilow
procedure in this rule again (however, in thiswnstance,
the minimum number of days for the making of sulsmiss
is 10business daykg

35.3 Theindustry body mustpublish each proposed amendment to the
balancing plan, together with the explanation by the proposer.

Approval of amendment to balancing plan

36.1 If theindustry body receives a proposed amendment under rule 34.3 or
35.2.4(a), thendustry body must approve (or, in the circumstances in
rule 38, confirm) the amendment if it is satisftedt it meets the
requirements of rule 30.

36.2 If theindustry body declines to approve the proposed amendment to the
balancing plan—

36.2.1 it must give reasons; and

36.2.2 may propose any amendments tollaéancing planamendment;
and

36.2.3 thetransmission system ownersnust consider the reasons and
any proposed amendments, and may amend the proposed
amendment to thikalancing planaccordingly and —

(a) if the amendment does not materially impacthencontents
of thebalancing planamendment, may resubmit the
proposedalancing planamendment for approval; or
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(b) if the amendment materially impacts on the entd of the
balancing planamendment, must produce a nealancing
plan amendment, and consult on it again in accordarite w
rule 35.2.

36.2.4 Rule 35.3 applies to any new balancing plan amentineéerred to
in rule 36.2.3(b).

37. Publication of amended balancing plan

37.1

37.2

37.3

37.4

Theindustry body must as soon as practicable after approving an
amendment to thiealancing plan—

37.1.1 notify thetransmission system ownershat the amendment has
been approved; and

37.1.2 publish the amendebalancing plan

Thetransmission system ownersnust as soon as practicable following
receipt of notification under rule 37 fublish the amendebalancing
plan on all relevaninformation exchanges.

An amendment to thiealancing plan; that is approved by thedustry
body—

37.3.1 on a date that is before the 25th of a month, cantedorce on the
1st day of the month following the month in whitfe tamended
plan ispublished in accordance with rule 37.1.2; or

37.3.2 on a date that is the 25th, or after the 25th, mibath, comes into
force on the 1st day of the 2nd month after thetmonwhich the
amended plan igublished in accordance with rule 37.1.2.

Despite rule 37.3 an urgent amendment tdoidancing plan comes into
force on the date it is notified to tlansmission system ownersinder
37.1.

38. Expiry of urgent amendments

38.1

38.2

An amendment to thiealancing planthat is, in thendustry body’s
opinion urgent, but not minor and technical, arat th approved by the
industry body under rule 34.6.2 or 36.1 prior to consultatiopiess after
60 business daysinless by that date -

38.1.1 the amendment has been consulted upon biyahemission
system owneraunder rule 35; and

38.1.2 confirmed by thendustry body under rule 36.1.

If an urgent amendment expires, thdustry body must —
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38.2.1 notify thetransmission system ownershat the amendment has
expired; and

38.2.2 publish thebalancing planas it was before the urgent amendment.

38.3 Thetransmission system ownersnust as soon as practicable following
receipt of notification under rule 38.2dyblish thebalancing planas it
was before the urgent amendment on all relevdotmation exchanges

Subpart 2
Appointment of balancing agent by industry body

39.  Application of this Part
39.1 This subpart applies if —
39.1.1 thetransmission system ownersave failed to submit a proposed
final balancing planto theindustry body under rule 31.3.1 within

60 business day®f thecommencement datend in theandustry
body’s opinion the process-inrules 28 to 33 -

(a) is deadlocked; or
(b) is unlikely to be completed in a timely mannar;

39.1.2 there is nddalancing agentappointed by theansmission system
ownerscarrying out the functions in Part 2 following the-live
date; or

39.1.3 in theindustry body’s opinion thebalancing agentappointed by
thetransmission system ownersinder subpart 1 is failing to carry
out its functions in accordance with these rules.

39.2 To avoid doubt, no person is required to comphhwitis subpart unless it
applies.

40. Industry body’s duties if subpart applies
40.1  If this subpart applies, thadustry body must —

40.1.1 give thetransmission system ownersvritten notice that, subject
to any submissions it may receive under rule 40fioPn a date
specified in the notice it will -

(a) appoint dalancing agentin accordance with rule 42; and
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41.

40.2

40.1.2

40.1.3

(b) setand approvelmlancing planunder rule 45; and

give thetransmission system owner45business day$o make
submissions to thimdustry body in response to the notice given
under rule 40.1.1; and

if not satisfied after receiving any submissiormrirthe
transmission system ownershat by the date specified in the
notice given under rule 40.1.1 there will bbadancing agent
appointed by th&ransmission system owner@ place who is
carrying out functions in accordance with thesesut

(a) prepare and approvébalancing planunder rule 45; and

(b) appoint abalancing agentin accordance with rule 42 to
carry out the functions in Part 2 from the dateldalancing
plan comes into force under rule 46 or 47; and

(c) notify thetransmission system ownergccordingly.

The date specified in the notice under rule 40must not be earlier than
30 business daydrom the date of the notice.

Consequences of appointment of balancing agent asétting of balancing
plan by industry body

41.1

If the industry body appoints @alancing agentunder rule 42, and
publishes abalancing planunder rule 46 or 47 then, subject to rule 41.4
on the date thbalancing plancomes into force -

41.1.1

41.1.2

41.1.3

the appointment of any persontadancing agentby the
transmission system ownersinder subpart is terminated and
ceases to have effect; and

anybalancing planapproved by thendustry body under subpart
1 ceases to apply; and

the following provisions of these rules expire @nd deemed to be
revoked —

(@) subpart 1:

(b) paragraph (a) of the definition balancing agentin rule
5.1; and

(c) paragraphs (a)(i) and (b)(i) of the definitionbaflancing
planin rule 5.1.
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41.2

41.3

41.4

A balancing agentwhose appointment is terminated under rule 41.1.1
must —

41.2.1 cooperate with thbalancing agentappointed by thendustry
body; and

41.2.2 provide copies of all records kept under rule 2thabalancing
agentappointed by thendustry body; and

41.2.3 provide copies of all other relevant documents hgithe
balancing agentthat relate théalancing agents functions to the
balancing agentappointed by thendustry body.

Theindustry body must pay the formdralancing agentreasonable costs
associated with the transfer of th@lancing agentfunction, including if
agreed between the relevant parties, any tranaltemnangements
necessary in relation to balancing gas transacaadgpayment for
balancing gasthat have been entered into by Hadancing agentbefore
termination of the appointment.

Despite rule 41.1.1, and subject to any contra@uahgements entered
into with theindustry body under rule 41.3, thiealancing agentwhose
appointment is terminated by operation of that rule

41.4:1 -may exercise the powers. of thalancing agentunder Part 2 in
relation to anypalancing actionsundertaken before the
termination of théalancing agent'sappointment; and

41.4.2 remains liable in respect of any breaches of thess, or
obligations incurred by thiealancing agent on or before the date
of termination (including, in relation to amalancing gas
transactions undertaken, the obligation to pay#sh-out priceof
any soldbalancing gasallocated to affectedsersin accordance
with rule 22); and

41.4.3 remains entitled to be paid thash-out amountof anybalancing
gasallocated taiserson or before the termination date.

Appointment of balancing agent

42.  Appointment of balancing agent by industry body

42.1

42.2

If this subpart applies, thadustry body may by agreement with any
person appoint that person to act aslencing agentunder these rules.

In determining whether to appoint a person undier4@.1, thendustry
body must have regard to —
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43.

42.2.1 the person’s capacity to carry out the functionalehlancing
agentunder these rules; and

42.2.2 any other matter that in theedustry body’s opinion is relevant to
the appointment.

42.3 To avoid doubt if dalancing agentis appointed by thendustry body at
a time when #&alancing agentappointed by th&eansmission system
ownersis carrying out functions under these rules,ldhkancing agent
appointed by thendustry body is not required to carry out functions
under Part 2 until the date the otlhafancing agents appointment is
terminated under rule 41.1.1.

Terms of appointment of balancing agent by industrybody

43.1 Theindustry body and the person proposed to be appointed as the
balancing agentunder rule 42 must —

43.1.1 agree the terms and conditions of ba¢ancing agents
appointment under rule 42; and

43.1.2 record those terms and conditions ibaancing agentservice
provider agreement.

43.2  The terms and conditions of thalancing agentservice provider
agreement—

43.2.1 may not be inconsistent with the obligations of baéncing
agentunder these rules; and

43.2.2 may provide for—

(a) reasonable remuneration to be paid td#dancing agent
by theindustry body; and

(b) theindustry body to indemnify thebalancing agentfor any
costs incurred by thiealancing agentthat are unable to be
recovered from —

(1) usersunder rule 6.2.2(a); or

(i) contracting parties in relation to the purchasd sale
of balancing gas and

(c) any other terms and conditions not inconsistétit these
rules.
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43.3 Theindustry body may at any time terminate, or change the appointme
of, or reappoint, any person as the@ancing agent subject to the terms of
thebalancing agentservice provider agreement.

44, Publication of balancing agent service provider agrement
44.1  Theindustry body mustpublish —

44.1.1 anybalancing agentservice provider agreement entered into by
theindustry body; and

44.1.2 any amendment to arpalancing agentservice provider
agreement.

Balancing plan

45. Balancing plan
45.1  If this subpart applies, thadustry body must —

45.1.1 prepare angublish a draft balancing plan that complies with rule
30; and

45.1.2 consult on the draft balancing plan with thensmission system
ownersand other persons that timelustry body considers are
representative of the interests of persons likelye substantially
affected by the proposed balancing plan; and

45.1.3 give persons consulted with under rule 45.1.2agtl@0business
daysto make submissions to tirelustry body on the draft
balancing plan andublish those submissions; and

45.1.4 consider the submissions made and make any amentitée
draft balancing plan that thedustry body considers necessary.

452  After following the procedure in rule 45.1, tmelustry body may set and
approve the finabalancing plan

45.3 Despite anything in these rules, if a draft balag@lan has been
consulted upon by theansmission system ownersinder rule 31, but the
transmission system ownersre unable to agree on the fibalancing
plan to be submitted to thedustry body, or theindustry body considers
that further consultation is unnecessary,itftistry body may set and
approve dalancing planunder rule 45.2 without following the procedure
in rules 45.1.2 to 45.1.4.

35



46. Publication of initial balancing plan

46.1 This rule applies if thbéalancing planapproved by theadustry body
under rule 45 is the firdtalancing plan approved by thendustry body
under these rules.

46.2 If this rule applies, as soon as practicable dftemdustry body has
approved théalancing plan, it must —

46.2.1 publish, in theGazette and on thendustry body's website, a
statement specifying—

(a) that it has approvedoalancing plan and

(b) thego-live dateon which, in accordance with rule 2, rules 6
to 11 and Part 2 come into force; and

46.2.2 publish the approvedbalancing plan

46.3 No later than Business daysfter theindustry body publishesa
statement under rule 46.2.1, tihensmission system-ownersnust
publish thebalancing planon all relevaninformation exchanges

47. Publication of approved balancing plan
47.1  If rule 46 does not apply, -

47.1.1 theindustry body mustpublish the plan approved under rule 45 as
soon as practicable; and

47.1.2 thetransmission system ownersnust within Sbusiness day®f
approval of thdalancing planunder rule 4publish the
balancing planon all relevaninformation exchanges; and

47.1.3 thebalancing planapproved under rule 45 comes into force, if the
plan ispublished under rule 47.1.1 -

(a) on adate that is before the 25th of a monththe 1st day of
the month following the month in which the plan is
published, or

(b) on adate that is the 25th, or after the 2&tk, month, on the
1st day of the 2nd month after the month in whighplan is
published.
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48.

49.

Amendment to balancing plan

Process for amendment to approved balancing plan

48.1

48.2

48.3

48.4

48.5

48.6

A balancing planthat has been approved by thdustry body under rule
45 may be amended at any time in accordance watpribcedure in this
rule 48.

An amendment to thiealancing plan may be proposed by —
48.2.1 all transmission system ownersogether; or
48.2.2 theindustry body.

If the transmission system ownersubmit a proposed amendment to the
industry body they may alssubmit that the amendment—

48.3.1 is minor and technical; or

48.3.2 in thetransmission system ownersopinion, needs to be made
urgently.

A proposed amendment submitted by tifasmission system owners
must be accompanied by an explanation as to —

48.4.1 the reasons for the proposed amendment; and

48.4.2 if relevant, the reasons why the proposed amendimeonsidered
to fit within the scope of rule 48.3.

Theindustry body may immediately approve an amendment to the
balancing planif in the industry body’s opinion the amendment
(whether proposed by thedustry body or thetransmission system
owners complies with rule 30 and -

48.5.1 is minor and technical; or
48.5.2 needs to be made urgently.

One or mordransmission system ownergr otherusersmay request the
industry body to propose an amendment under this rule, andhédr t
purpose may submit a suggested amendment iadhestry body, who
may, if the proposed amendment complies with rOlgir8its discretion
decide whether or not to take up the suggested dmemnt.

Consultation on proposed amendment to balancing pia

49.1

This rule applies if thendustry body —

37



49.2

49.1.1 receives a proposed amendment toddancing planfrom the
transmission system ownershat is not, in the industry body’s
opinion minor and technical; or

49.1.2 wishes to propose itself an amendment that isimas opinion,
minor and technical; or

49.1.3 has approved an amendment in accordance with &#e24 which
is not, in the industry body’s opinion minor andktrical .

If this rule applies, thendustry body must-

49.2.1 consult on the proposed amendment (or approvedtrge
amendment) to thiealancing planwith persons that thedustry
body consider are representative of the interests afqer likely
to be substantially affected by the proposed amemdnand

49.2.2 give persons consulted with under rule 49.2.1 agtl@0business
daysto make submissions to tirelustry-body on the proposed
amendment; and

49.2.3 publish the submissions as soon as practicable after those
submissions have been received; and

49.2.4- consider the'submissions.made and, following sedsideration,

(a) may make any minor amendment to the proposed
amendment or urgent approved amendment to the
balancing planand approve or confirm the amended
balancing plan under rule 50; or

(b) if the industry body wishes to make any material
amendment to the proposed amendment or urgent\aggpro
amendment to thiealancing plan,and -

(1) theindustry body proposed the amendment, must
amend the proposed amendment and follow the
procedure in this rule 49.2 again (however, in this
circumstance, the minimum number of days for the
making of submissions is Husiness dayy or

(i)  thetransmission system ownerproposed the
amendment, must consult transmission system
ownerson any amendment, amend the proposed
amendment and follow the procedure in this rule
49.2 again (however, in this circumstance, the
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49.3

minimum number of days for the making of
submissions is 1Business dayk

Theindustry body mustpublish each proposed amendment to the
balancing plan, together with an explanation by the proposer.

50.  Approval of amendment to balancing plan

50.1

50.2

50.3

50.4

50.5

Theindustry body may approve (or, in the circumstances in rule 51,
confirm) an amendment to thalancing planif the industry body —

50.1.1 has followed the process in rule 49; and
50.1.2 is satisfied that the amendment meets the requiresmad rule 30.

Theindustry body must as soon as practicable after approving an
amendment to thiealancing planunder rule 48.5 or 50.1—

50.2.1 notify thetransmission system ownershat the amendment has
been approved; and

50.2.2 publish the amendebalancing plan

Thetransmission system ownersnust as soon as practicable following
receipt of notification under rule 50.2@dyblish the amendetalancing
plan on all relevaninformation exchanges.

An amendment to thiealancing plan, that is approved by thedustry
body-—

50.4:1 on a date that is before the"™&f a month, comes into force on the
1°' day of the month following the month in which #mended
plan ispublished in accordance with rule 50.2.2; or

50.4.2 on a date that is the ®5or after the 28, of a month, comes into
force on the T day of the 2 month after the month in which the
amended plan igublished in accordance with rule 50.2.2.

Despite rule 50.4 an urgent amendment tdotilancing plan comes into
force on the date it is notified to tlansmission system ownersinder
50.2.1.

51. Expiry of urgent amendments

51.1

An amendment to thiealancing planapproved under rule 48.5 expires
after 60business daysunless by that date, -

51.1.1 the amendment has been consulted upon bythestry body
under rule 49; and
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51.2

51.3

51.1.2 confirmed by thendustry body under rule 50.1.
If an urgent amendment expires, thaancing agentmust —

51.2.1 notify thetransmission system ownershat the amendment has
expired; and

51.2.2 publish thebalancing planas it was before the urgent amendment.

Thetransmission system ownersnust as soon as practicable following
receipt of notification under rule 51.2dyblish thebalancing planas it
was before the urgent amendment on all relewvdotmation exchanges

Subpart 3
Funding

52. Development fee

52.1

52.2

The development fee is a fee to meet the balamegigne development
Costs.

The balancing regime development costs are—
52.2.1 if subpart 1 applies, <

(a) the costs of thedustry body associated with reviewing and
approving aalancing planunder subpart 1; and

(b) the costs of thmmdustry body in connection with the
development and establishment of the balancing
arrangements under subpart 1; and

52.2.2 if subpart 2 applies-

(a) the costs of thdustry body associated with the
appointment of théalancing agentunder subpar2; and

(b) the costs (if any) payable by timelustry body to the
balancing agentto be appointed under subpart 2 before the
go-live datein respect of the development and establishment
of any balancing arrangements required under thess;
and

(c) the costs of thmdustry body in connection with the
development and consultation on tredancing planunder
subpart 2; and
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52.3

52.4

(d) the costs payable by the industry body to aalgricing agent
appointed under subpart 1 under rule 41.3.

A person who—

52.3.1 Is atransmission systenowner at thecommencement datgeis
liable to pay the development fee referred to Ia 62.2.1; and.

52.3.2 is atransmission systenmowner at the date halancing plan
approved under subpart 2 comes into force is lisbfgy the
development fee referred to in 52.2.2.

To avoid doubt, -

52.4.1 the balancing regime development costs do not dectosts
incurred before theommencement datpand

52.4.2 if a development fee is payable in relation togbstsin rules
52.2.1 and 52.2.2, the same costs may not be edludboth fees;

52.4.3 atransmission systenowner may be liable to pay a development
fee under both rules 52.3.1 and 52.3.2.

53. How and when development fee must be paid

53.1

53.2

53.3

Adevelopment fee is payable to tindustry body.
Every person to whom —

53.2.1 rule 52.3.1 applies must supply to thdustry body a return as at
a date that is as soon as practicable aftecahemencement date
and no later than 38 days after tmmmencement dateand

53.2.2 rule 52.3.2 applies must supply to ihdustry body a return as at
a date that is as soon as practicable after tleeatmtiancing plan
published under rule 46 or 47 comes into forceramtater than 38
days after that date (in each case “the deadtinsupplying
returns”)

A return under rule 53.2 must state—

53.3.1 the total number of gigajoules of gas that weredtgd or received
into any part of théransmission systenowned by the
transmission systenmowner that did not come from another part of
thetransmission systemduring the 12 months prior to the month
in which the deadline for supplying returns occdrrand

53.3.2 the total number of gigajoules of gas that weremasut of any part
of thetransmission systenowned by théransmission system
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53.4

53.5

owner, other than into another part of tthansmission system
during the 12 months prior to the month in which treadline for
supplying returns occurred.

As soon as practicable after the deadline for supglreturns, the
industry body must determine angublish a breakdown of the estimated
balancing regime development costs.

As soon as practicable after the deadline for supglreturns, the
industry body must invoice everyransmission system owneto whom
the relevant paragraph of rule 52.3 applies for tiia@smission system
owner’s share of the estimatdxhlancing regime development costs
calculated in accordance with the following formula

S=AxBIC

where—

A

B

is the estimated balancing regime developmenscos

is the sum of —

(@)

(b)

the total quantity of gas injected or receiirgd the
transmission system owner’art of thetransmission
systemthat did not come from another part of the
transmission systenduring the 12 month period covered by
the return; and

the total quantity of gas taken out of thensmission
system owner’spart of thetransmission systemother than
into another part of thieansmission systemduring the 12
month period covered by the return; and

is the sum of —

(@)

(b)

the total quantity of gas injected or receiirgd all parts of
thetransmission systenthat did not come from another part
of thetransmission systenduring the 12 month period
covered by the return; and

the total quantity of gas taken out of all past the
transmission systemother than into another part of the
transmission systemduring the 12 month period covered by
the return; and

is the amount that must be invoiced totthasmission system
owner

42



54.

53.6

53.7

53.8

As soon as practicable after each of the follovdates, thendustry body
must determine angublish the actual balancinggime development
costs—

53.6.1 thego-live date and

53.6.2 if subpart 2 applies and thsalancing planapproved under rule 45
is not the firsbalancing planapproved by theadustry body, the
date thebalancing plancomes into force under rule 47.

No less than 10usiness daysfter publication of the actubhlancing
regime development costs, timelustry body must invoice or issue a
credit note to every person to whom rule 52.3.1f mwlevant 52.3.2
applies for the difference between—

53.7.1 that person's share of the actbalancing regime development
costs calculated in accordance with the formulauie 53.5, with
the necessary modifications; and

53.7.2 the amount of the estimatedlancing regime development costs
invoiced to that person under rule 53.5.

To avoid doubt, revocation of subpart 1 does nieicathe liability of a
transmission system owner to pay a developmenirider rule 52.3.1.

Ongoing fees

54.1

54.2

The ongoing fees are monthly fees to meet the balgnmegime ongoing
COStS.

The balancing regime ongoing costs are—

54.2.1 in respect of any period in a year in whichadancing agent
appointed by th&ransmission system ownerss carrying out the
functions in Part 2 -

(a) the costs of thmdustry body associated with its obligations
under these rules, including in relation to &ajancing plan
amendments, during that year; and

(b) the costs payable to any auditor appointechbyndustry
body under rule 58; and

54.2.2 in respect of any period in a year in whichadancing agent
appointed by thendustry body is carrying out the functions in
Part 2 -
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55.

54.3

54.4

(a) the costs payable by tmelustry body to thebalancing
agentin respect of that year under the balancing agent
service provider agreement; and

(b) the costs payable to any auditor appointechbyndustry
body under rule 58; and

(c) any other costs of thedustry body associated with its
obligations under these rules, including in relatio any
balancing planamendments, during that year.

Each person who isteansmission systenowner in a month is liable to
pay ongoing fees for that month in accordance tidse rules.

In this rule and rules 55 and 5f&ar means the financial year of the
industry body unless the context otherwise requires.

How and when estimated ongoing fees payable

55.1

55.2

55.3

55.4

55.5

55.6

The estimated ongoing fees are payable tanthestry body.

Rule 55.3 applies to each month after (and inclgidine ‘'month of) thgo-
live date.

Every person to whom rule 54.3 applies must sufiptieindustry body
a return no later than the tenth day of each mamtless otherwise agreed
by theindustry body.

The return must state—

55.4.1 the total number of gigajoules of gas that weredtgd or received
into any part of théransmission systenowned by the
transmission systenowner, other than from another part of the
transmission systemduring the preceding month; and

55.4.2 the total number of gigajoules of gas that weremasut of any part
of thetransmission systenowned by théransmission system
owner, other than into another part of tthansmission system
during the preceding month.

As soon as practicable after the-live date theindustry body must
determine angublish a breakdown of the estimated balancing regime
ongoing costs for the first year or part year aérgpion of thébalancing
plan.

As soon as practicable after the publication oféhestimated balancing
regime ongoing costs, thedustry body must notify evergransmission
system ownerto whom rule 54.3 applies of the estimated batamci
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55.7

regime ongoing costs, and that ongoing fees wifppégable by that person
in that year or part year in accordance with tHiewoang formula:

S=AxB/C
where—

A is the estimated balancing regime ongoing cosiged by the
number of months in the applicable year or part yea

B is the sum of —

(a) the total quantity of gas injected or receiirgd the
transmission system owner’'part of thetcransmission
system other than from another part of thansmission
systemduring the month before the month in which the
relevant invoice is issued under rule 55.8; and

(b) the total quantity of gas taken out of thensmission
system owner’spart of thetransmission systemother than
into another part of thieansmission systenduring the
month before the month in which the relevant ineag
issued under rule 55.8; and

C IS the sum of —

(@) the total quantity of gas injected or receiired all parts of
thetransmission systenthat did not come from another part
of thetransmission systenduring the month before the
month in which the relevant invoice is issued urmdds 55.8;
and

(b) the total quantity of gas taken out of all paot the
transmission systemother than into another part of the
transmission systemduring the month before the month in
which the relevant invoice is issued under rulé85&nd

S is the amount that must be invoiced totta@smission system
owner for the month

For each year following the first year or part yebhoperation, the
industry body must—

55.7.1 estimate angublish, at least 2 months before the beginning of the

year, a breakdown of the estimated balancing reging®ing costs
for that year; and
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56.

55.8

55.9

55.7.2 as soon as practicable after publication of thasienated
balancingregime ongoing costs, notify every person to whatae r
54.3 applies of the estimated balanaiagime ongoing costs, and
that ongoing fees will be payable by that persothat year
calculated in accordance with the formula in rudets

On the firstbusiness dayof each month following the notification in rule
55.6, thendustry body must invoice every person to whom rule 54.3
applies for that person's share of the estimb#aincing regime ongoing
costs payable during that month, calculated in @zowe with the formula
in rule 55.6.

If during a year dalancing agentappointed by theansmission system
ownersunder rule 28.1.3 ceases to carry out functiom®uthese rules
and abalancing agentappointed by thendustry body commences to
carry out functions, thmdustry body must, in respect of the remainder of
the year—

55.9.1 estimate angublish, as soon as practicable, a breakdown of the
estimated balancinggime ongoing costs for the remainder of the
year; and

55.9.2 as soon as practicable after publication of thesenated
balancing regime ongoing costs, notify every petsowhom rule
54.3 applies of the estimated balancing regime imggoosts, and
that ongoing fees will be payable by that persotihat year
calculated in accordance with the formula in ridetousing those
estimated balancing regime ongoing costs.

How and when actual ongoing fees payable

56.1

56.2

56.3

The actual ongoing fees are payable toitldestry body.

As soon as practicable after the end of each ylegperation, thendustry
body must determine anpublish a breakdown of the actual balancing
regime ongoing costs for that year.

No less than 10usiness daysfter publication of those actual balancing
regime ongoing costs, thedustry body must invoice, or issue a credit
note, to each person who has paid estimated ba@negime ongoing
costs during the year for the difference between—

56.3.1 that person's share of the actual balancing regimgeing costs

calculated in accordance with the formula in ribes5 with the
necessary modifications; and

46



57.

58.

56.4

56.3.2 the amount of the estimated balancing regime ornpoasts
invoiced to that person in respect of the year.

To avoid doubt, revocation of subpart 1 does nietcathe liability of a
transmission system owneto pay an ongoing fee in respect of a period
referred to in rule 54.2.1.

General provisions regarding fees

57.1

57.2

57.3

57.4

The due date for the payment of any invoice ornéfaf any credit under
this subpart is—

57.1.1 the 20th day of the month in which the invoice k@&dit note was
received; or

57.1.2 if the day referred to in rule 57.1.1 is ndbasiness daythe
following business day

The fees payable under rules 52 to 56 are excludiaaey goods and
services tax payable under the Goods and Servime#\ét 1985, and
goods and service tax on those fees (if any) meistdoled to the invoices
or credit notes issued under rules 52 to 56.

Theindustry body must ensure that all information and returns énat
supplied under rules 52 to 56 are used only foptirposes of collecting
the development fee or fees and ongoing fees.

A transmission system ownewho passes on the cost of any fees payable
under these rules tesersof its part of the transmission system, must do so

in proportion to the quantities of gaansmitted by thatuser through the
transmission system owner’'art of thetransmission systenor on such
other basis as may be agreed byitigeistry body.

Part 4
Miscellaneous

Audit of Balancing Agent’s Performance

Industry body to commission performance audits

58.1

58.2

Theindustry body may, from time to time, arrange performance auafits
the balancing agent

The purpose of a performance audit is to assess—
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59.

60.

58.2.1 the performance of thealancing agentin terms of compliance
with these rules; and

58.2.2 the systems and processes oftiblancing agentthat have been
put in place to enable compliance with these rules.

58.3 Theindustry body must appoint as auditor a person who —

58.3.1 is independent of and not in a position of conflitinterest with
thebalancing agentor atransmission systenowner; and

58.3.2 is not an officer or employee of tivedustry body.

58.4  In conducting an audit under this rule, the auditoist not consider any
action, circumstance, event, or inaction that a@miB0 months or more
before the date the audit was requested byntihestry body.

Provision of information to auditor
59.1 In conducting an audit under rule 58, the auditaym

59.1.1 request any information from thoalancing agent theindustry
body and anytransmission system ownerand

59.1.2 request to examine-any processes, systems andfdat@a
balancing agent provided such processes, systems and data are
directly relevant to the performance of tiedancing agentin
terms of compliance with these rules.

59.2 Anyrequest under rule 59.1 must be reasonablestaictly for the
purposes of the audit.

59.3 Thebalancing agent theindustry body and everyransmission system
owner must comply with a request under 59.1 but notimntis rule
limits any claim for legal professional privilege.

59.4 In providing information to the auditor teansmission systenowner or
thebalancing agentmay indicate to the auditor where such informatson
considered to be confidential.

Auditor to prepare draft audit report

60.1  The auditor must prepare, in writing, a draft awegort on the
conclusions reached and recommendations formuéetedresult of
conducting an audit under rule 58.

60.2  Subject to rule 62, the auditor must give a copthefdraft audit report to

60.2.1 thebalancing agent and
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61.

62.

63.

64.

60.3

60.2.2 eachtransmission systenowner; and
60.2.3 theindustry body.

The persons referred to in rule 60.2, havddsiness daygrom the date
the report is received to provide the auditor vetmments on the report.

Auditor to prepare final audit report

61.1

61.2

61.3

61.4

Before the auditor prepares a final audit reporth@nconclusions reached
and recommendations formulated as a result of adimdpan audit under
rule 58, the auditor must take into account anyroemts received on the
draft audit report.

The final audit report must be in writing and, af 'equested by the
balancing agent must include as an appendix any comments from the
balancing agenton the draft audit report.

The auditor must give a copy of the final auditarpo —
61.3.1 thebalancing agent and

61.3.2 anytransmission systemowner.whao the auditor considers has a
material interest in the report; and

61.3.3 theindustry body.

Subject to rule 63, once the auditor has givema fwudit report under this
rule, the report may not be altered in any way.

Confidential information in audit reports

62.1

62.2

In providing a draft audit report or final audipiet, the auditor must
provide a complete version to thmelustry body.

However, at the discretion of the auditor, the wgrs of the draft audit
report and the final audit report provided to attyeo person or published
under these rules may exclude any confidentiakrmédion obtained in the
conduct of the audit.

Publication of final audit reports

63.1

Theindustry body mustpublish a version of each final audit report
received under rule 62 that does not contain cenfidl information
obtained in the conduct of the audit.

Use of final audit reports

64.1

To avoid doubt, a final audit report may be used —
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64.1.1 for the purposes of the Gas Governance (CompliaRegylations
2008;

64.1.2 for the purposes of considering any amendmentdsethules;
64.1.3 by theindustry body -

(a) for the purpose of reviewing the performancéhef
balancing agentunder these rules, or under tredancing
agentservice provider agreement;

(b) for the purpose of reviewing the performancamfauditor;
and

(c) for any other purposes that it considers nesgss

Notices

65.  Giving of ordinary notices

65.1 If these rules require any notice to.be givenbice must be in writing
and be—

65.1.1 delivered by handto the nominated office of thdradsee; or
65.1.2 sent by post to the nominated postal address adbesssee; or
65.1.3 sent by fax to the nominated fax number of the esilre; or

65:1.4 sent by electronic transmission or any other sinmlathod of
electronic communication to the appropriate nonadaglectronic
address of the addressee.

65.2 Despite rule 65.1, it is sufficient notice for therposes of these rules if
notice tousersof thebalancing agent’sallocation ofbalancing gasand
costis notified via aninformation exchangeaccessible to theser.

65.3 This rule does not apply to the giving of urgentices, but does apply to
the confirmation of urgent notices under rule 67.

66.  When ordinary notices taken to be given
66.1 In the absence of proof to the contrary, noticestaken to be given,—

66.1.1 in the case of notices delivered by hand to a mersben actually
received at that person's address:

50



67.

68.

69.

66.1.2 in the case of notices sent by post, at the timervithe notice
would in the ordinary course of post be delived] in proving
the delivery, it is sufficient to prove that thetice was properly
addressed and posted:

66.1.3 in the case of notices sent by fax, at the timecatéd on a record
of its successful transmission:

66.1.4 in the case of notices sent by electronic transomss any other
similar method of electronic communication, incluglivia an
information exchange—

(a) atthe time the computer system used to trarteeinotice
has received an acknowledgment or receipt to #éarehic
address of the person transmitting the notice; or

(b) atthe time the person who gave the noticegsdkie notice
was transmitted by computer system to the electraddress
provided by the addressee.

66.2  This rule does not apply to the giving of urgentices, but does apply to
the confirmation of urgent notices under rule 67.

Urgent notices

67.1 -Despite rule 65and 66, an urgent notice may bergorally where the
person issuing a notice considers that the urgehthe situation means
the notice should not be given.in writing.

67.2 If an urgent notice is given orally under rule 6th& person who gave that
notice must, as soon as practicable, confirm thgetnt notice in writing in
accordance with rules 65 and 66.

Miscellaneous

Safety override

68.1 No person is required to comply with a provisiorthese rules to the
extent that compliance would unreasonably endathgelife or safety of
that person or any other person.

Relationship with transmission system codes

69.1 Everytransmission system codenust be read subject to these rules.

69.2 If both atransmission system codand these rules impose an obligation
or liability in respect of the same matter, theigdition or liability under

these rules prevails to the extent that the obbgatr liability in the code
is inconsistent with these rules.
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70.

Relationship with Gas Governance (Critical Contingacy Management)
Regulations 2008

70.1

70.2

If the balancing agentreceives notice under regulation 51 of the Gas
Governance (Critical Contingency Management) Reguia 2008 that a
critical contingency has been declared in respeatpart of the
transmission system

70.1.1 thebalancing agentmust cease to carry out its functions under
rule 15 in relation to anlgalancing zonein which that part of the
transmission systenfalls until a notice is received under
regulation 62 of those regulations to advise that the critical
contingency has been terminated; and

70.1.2 to the extent that there is any inconsistency betvibe Gas
Governance (Critical Contingency Management) Reguia 2008
and these rules in respect of the actions to kentdkring a critical
contingency, the Gas Governance (Critical Contiegen
Management) Regulations 2008 prevail.

Rule 70.1.1 does not affect the validity of drafancing actiontaken by
thebalancing agentin relation to a part of thigansmission systenin
respect of which a eritical’contingency has beeasiatted before receiving
notice of the declaration of the critical continggnor affect the
balancing agent’sability to allocatebalancing gasand the associated
cash-out amountin respect of thavalancing action
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SCHEDULE

Requirements for Balancing plan

Balancing agent

Details about the person appointed or to be appadias thdalancing
agentunder rule 28 or 42, including the name and cdrdatails of the
person.

Management oflinepack

Details of the boundaries of each part oftlamsmission systenthat is
to constitute a separdbalancing zonewhich -

a. must be set to ensure all parts oftthasmission systermare
within abalancing zone and

b. to avoid doubt, may define the entir@hsmission systenas a
singlebalancing zone

The following informationqin relation to eatdalancing zone

a. whether théalancing zonewill be directly managedor
indirectly managed by thebalancing agent

b. the upper and lower threshold for the takingadfincing action
by thebalancing agent which —

() must be set to give the maximum practicablgilfidity for
managindinepack without unreasonably interfering with
the transmission of gas; and

(i) may be different for different periods of tday, week or
year; and

(i)  may be defined by reference to a formula witleasurable
variables; and

C. the target linepack, which must be the midpbettveen the upper
and lower thresholds referred to in paragraph b:
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d. if thebalancing zoneis to beindirectly managed, the process by
which thebalancing zone will be managed (for example, by
pressure regulator feed from a zone thalinsctly managed),
including any rights to compressor operation, ife@gl to by the
relevanttransmission system owneunder rule 11.2

e any points for measuring pressure that are readpnecessary for
the purposes of thiealancing agentcarrying out its functions.

The processes for each of the following:

a. notification by dransmission systenowner to thebalancing
agentin the event of any curtailment by ttransmission system
owner in its parts of théransmission system

b. notification and, if relevant, coordination laebalancing agent
with atransmission systenowner if a safety issue or other matter
detrimentally affecting transmission services aigerelation to a
part of thetransmission systenmowned by that owner:

C. notification of any maintenance activities thety impact upon
linepack:
d. coordination of the operation of compressors.

Provision of information

The procedures for the giving of the informatiorrutes 7 and 9 to the
balancing agentby usersandtransmission system owners

Balancing gas

Details relating to the procurementhalancing gasincluding the
following

a. reasonable technical requirements for the praviofbalancing
gas

b. the times and decision processldatancing actions

C. price thresholds for procuritilancing gas which must be a

dollar per gigajoule amount set —
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(i)

(ii)

in the case of purchase lsdilancing gas at a level which is
a pre-estimate of the critical contingency pritattwould
be applied after a critical contingency under tlas G
Governance (Critical Contingency Management)
Regulations 2008, and

in the case of sale, at a level which is ag@séimate that is
representative of the marginal cost of non-proauctf gas
to producers of gas (and which, to avoid doubt, bag
negative number).

Allocation model

An allocation model for the allocation b&lancing gasand associated
cash-out amountthat has the following features:—

(@)

(b)

balancing gasis allocated-

(i)

(ii)

to theuserswho have aimmbalance at the time the
balancing agentcommits to @alancing action; and

in the proportions that theser's imbalance contributed to
the need to take tH®lancing action:

if a balancing action is made necessary irbalancing zone
(balancing zoneA) due in part or in whole to ambalancein
anotherbalancing zone(balancing zoneB) allocates-

(i)

(ii)

the relevant proportion dfalancing gasand cost to the
usersin balancing zoneB who contributed to the
imbalancein balancingzoneA; and

within balancing zoneB, allocatesthebalancing gassold
or purchased and associated costs of that gas

(A) totheuserswho have aimbalanceat the time the
balancing agentcommits to @alancing action;
and

(B) inthe proportions that theser’'simbalance
contributed to the need to take treancing action:
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(C) allbalancing gaspurchased or sold as part of the
balancing action isallocatedto auser.

aft

pr
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Consequential amendments to other regulations

praft
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